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Rules  and  Regulations 


Title  7— AGRICULTURE 

Chapter  IX — Consumer  and  Morkat- 
ing  Sarvic*  (Markating  Agracmanta 
and  Ordan;  Fruits,  V*g«tabl«s, 
Nutt),  D»partm«nt  of  Agriculturo 
(I,emon  R«g.  aSft,  Arndt.  1] 

PART  910— LEMONS  GROWN  IN 
CALIFORNIA  AND  ARIZONA 

Limitation  of  Handling 

Findingt.  (1)  Pursuant  to  the  mar¬ 
keting  agreement,  as  amended,  and  Or¬ 
der  No.  910,  as  amended  (7  CFR  Part 
910),  regulating  the  handling  of  lonons 
grown  In  California  and  Arliona,  effec¬ 
tive  under  the  applicable  provisions  ot 
the  Agricultural  Ifarketlng  Agreement 
Act  of  1937,  as  amended  (7  UJ3.C.  601- 
674),  and  upon  the  basis  of  the  recom- 
men^tton  and  information  submitted 
by  the  Lemon  Administrative  Committee, 
established  under  the  said  ameivded  mar¬ 
keting  agreement  and  order,  and  upon 
other  available  Information,  It  is  hereby 
found  that  the  limitation  of  handling  of 
such  lemons,  as  hereinafter  provided,  will 
tend  to  effectuate  the  declared  policy  of 
the  act. 

(2)  It  is  hereby  further  found  that  It 
is  Impracticable  and  contrary  to  the  pub¬ 
lic  Interest  to  give  preliminary  notice,  en¬ 
gage  In  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
amendment  until  30  days  after  publica¬ 
tion  hereof  In  the  Psokbal  Rsoism  (5 
UB.C.  553  (1966))  because  the  time  in¬ 
tervening  between  the  date  when  Infor¬ 
mation  upon  which  this  amendment  Is 
based  became  available  and  the  time 
when  this  amendment  must  become  ef¬ 
fective  in  order  to  effectuate  the  declared 
policy  of  the  act  Is  Insufficient,  and  this 
amendment  relieves  restriction  on  the 
handling  of  lemons  grown  In  California 
and  Arlaona. 

Order,  a$  amended.  ITie  provlskms  In 
paragraph  (b)(1)  (1),  (11),  and  (111)  of 
I  910.545  (Lemon  Regulation  345,  31  FJl. 
15585)  are  hereby  amended  to  read  as 
follows: 

§  91Q.545  Lemon  Regulation  245. 

•  •  •  •  • 

(b)  Order.  (!)••• 

(I)  District  1 :  31,620  cartons; 

(II)  District  2  :  79,050  cartons; 

(III)  District  3 : 131,130  cartons. 

•  •  •  •  • 

(Sacs.  1-19,  48  Stot.  SI,  aa  amended;  7  VS.C. 
eoi-«74) 

Dated:  December  15, 1966. 

Paul  A.  Nicholsok, 
Deputg  Dtreetor,  Fmit  and 

Vegetable  DMskm.  Consumer  * 
and  Marketing  Service. 

(PA.  Doo.  ee-iseos:  PUed,  Dae.  19.  1966; 

8:48  am.] 


Chapter  X — Consumer  and  Market¬ 
ing  Service  (Marketing  Agreements 
and  Orders;  Milk),  Department  of 
Agriculture 

HANDLING  OF  MILK  IN  CERTAIN 
MARKHING  AREAS;  TRI-STATE 
ET  AL. 

Order  Amending  Order 

Correction 

In  P.R.  Doc.  66-12964  appearing  In  the 
Issue  for  Thursday,  December  1, 1966,  at 
page  15061,  Insert  the  following  In 
coliunn  3,  as  the  5th  entry  on  page  15062: 
1045;  Northaaatam  Wlaconaln;  KMSAO. 

Chapter  XVm— Rural  Electrification 
Administration,  Department  of  Ag¬ 
riculture 

TRANSFER  OF  REGULATIONS 

Editosjal  Non:  Hie  regulations  ap¬ 
pearing  In  Part  200,  (7hiu>ter  n  of  Title 
6  the  Code  of  Federal  Regulations  are 
hereby  transferred  to  a  new  Chapter 
XVn  of  Title  7  and  redesignated  Part 
1700. 

Chapter  XVIII— Farmers  Home  Ad¬ 
ministration,  Department  of  Agri¬ 
culturo 

SUSCHAPTSR  ■ — ACCOUNT  SiRVICINO 
[PRA  InatrucUon  451.8] 

PART  1865— ANALYZING  CREDIT 
NEEDS  AND  GRADUATION  OF 
BORROWERS 

Part  1865,  Chester  XVm,  Title  7, 
Code  of  Federal  Regulations  (24  FJL  753, 
25  FJl.  2611,  as  transferred  from  Title  6, 
Chapter  Dl.  Part  365,  31  FJl.  14109, 
14206) ,  Is  revised  to  read  as  follows: 

8^c. 

1885.1  PurpoM. 

1886g  Pcdlcy. 

1865J  OrsduAtton  of  PArmers  Home  Ad- 
mlnlatTAtlon  of  borroven  to  other 
sources  of  credit  by  voluntary 
meens. 

1885.4  Action  when  borrower  fells  to  re¬ 
finance. 

AuTHoarrr:  The  provisions  of  ttUs  Part 
1865  issued  under  RJ9.  161,  secs.  506,  510,  65 
SUt.  438,  457,  see.  4,  84  Stet.  100,  secs.  555, 
539.  75  StAt.  314,  318,  see.  808,  78  Stat.  538, 
sec.  303,  79  Stat.  13;  5  UjB.O.  33.  43  UJB.O. 
1478,  1480,  40  UB.O.  443,  7  UH.O.  1983,  1989, 
43  nH.C.  3943,  40  UJB.O.  App.  A,  308;  Orders 
of  Secretary  of  Agriculture,  39  PJt.  16310, 
18840;  Order  of  Director,  Ofikse  of  Koonomlo 
Opportunity,  39  PJt.  14784. 

§  1865.1  Purpose. 

This  part  prescribes  the  policies  to  be 
followed  when  analysing  burrowers’ 
needs  for  continued  Fanners  Home  Ad¬ 
ministration  supervision  and  credit,  and 
graduation  of  borrowers  to  other  sources 
of  credit. 


§  1865B  Policy. 

(a)  The  Farmers  Home  Administra¬ 
tion  credit  programs  will  be  administered 
in  a  manner  which  will  assure  that  they 
will  not  sun>lant  or  compete  with  suit¬ 
able  credit  available  to  rural  families  and 
groups  from  other  reliable  credit  sources. 
Such  other  credit  must  be  at  reasonable 
rates  and  terras. 

(b)  Borrowers  should  graduate  to 
other  credit  when  they: 

(1)  Have  become  soundly  established, 

(2)  Have  sufficient  repasrment  ability 
to  handle  other  credit,  and 

(3)  Have  become  proficient  In  man¬ 
agement  practices,  and  become  capable 
of  careful  money  management. 

(c)  The  gradiiatlon  of  Farmers  Home 
Administration  borrowers  to  other  credit 
sources  ordinarily  can  be  accomplished 
by  volimtary  means  rather  than  legal 
enforcement  of  the  provisions  c<mtalned 
in  the  notes  or  security  instruments  with 
respect  to  obtahdng  other  credit.  The 
prevailing  Interest  rate  differential  be¬ 
tween  Farmers  Home  Administration 
loans  and  locuis  of  other  lenders  varies 
from  one  period  of  time  to  another  and 
from  one  part  of  the  country  to  another. 
This  interect  rate  differential  requires 
careful  analysis  and  sound  Judgment  In 
determining  a  borrower’s  readiness  to 
refinance.  When  voluntary  graduation 
by  refinancing  caimot  be  accomplished, 
legal  action  will  be  taken  when  necessary 
as  prescribed  In  this  Part  1865. 

S  1865.S  Graduation  of  Farmcra  Home 
Administration  borrowers  to  other 
sonrees  of  credit  by  voluntary  means. 

(a)  When  borrotoers  should  be  advised 
to  reAnance  their  Farmers  Home  Admin¬ 
istration  indebtedness.  Borrowers  In¬ 
debted  for  loans,  other  than  for  annual 
operating  expenses  only,  will  be  advised 
to  obtain  ci^t  from  other  sources  to 
refinance  their  Farmers  Home  Adminis¬ 
tration  debts  when  the  County  or  Area 
Committee,  County  Supervisor,  and  Dis¬ 
trict  8upervls(M‘  determine  they  have 
made  enough  progress  to  qualify  for 
credit  from  other  sources.  In  making 
this  determination  consideration  will  be 
given  to  the  following  applicable  factors; 

(1)  Equity  In  property  owned. 

(2)  Schedule  status  of  loan. 

(3)  Progress  In  adopting  Improved 
practices  and  making  adjustments  In 
the  farm,  farming  or  other  operations. 

(4)  Management  capacity  Including 
the  ability  to  make  wise  use  of  credit  and 
Income. 

(5)  Time  lapse  since  Ids  last  loan. 

(6)  Present  and  potential  Income  to 
meet  the  terms,  costs,  and  conditions  of 
other  credit. 

(7)  Availability  of  other  credit  on 
satisfactory  terms. 

(b)  Review  of  borrowers’  status  and 
progress.  Bach  year  the  Committee  with 
the  assistance  eff  the  District  Supervisor 
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and  County  Supervisor  will  review  the 
status  of  all  borrowers  between  October 
15  and  November  15.  A  determinatlcxi 
of  the  potential  for  obtaining  credit  from 
other  sources  will  be  made  considering 
the  factors  outlined  In  paragraph  (a)  of 
this  section. 

(1)  The  County  Supervisor  will  docu¬ 
ment  on  Form  FHA  451-24,  “Borrower 
Graduation  Review  by  County  Ccanmit- 
tee,"  the  Committee’s  recommendation 
on  each  case  reviewed.  The  form  will  be 
signed  by  Ccunmittee  members  who  par¬ 
ticipated  In  the  review. 

(2)  TTie  date  by  which  such  refinanc¬ 
ing  should  be  accomplished  by  each  bor¬ 
rower  who  will  be  requested  to  graduate 
will  be  recorded  by  the  County  Supervisor 
for  appropriate  followup  action. 

(3)  Additional  loans  of  the  tjrpe  that 
the  borrower  has  been  advised  to  refi¬ 
nance  will  not  be  made  to  him  unless 
documentation  clearly  establishes  that  he 
will  be  unable  to  obtain  credit  needed 
from  other  sources.  Such  documenta¬ 
tion  will  be  filed  In  the  borrower's  case 
folder  indicating  the  reason(s)  credit 
will  not  be  made  available.  Also  if  the 
lender  is  willing  to  extend  some  credit 
but  not  the  amount  required  by  the  bor¬ 
rower,  the  amount  and  terms  (rf  such 
credit  will  also  be  documented. 

(c)  Notice  to  borrowers  to  refinance. 
Elach  borrower  who  should  seek  refinanc¬ 
ing  will  be  reminded  in  writing  of  the 
previous  discussions  relative  to  refinanc¬ 
ing  and  advised  that  he  has  now  pro¬ 
gressed  to  the  point  where  other  credit 
should  be  available  to  him  for  refinancing 
the  Farmers  Home  Administration  debts 
Involved.  At  the  same  time  the  borrower 
will  be  asked  to  inform  the  County 
Supervisor  within  60  days  of  the  progress 
he  is  making  In  refinancing  his  indebted¬ 
ness  and.  If  he  is  unsuccessful  In  such 
refinancing,  he  should  also  be  asked  to 
Inform  the  County  Supervisor  of  the 
credit  sources  contacted  and  the  reasons 
why  needed  credit  wras  not  available. 

§  1865.4  Action  when  borrower  fails  to 
refinance. 

The  ftdlowlng  action  will  be  taken 
when  a  borrower  falls  to  respond  to  the 
wrritten  notice  to  refinance  his  Farmers 
Home  Administration  debts: 

(a)  Action  by  County  Supervisor.  At 
the  expiration  of  the  60-day  period,  the 
County  Supervisor  will  consult  with  the 
Committee  relative  to  those  borrowers 
who  have  not  made  arrangements  to  re¬ 
finance  their  Farmers  Home  Administra¬ 
tion  Indebtedness.  The  County  Super¬ 
visor  and  Committee  will  consider  any 
new  information  submitted  by  the  bor¬ 
rower  or  obtained  from  other  sources  and 
make  a  further  determination  whether 
refinancing  should  be  required.  Before 
making  this  redetermlnatlon.  it  may  be 
necessary  for  the  County  Supervisor  to 
contact  the  sources  of  credit  approached 
by  the  borrower  and  any  other  suitable 
sources  of  credit  available  in  the  area. 
Appearance  of  the  borrower  before  the 
Committee  might  be  advisable. 

(1)  If  such  further  consideration  crai- 
firms  the  fact  that  suitable  credit  is  not 
available  to  the  borrower  to  refinance 


his  indebtedness,  such  borrower  will  be 
notified  that  he  need  not  make  further 
efforts  toward  refinancing  for  the  re¬ 
mainder  of  that  year. 

(2)  If  further  consideration  c(»iflnns 
the  fact  that  the  refinandlng  should  be 
required,  the  County  Supervisor  will  pre¬ 
pare  a  r^jort  cm  Form  FHA  455-1,  “Re¬ 
quest  for  Legal  Action,”  except  that  Form 
FHA  465-7  “Report  on  Real  Estate  Prob¬ 
lem  Case,”  will  be  used  for  real  estate 
loans  and  submit  it  to  the  State  Director 
together  with  the  borrower’s  case  folder. 

(b)  Action  by  State  Director.  The 
State  Director  will  review  each  case  sub¬ 
mitted  to  him  and  determine  what  action 
should  be  taken  on  the  basis  of  the  latest 
security  instrument  signed  by  the  bor¬ 
rower  and  the  facts  and  recommenda¬ 
tions  available  to  him. 

(1)  Some  notes  or  security  Instru¬ 
ments  provide  for  refinancing  when  It 
can  be  obtained  “upon  reasonable  terms 
and  conditions”;  “(8i  terms  prevailing 
in  the  area  for  loans  for  similar  periods 
of  time  and  purposes”;  or  “at  reasonable 
rates  and  terms  for  loans  for  similar  pur¬ 
poses  and  periods  of  time.”  These  three 
provisions  are  all  ccmstrued  to  mean  that 
the  borrower  agrees  to  and  can  be  forced 
through  legal  action  to  r^nance  if  he 
can  obtain  credit  from  another  source 
at  reasonable  rates  and  terms  for  loans 
for  similar  purposes  and  periods  (rf  time. 

(2)  In  some  cases,  the  borrower  can¬ 
not  be  made  to  refinance  because  the 
provisions  of  his  latest  promissory  note 
or  security  Instrument  for  the  loan  in¬ 
volved  do  not  contain  any  refinancing 
agreement.  Some  notes  or  security  in¬ 
struments  do  not  require  the  borrower 
to  refinance  unless  he  can  get  credit  at 
rates  not  to  exceed  5  percent  per  annum. 
In  those  cases  in  which  the  State  Direc¬ 
tor  determines  ths^  other  credit  is  avail¬ 
able  at  reasonable  rates  and  terms  but 
that  refinancing  cannot  be  enfmced  be¬ 
cause  of  the  provisions  of  the  note  or 
security  Instrument,  he  will  notify  the 
County  Supervisor  to  that  effect.  No 
notification  wdll  be  given  to  the  borrowrer 
and  no  fmther  loans  wdll  be  made  to  Mm 
unless  there  Is  a  change  In  circumstances 
that  Justifies  further  loans. 

(3)  If  the  State  Director  determines 
that  refinancing  wdll  be  required,  he  wriU 
notify  the  bcnrowrer  In  waiting  to  re¬ 
finance  his  Farmers  Home  Administra¬ 
tion  Indebtedness  In  accordance  with  the 
agreement  contained  in  his  note  or  se¬ 
curity  instrument,  and  that  he  will  be 
expected  to  make  arrangements  to  obtain 
credit  for  that  purpose  within  30  days. 
If.  within  SO  days,  the  borrower  falls  to 
comply  with  the  request  or  falls  to  fur¬ 
nish  satisfactory  evidence  of  his  inability 
to  obtain  the  necessary  credit,  the  State 
Director  will  refer  the  case  to  the  Office 
of  the  General  Counsel  with  his  recom¬ 
mendations  for  legal  action. 

Dated:  December  13, 1966. 

FkOTD  P.  Hiobb, 
Acting  Administrator, 
Farmers  Home  Administration. 

[PJt.  Doe.  66-19604;  Piled.  Dee.  16,  1666; 

8:46  am.) 


Title  31— MONEY  AND 
FINANCE;  TREASURY 

Chapter  I — Monetary  Offices,  Deport¬ 
ment  of  the  Treasury 

[Dept.  Circular  6S  (Rev.).  Arndt.  1] 

PART  100— EXCHANGE  OF  PAPER 
CURRENCY  AND  COIN 

Distribution  of  Coins  and  Cuirendet 

Part  100,  Chapter  I,  Title  31  of  the 
Code  of  Federal  Regulations  of  the 
United  States  (appearing  also  as  Treas¬ 
ury  Department  Circular  No.  55  (Rev.), 
31  Fit.  9493,  July  8.  1966),  Is  hereby 
amended  by  deleting  the  last  two  sen¬ 
tences  of  1 100.2  and  substituting  four 
new  sentences,  so  that  1 100.2  shall  read 
as  foUowrs: 

§  100.2  Scope  of  regwlatkms;  transac- 
tiona  effected  through  Federal  Re- 
aerre  banka  and  brancheai  diatribu- 
tion  of  coin  and  cwrrenctea. 

The  regulations  In  this  part  govmx  the 
exchange  of  the  coin  and  paper  currency 
ot  the  United  States  (Including  national 
bank  notes  and  Federal  Reserve  bank 
notes  In  process  of  retirement  and  Fed¬ 
eral  Reserve  notes).  Under  authoriza¬ 
tion  In  the  act  approved  May  29. 1920,  41 
Stat.  655  (31  UJ5.C.  476),  the  Secretary 
the  Treasury  tnuisferred  to  the  Fed¬ 
eral  Reserve  banks  and  branches  the 
duties  and  functions  performed  by  the 
former  Assistant  Treasurers  of  the 
United  States  in  connection  with  the  ex¬ 
change  of  paper  currency  and  coin  of  the 
United  States.  Except  for  the  duties  in 
this  respect  to  be  performed  by  the 
Treasurer  of  the  United  States  and  the 
Director  of  the  Mint  as  may  be  Indicated 
from  time  to  time  by  the  Secretary  of  the 
Treasury  exchanges  of  the  paper  cur¬ 
rency  and  coin  of  the  United  States  and 
the  distribution  and  replacement  thereof 
will,  so  fsu*  as  practicable,  be  effected 
through  the  Federal  Reserve  banks  and 
branches.  The  Federal  Reserve  Banks 
and  branches  are  authorized  and  directed 
to  make  an  equltaUe  and  Impartial  dis¬ 
tribution  of  available  supplies  cur- 
rmcy  and  coin  In  all  cases  directly  to 
member  banks  of  the  Federal  Reserve 
System  and  to  nonmember  coounerclal 
banks.  Applications  therefor  should  be 
made  to  tte  Federal  Reserve  Bank  or 
branch  of  such  Bank  which  serves  the 
territory  in  which  the  applicant  bank  is 
located.  Deliveries  to  and  from  mem¬ 
ber  banks  and  to  and  from  nonmember 
commercial  banks  shall  be  made  under 
such  terms  and  conditions  as  may  be 
prescribed  by  the  Federal  Reserve  Banks. 
Nothing  m  the  authorization  set  forth 
above  shall  be  regarded  as  requiring  Fed¬ 
eral  Reserve  Banks  and  branches  to  sup¬ 
ply  currency  and  coin  to  other  financial 
Institutions  to  the  general  puUic. 

(See.  1. 40  Stei.  696;  91  DA.O.  77Sa) 

Dated:  December  16.  1966. 

(SBALl  ROBBIT  a.  WaLLAOB, 

Assistant  Secretary  of  the  Treasury. 
[FR.  Doe.  66-19686;  Filed,  Deo.  16.  1666; 

6:46  aJB.1 
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ritie  12— BANKS  MID  Bim 

■Chapter  VI— Foim  CrsdII 


TRANSFER  OF  REGULATIONS 

Chapter  I  of  Title  •  of  the  Code  of 
Federal  TlenilatWie  entitled  “Farm 
Credit  Admlniatratlon*’  is  tranafcrred  to 
Title  12  aa  Chapter  VI.  Aa  ao  trana- 
ferred  and  reRomhered  the  text  la  eat 
forth  bdow. 

R.  B.  Toonu, 

Ooctmor, 

Farm  Credit  AdpUnistration. 


suacMAPiai  a  apiaansraaTivi 
rtovisiONS 

PART  604— DIFORMATION  AND 
RECORDS 

604.1  Xnrofmatlon  mardlng  the  Item 
credit  AdmlnleCretloix  end  acendw 
WMler  Hi  eupa'iMoii. 

6042  Beaotti  ot  farm  eredlt  eaeralBirB. 
6042  Utee  of  aonowets. 

60*2  laforaiattep  and  reaoetle  legardlaa 
auiiuaeri  and  appUcaata  for  loana. 

604.6  Waiver  at  restrlatloai  at  1 6042. 

604.7  OOoer  or  mploTea  wanmonad  as 

wltneai. 

6042  mformattcm  racardlnc  paracmniL 
6042  BmiTTiil  atrtberltT. 

604.10  OOctia  reeordi  generally. 

AuTHoaiTT :  TIm  provlatona  of  thla  Vart  604 
Imued  under  mo.  17, 88  Btat.  875,  as  amended, 
■ea  8,  43  8tat.  MBO,  see.  4,  46  Stet.  18,  aa 
amended,  see.  6,  4f7  Stat.  M,  aa  amended;  18 
U2.a  685,  881,  lUM,  11410. 

S  604.1  Inforasarion  raaarding  Um 
Fame  Csedit  Adasiaistratioa  and 
agencies  under  Its  supervision. 

(a)  FCA  and  bank  personnel  No 
officer  or  emplopeo  of  the  Farm  Credit 
Administration,  of  ngvienJ  agcnt’eoffioe 
or  of  a  Federal  land  bank.  FMeral  Inter¬ 
mediate  eredlt  bonk,  or  bank  for  coopera¬ 
tives  shall  disclose  Information  of  a  type 
n^  ordinarily  contained  In  published  re¬ 
po^  or  presB  leleases  regarding  the 
Farm  Credit  Administration  or  any  bank 
or  aasoeiatlon  of  the  Farm  Credit  l^stem 
or  any  bOTrowers  or  members  thereof, 
ezcQ>t  (1)  to  the  SBtent  neceesarily  in¬ 
volved  in  the  performanee  of  his  official 
duties  or  (2)  as  aothorteed  by  ii  804.4  to 
604.8.  InfonoBthm  prepared  by  Farm 
Credit  AdiuhitetratteP  personnd  for 
newsps^r,  pubBsfalng  and  broadcasting 
companies,  and  aD  new  or  revised  publi¬ 
cations  prepared  bp  Farm  Credit  Admin¬ 
istration  personnel  ehould  be  cleared 
with  the  Raeeareh  and  Information 
Division. 

(b)  Assoctaflon  personnel.  No  (ffiioer 
or  emplcpee  of  a  Feduml  land  bank  as¬ 
sociation  or  production  eredlt  association 
Shan  disclose  Information  <d  a  type  not 
ordinarily  contained  In  published  mports 
or  ptem  releasee,  regarding  such  aasoela- 
tlon.  or  any  of  Its  members,  except  (I> 
to  the  v4»ws  in  neaeaelij  Involved  In  the 
performanae  af  hie  oCBctal  duties  or  (2) 
as  authortad  by  If  804.4  to  004.8. 


8  60^  Bepotte  of  fans  omBl  enaae- 

The  eontante  of  reporte  of  axamtna- 
tlooB  of  either  banka  or  aaeoeiatloBB 
made  W  farm  credit  enaralnerB  may  not 
be  dlseloaed  without  the  eonsent  of  the 
Chief  Sxamlner  of  the  Farm  Credit  Ad¬ 
ministration.  Consent  ie  given  for  dle- 
closure  of  reports  of  regular  examina- 
tloBB  to  the  banks  and  aasoolatlone  In¬ 
volved  or  Interested  but  eudi  dlaolosure 
of  reports  of  special  examinations  shaO 
nniy  be  by  action  or  conaent  of  the  Chief 
Examiner  In  each  instance.  Conaent  is 
also  given  for  disclosure  of  such  reports 
to  anthorlaed  representattvee  of  the 
Farm  Credit  Administration  and.  when 
rectuested  for  oonfldenttal  use  in  con¬ 
nection  wtUi  the  ofllelal  investigation  of 
matters  touched  upon  ttereln.  to  agents 
of  the  Federal  Bureau  of  InvesUgatton. 
Department  of  Justice;  Bureau  of  the 
Chief  Postal  Ihspeetor,  Post  Office  De¬ 
partment:  the  Secret  Service,  and  the 
Internal  Revenue  Sendee  of  the  Depart¬ 
ment  of  the  Treasury;  Office  of  the  in¬ 
spector  General,  Department  of  Agri¬ 
culture;  aiMt  the  General  Accounting 
Office. 

§  604.4  Lists  ef  howewete. 

Lists  of  borrowers  shall  nei  be  released 
by  any  office  or  organisation  of  the  nirm 
Credit  System,  unless  such  release  Ie  ap¬ 
proved  by  the  Oovemor.  a  deputy  gov¬ 
ernor.  or  a  sendee  director  having  gen¬ 
eral  supervision  over  such  office  or 
organkmUon  concerned.  This  section 
is  subject  to  the  following  exception: 
Produetlon  eredlt  eeeoclatlone  and  Fed¬ 
eral  Intermediate  credit  bonks  may  issue 
lists  of  borrowers  and  loans  for  the  Infor- 
matloa  of  buyve,  warehooseraen.  and 
othcri  dealing  in  produce  or  Bvcetock  of 
tha  typo  scouring  such  loana. 

§  604.S  I»fornuirin»  Mid  records  r^ 
gardlng  borrooren  and  appDcMils 
for  louM. 

Offleura  and  employeea  of  tha  Farm 
Credit  Adminletratlon  and  every  bank 
and  aaeodatinn  of  tha  Farm  Cradlt  Sya- 
tem.  its  offletes,  directors,  and  employees 
shall  hold  in  etilet  confidence  all  Infor¬ 
mation  regarding  tha  diaracter,  credit 
standing,  and  property  of  borrowers  and 
applicants  for  loans,  and  shaB  not  ex¬ 
hibit  or  quote  the  foUowteg  Uated  doew- 
mente:  loan  appUeatlone;  supplamontary 
statemente  by  applteante;  Iciteis  and 
statements  relative  to  the  character, 
property,  and  credit  standing  of  bor- 
rowen  and  applicants;  recommenda- 
tlona  of  loan  emnmittees;  and  reporte 
of  Inspectors,  field  men,  investigators,  and 
appralaan.  This  section  is  subject  to  the 
exeepUone  set  forth  below  in  paragraphs 
(a)  to  (i)  of  this  section. 

(aX  Examiners  and  other  aoeredlted 
representattvee  of  the  Farm  Credit  Ad¬ 
ministration  and  the  bank  coneemsd 
shall  have  Iras  acoeee  to  all  information, 
reoorda,  and  filea. 

Oil  AceredRed  representattvee  of  the 
foBosttng  offieea  of  tha  Unitad  Btmtm 
GovommoiR.  at  thdr  requiot.  mag  ba 
given  information  pirtliiont  to  offlctol 
inveatlgattone  of  Inrtlviftoi]  came  by  nadx 


offlote.  and  may  ba  pennltted  to  examlna 
such  portions  ot  tha  raoorde  and  files 
as  eontaln  tha  parttnent  Information: 
Secret  Servloe  and  Internal  Revenue 
Senrtea.  Department  of  the  Treasury; 
Federal  Bureau  of  Investtgatlon,  Dnmrt- 
ment  of  Justice;  Bureau  of  the  Chief 
Pootal  Inveetor.  Foot  Office  Department: 
Offiet  of  the  Inapoetor  Oaneral.  Depart¬ 
ment  of  Agrtenlture:  and  Qeneral  Ac¬ 
counting  Office.  Before  information  is 
given  to  any  such  repreeentatlvc.  he  shall 
be  required  to  present  his  oAelal  Identifi¬ 
cation  card,  and  to  make  a  written  re¬ 
quest  identifying  the  individual  case  on 
which  information  is  sought  and  the  par¬ 
ticular  information  desired,  and  to 
certify  that  such  information  is  pertinent 
to  the  official  investtgatton  ot  that  ease 
and  is  requeated  for  oonfldenttal  uoe  of 
.  tha  Investigating  offlea. 

(a)  Tha  general  agents  and  tha  presi¬ 
dents  of  the  banka  of  tha  Farm  Credit 
System  may  supply  statistical  and  other 
impersonal  information  pertaining  to 
groups  of  borrowers,  applleants.  and 
loans,  in  responeo  to  rsqueoti  fnan  any 
d^Murtmonk  or  InduTond^  ofBsa  of  tha 
Oovsmment  of  tha  doltad  Stafea,  with 
the  understanding  that  the  Inf  ormattoa 
la  requested  for  official  uas.  and  that  Ik 
will  not  ba  published.  Such  Information 
may  be  given  to  reeponaa  to  requests 
from  non-Govetnaani  eonrcee,  but  only 
wi^  tha  approval  of  the  Governor,  a 
dually  governor,  or  the  appropriate 
service  director. 

(d)  Full  information  eoneemtag  indi¬ 
vidual  borrowers  may  be  given  for  the 
confidential  use  of  any  bank  or  aaeocia- 
tion  of  the  Farm  Credit  System,  or  any 
Ooverninent  agency.  In  rceponae  to  In- 
qulrlee  made  In  ecntcmplatton  of  the 
extension  of  eredlt  or  the  eoUeetton  of 
loans.  TO  the  extent  that  such  Infor- 
matton  reiatee  to  the  eharaeter  and  per¬ 
sonal  traits  of  a  borrower,  it  shall  ba 
ascribed  to  reports  from  unnamed 
sourcca  believed  to  ba  rRlabla.  and  ahall 
be  aoeompanled  by  the  statement  that 
no  reqxmslblllty  Is  assumed  for  the 
accuracy  at  such  reports. 

(e)  Information  may  be  given  In  eon- 
fldSDce  to  rekabla  private  instttutlone 
(lentttng  and  mercantile)  eoneemtag  the 
amount,  terms,  and  payseent  reeordi  of 
loans  to  IndlvldtMl  borrowers,  ta  re¬ 
sponse  to  Inquiries  made  In  contempla- 
tton  of  the  extenekm  of  eredlt. 

Cf>  credit  Informatioo  concerning 
any  borrower  (Includtag  a  cooperative 
association)  may  be  glvni  when  sudi 
borrower  eonaente  thereto  ta  writing; 
Promtded,  however.  That  opinions  as  to 
the  ability  of  sueh  borrower  to  meet  hie 
obUgatteme  and  eommttments  may  be 
given  to  sredNors  and  proepeettve  credi¬ 
tors  at  such  bsrrower  without  his  con¬ 
sent  upon  ttre  foBowtag  eondfUone:  (1) 
That  the  opinion  li  to  be  held  In  strict 
confldsnoe  by  the  eredttor  or  proapeetlvo 
credMor;  (2)  ttmt  the  opinion  Is  for  the 
private  um  of  the  cveditef  or  proepeettve 
creditor:  and  (2)  that  the  opinion  be 
aceonmgnied  by  a  statement  that  no 
iiRjuiieffifllly  forltsaeeuraeyliaaniravd. 

4g)  The  toan  appMcatten  and  any 
suyptementary  statauMnle  dgned  by  a 
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borrower  may  be  examined  and  their 
c(mtents  may  be  proved  in  court  by  the 
borrower  who  signed  them,  or  by  his 
accredited  representative,  or  by  the  suc¬ 
cessor  in  interest  of  a  deceased  borrower. 

(h)  An  unsuccessful  loan  applicant,  or 
a  person  authorized  to  inqu^  in  his 
behalf,  may  be  informed  of  impersonal 
credit  factors  whi(^  caused  the  rejection 
of  his  application,  but  if  a  loan  is  denied 
because  of  the  iu>plicant's  personal 
shortcomings,  no  explanation  may  be 
made  which  would  tend  to  defame  his 
character  or  betray  the  confidence  of  an 
informant. 

<1)  In  litigation  between  a  borrower 
(or  his  successor  in  interest)  and  the 
United  States  or  a  bank  or  association  of 
the  Farm  Credit  System,  any  competent 
evidence  may  be  introduced  on  behalf  of 
either  party  with  respect  to  any  relevant 
statements  made  orally  or  in  writing  by 
or  to  the  borrower  or  his  successor. 

§  604.6  Waiver  of  restriction*  of  §  604.5. 

If  it  an>car8  that  Justice  would  be 
served  by  releasing  information  in  cir¬ 
cumstances  forbidden  by  I  604.5,  the  re¬ 
strictions  of  that  section  may  be  waived 
as  to  a  particular  case  by  the  Governor, 
a  deputy  governor,  or  a  service  director 
having  general  supervision  over  the  ofBce 
or  bank  of  the  Farm  Credit  System  c<m- 
cemed.  A  recommendation  for  such 
waiver  of  S  604.5  may  be  submitted  by 
any  bank,  association,  or  oflOce  con¬ 
cerned.  Any  such  recommendation 
from  a  Federal  land  bank  association  or 
a  production  credit  association  shall  be 
submitted  throiigh  the  appropriate  Fed¬ 
eral  land  bank  or  Federal  intermediate 
credit  bank,  with  the  request  that  it  be 
considered  and  forwarded  to  the  Farm 
Credit  Administration,  if  deemed  ad¬ 
visable.  Each  such  recommendation 
should  be  supported  by  a  statement  of 
facts  and  approved  by  counsel  for  the 
forwarding  bank.  The  recommendation 
should  be  addressed  to  the  General 
Counsel,  Farm  Credit  Administration. 

§  604.7  Officer  or  employee  summoned 
as  witness. 

If  an  officer  or  employee  of  the  Farm 
Credit  Administration  or  of  any  associa¬ 
tion  or  bank  of  the  Farm  Credit  System 
is  summoned  as  a  witness  in  litigation  to 
which  neither  the  Government  nor  any 
farm  credit  agency  is  a  party  tor  the  pur¬ 
pose  of  testifying  and/or  producing 
documentary  evldoice  with  respect  to 
matters  which  he  is  forbidden  by  this 
part  to  disclose,  he  shall  arrange,  if  pos¬ 
sible.  with  counsel  who  obtained  the 
summons,  to  be  excused  from  testifying. 
If  such  an  arrangement  cannot  be  made, 
the  officer  or  employee  shall  appear  in 
respcmse  to  the  summons  but,  before  tes¬ 
tifying  or  iHtxlucing  documentary  evi¬ 
dence  as  to  information  which  this  part 
requires  shall  be  held  in  confidence,  he 
shall  respectfully  advise  the  Court  of  this 
part  against  disclosure  of  such  in¬ 
formation  and  respectfully  request  of 
the  Court  that  the  confidential  nature 
thereof  be  recognized  and  safeguarded. 
After  so  doing,  the  officer  or  em¬ 
ployee  may  then  testify  or  produce  docu- 
mentaiy  evidence  as  to  such  informa¬ 


tion  cmly  to  the  extent  and  under  the  con¬ 
ditions  directed  by  the  Court  Upon  re¬ 
ceiving  any  such  summons,  the  officer 
or  onployee  may  request  advice  and  as¬ 
sistance  fn»n  counsel. for  the  agency 
with  which  he  is  connected  and.  for  this 
purpose,  the  (rfficers  and  emplojrees  of 
Federal  land  bank  associations  and  pro¬ 
duction  credit  associatlMis  shall  ocmsult 
counsel  for  the  appropriate  Federal  land 
bank  or  Federal  intermediate  credit 
bank. 

§  604.8  Information  regarding  person¬ 
nel. 

Lists  of  employees  shall  not  be  released 
by  an  office  or  organization  of  the  Farm 
CrMlit  System  without  the  ai^roval  of 
the  Governor,  a  d^uty  governor,  or  a 
service  director  having  general  super¬ 
vision  over  such  office  or  bank  concerned. 
This  section  is  subject  to  the  exceptions 
set  fcHth  below  in  paragraphs  (a)  to  (e) 
of  this  section. 

(a)  Taxing  authorities  shall  be  sup¬ 
plied.  on  .request,  with  the  names,  ad¬ 
dresses,  and  c(xnpensation  of  officers  and 
employees  of  the  Farm  Credit  Adminis¬ 
tration  and  of  the  officers,  agents,  and 
employees  of  any  bank  or  association. 
Requests  for  such  information  relating 
to  the  registrars,  chief  reviewing  ap¬ 
praisers,  examiners,  or  other  employees 
of  the  Farm  Credit  Administration  shall 
be  forwarded  to  the  Accounting  and 
Budget  Division  of  the  Farm  Credit  Ad¬ 
ministration. 

(b)  A  Federal  land  bank  may  release 
lists  of  the  Federal  land  bank  associa¬ 
tions  of  its  district,  and  their  managers; 
and  for  use  in  connecticm  with  the  desig¬ 
nation  of  nominees  for  the  Federal  Farm 
Credit  Board  or  the  nomination  and  elec¬ 
tion  of  members  of  a  district  farm  credit 
board  by  Federal  land  bank  ass(xdatlons, 
a  Federal  land  bank  may  release  lists 
the  presidents  and  directors  of  Federal 
land  bcmk  associations  of  its  district. 

(c)  A  Federal  intermediate  credit 
bank  may  release  lists  of  the  production 
credit  associations  of  its  district,  and 
their  secretary-treasurers;  and  for  use 
in  connection  with  the  designation  (rf 
nominees  for  the  Federal  Farm  Credit 
Board  or  the  nomination  and  ^ecticm  ol 
members  of  a  district  farm  credit  board 
by  production  credit  associatlcms,  a 
Federal  intermediate  credit  bank  may 
release  lists  of  the  i»‘esidents  and  direc¬ 
tors  (rf  production  credit  associations  of 
its  district. 

<d)  A  bank  for  oo<ff>eratives  may  re¬ 
lease  lists  oo(H>eratlve  associations 
which  hold  stock  in  the  bank  or  which 
have  subscribed  to  its  guaranty  fund,  and 
Usts  of  the  presidents  of  such  coopera¬ 
tive  associations,  few*  use  in  connection 
with  the  designation  ot  nominees  for  the 
Federal  Farm  Credit  Board  or  the  nomi¬ 
nation  and  election  of  members  of  a  dis¬ 
trict  farm  credit  board. 

(e)  TTie  Farm  Credit  Adminlstraticm 
and  banks  and  associations  may  rdease 
onployees'  names,  addresses,  positiems, 
and  spouses'  names  to  reputable  concerns 
for  the  purpose  of  listing  in  local  direc¬ 
tories.  The  release  of  such  information 
should  be  with  the  understanding  that 
the  concern  agrees  to  use  it  for  directory 


purposes  only.  It  is  suggested  that  em- 
I^oyees  be  permitted  to  withhold  their 
names  if  th^  wish  to  do  so. 

§  604.9  Reserved  antliority. 

The  iMDvlslons  of  li  604.1  to  604.8  shall 
not  (^mmte  to  limit  or  restrict  the  dis¬ 
cretionary  authority  of  the  Goveirux’  of 
the  Fhrm  Credit  Administration  or  any 
deputy  governor  to  release,  or  to  au¬ 
thorize  the  release  of,  Informatlcm  by  or 
pertaining  to  the  Farm  Credit  Admin¬ 
istration  or  any  bank  or  association  of 
the  Farm  Credit  System. 

§  604.10  Official  records  generally. 

The  Farm  Credit  Administration  and 
the  several  banks  or  associations  under 
its  supervision  keep  confidential  the 
classes  of  records  enumerated  in  {1604.2. 
604.4,  604.5,  and  604.8.  Information  ocm- 
tained  in  other  official  reox-ds  in  the 
custody  of  the  Farm  Credit  Administra¬ 
tion  or  of  a  particular  bemk  or  association 
may  be  made  availaUe  to  persons  directly 
and  pit^erly  concerned  upon  written  ap¬ 
plication  to  the  Farm  Creffit  Administra¬ 
tion  or  the  particular  bank  or  associa- 
ticxi.  Such  apidication  must  identify  the 
specific  Informaticm  sought  and  must 
show  how  the  ara>llcant  is  ocmcerned 
therewith.  Such  triplications  with  re¬ 
flect  to  official  records  in  the  custody 
of  the  Farm  Credit  Administratimi  may 
be  granted  by  the  Governor  or  any 
deputy  governor  or  by  the  director  or 
other  division  head  in  charge  of  the 
functions  to  which  the  records  r^te. 
Such  applications  with  respect  to  official 
records  in  the  custody  of  a  particular 
bank  or  association  may  be  granted  by 
the  chief  executive  officer  of  the  bank  or 
association  in  accordance  with  the  pro¬ 
visions  of  this  part. 

PART  605— EMPLOYEE  RESPONSI¬ 
BILITIES  AND  CONDUCT 

Svbpait  A  lank  and  Atsodalisn  Nrssniisl 

See. 

60S.174  Prohibited  ecU. 

006.178  Soliciting  support  la  polls 

for  district  or  Federel 
Farm  Credit  Board  mem- 
betshlp. 

*--S - S  ^  ^  -*  «-»  -  _^s-_ 
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amowisl 

606.735-881  General  poUey. 

006.785-384  BesponslbUlUes. 

006.735-300  Disciplinary  and  other  re¬ 

medial  action. 

006.735-304  OonlUct  of  interest. 

005.735-306  AppUeable  laws. 

000.736-300  Cases  Involving  trivial  Inter¬ 

est  or  r^tlonshlp. 

006.736-307  Devotion  of  employees'  time 

to  official  duties. 

006.735-307-50  Teaching,  writing,  and  lec¬ 
turing. 

006.735-308  Farm  Credit  appraisers,  ex¬ 

aminers,  and  registrars. 
006.735-308  Use  of  Government-owned 

pit^MTty. 

005.735-811  PoUtleal  activity. 

005.735-313  Soliciting  supp^  in  nomi¬ 

nation  and  aleetioo  polls. 
006.785-813  Comments  on  proposed  or 

pending  legislation  by 

006.735-317  Dlstiibution  of  ptlnted  ma¬ 

terial  by  en^oyees  and 
employee  groups. 
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8ae. 

606.7S9-S1S  Improper  qm  of  oOelal  rta- 
tloDery. 

e06.7S8-819  Olfto  or  faron  from  aubordl- 
niLtas  DffdiibltMl. 
a06.7U-821  Voluntary  Mrrloea. 
60e.7Sfr-<33  Foralsn  daooratlona. 
605.7S6-9M  Btatementa  of  ■nploymant 
and  flnanolal  Intarerta. 
606.7Sa-Sa4-60  Tima  and  plaoa  for  cubmla- 
alon  of  Btatamanta. 

606.7S5-SM-S1  Supplamantary  statamanta 
006.739-04-53  IPtaiasts  of  amployaaa'  rala* 
tlraa. 

006.735-834-63  infonnattOQ  not  known. 
006.736-334-64  Information  protUbltad. 
006.736-334-66  OonfidanOallty  of  aUta- 
manta. 

006.736-334-60  Bffact  of  atatamanta  on  oUiar 
laqulramanta. 

006.736-334-67  Rarlaw  of  atatamanta. 
006.786-834-68  Spaelal  OoTemmant  employ- 

aaa. 

Subpart  A — Bank  and  Association 
Porsonnol 

Aotbobitt:  Tlia  prorlalona  of  thla  Bubpart 
A  of  Part  006  laauad  under  aae.  17. 88  Stat.  876 
aa  amended,  aao.  3.  43  Stat.  1468.  aae.  4.  40 
Stat.  18.  aa  amended,  sac.  8.  47  l^t.  14.  as 
amended;  13  UjB.O.  006, 881, 1101, 1141b. 

Non:  Tbat  part  of  each  aactlon  number 
which  foUowa  the  decimal  la  the  same  as  the 
aeetton  number  of  the  feorreapondlng  proel* 
alon  in  the  Qaneral  Administrative  Manual 
for  the  Farm  Credit  Districts  Issued  by  the 
Farm  Credit  Administration. 

§  605.174  Proliibited  acts. 

Except  AS  specifically  authorized  by 
law  or  rules  and  regulations  promulgated 
thmunder,  no  officer,  employee,  or  agent 
of  any  corporation  (Including  both  banks 
and  associations)  under  the  supervision 
at  the  Farm  Credit  Administration: 

(a)  Shall,  In  any  maimer  directly  or 
Indirectly,  participate  in  the  deliberation 
upem.  or  the  determination  ot,  any  ques¬ 
tion  affecting  his  personal  Interests,  those 
of  any  person  related  to  him  by  blood 
or  marriage,  or  those  oi  any  partnership, 
asooclatlon,  or  any  corporation  In  which 
he  Is  directly  or  Indirectly  Interested; 

(b)  Shall,  except  In  the  performance 
of  his  officlail  duties,  divulge  to  another 
person,  or  utilize  for  his  personal  bene¬ 
fit  or  that  of  another,  any  fact  or  In¬ 
formation  acquired  by  such  officer,  em¬ 
ployee.  or  agent,  directly  or  Indirectly, 
by  virtw  of  his  employment; 

(c)  Shall  speculate,  directly  or  In¬ 
directly,  In  any  agricultural  commodity 
or  product  thereof,  or  In  contracts  relat¬ 
ing  thereto,  or  In  the  stock  or  member¬ 
ship  Interests  of  any  association  cor¬ 
poration  engaged  In  handling,  process¬ 
ing.  or  disposing  of  any  such  commodity, 
or  product; 

(d)  Shall  accept  or  receive  any  salary, 
fee.  commission,  honorarium,  or  substan¬ 
tial  gift,  ot  other  benefit  for  any  purpose 
or  In  any  way,  directly  or  Indirectly,  from 
any  borrower  from  or  debtor  to  any  such 
corporation,  or  from  any  loan  applicant 
or  representative  thereof :  Provided,  how¬ 
ever,  That  such  officer,  employee,  or  agent 
may,  with  the  wrlttm  approval  of  the 
OovemcN:  and  upon  such  oondltkms  as 
the  Oovemor  msur  prescribe,  accept 
compensation  from  such  borrower, 
debtor,  applicant,  or  representative  for 
bona  fide  services  rendered  while  on  leave 


of  absence  without  pay:  And,  provided 
further.  That  a  person  employed  and 
compensated  by  a  Fedowl  land  bank  as¬ 
sociation  solely  for  the  purpose  of  taking 
applications  for  loans  may  also  receive 
compensation  from  applicants  and  bor¬ 
rowers  for  services  as  attorney,  abstrac¬ 
tor  or  Insurance  agent  If  his  charges  for 
such  other  services  are  reasonable  or  at 
standard  rates: 

<e)  (1)  Shall  acquire,  directly  or  In¬ 
directly  (Including  acquisition  by  mem¬ 
bership  In  syndicates),  any  lands  or 
Interests  therein.  Including  mineral  In¬ 
terests,  which  are  owned  by  any  such 
corporation  or  which  were  thus  owned  at 
any  time  within  the  preceding  IS  months. 
Definition:  As  used  In  this  paragraph, 
“mineral  Interests"  means  any  Interest 
In  minerals,  oil,  or  gas.  Including,  but  not 
limited  to,  any  right  derived  dliectly  or 
Indirectly  from  a  mineral,  oil.  or  gas 
lease,  deed,  or  royalty  conveyance; 

(2)  Shall  separate  acquire,  directly 
at  Indirectly  (Including  acquisition  by 
membership  In  ssmdlcates) .  any  mineral 
Interests  In  lands  which  are  mewtgaged 
to  any  such  corporation  or  which  were 
thus  mortgaged  at  any  time  within  the 
preceding  12  months,  but  this  shall  not 
prohibit  mineral  Interests  being  acquired 
Incldoitally  with  surface  Interests; 

(3)  Shall  acquire,  directly  or  Indirectly 
(Including  acquisltlmi  by  membership  In 
simdlcates),  any  Interests  In  lands  (In¬ 
cluding  mineral  Interests  being  acquired 
incidentally  with  surface  Interests) 
which  are  mortgaged  to  any  such  ocu*- 
poratlon  or  which  were  thus  mortgaged 
at  any  time  within  the  preceding  12 
months,  without  obtaining  the  specific 
prior  luiproval  of  the  board  of  directors 
of  such  corporation  In  addition  to  con¬ 
forming  with  any  other  applicable  regu¬ 
lations.  Bxceptkxi:  nils  paragraph  shall 
not  apply  to  acquisitions  by  wlU  or  Inher¬ 
itance;  nor  to  presidents  and  vice  presl- 
doits  of  Federid  land  bank  associations 
and  pnxluetion  credit  associations; 

(f)  Shall  participate  directly  at  Indi¬ 
rectly  In  any  transaction  ccmoemlng  the 
purchase  or  sale  of  corporate  stocks  or 
bonds,  ccunmodlties,  or  other  property  for 
Qieculatlve  purposes  If  such  action  might 
told  to  Interfere  with  tiie  proper  and 
impartial  performance  of  his  duties  ot 
bring  discredit  upon  the  Farm  Credit 
Administration  or  any  such  oorporatitm. 
Employees  are  not  prohibited  by  thla  par- 
agnu>h  frmn  malting  bona  fide  Invest¬ 
ments.  When  an  employee  Is  uncertain 
as  to  whether  a  contemplated  transaction 
is  prohlMted  by  this  paragraph,  he 
should  consult  his  immediate  superior; 

(g)  Shall  at  any  time  conduct  him¬ 
self  m  a  manner  which  might  cause  em- 

.  barrassment  to  or  criticism  of  the  Farm 
Credit  Administration  or  any  such  cor¬ 
poration,  or  interfere  with  the  efficient 
performance  of  his  duties. 

§  605.178  SoUdtiiig  rapport  ia  polk  for 
dktrirt  or  Federal  Farm  Credit  Board 
memberahip. 

No  (rfBoer  or  emplosree  of  a  Federal  land 
bank.  Federal  intermediate  credit  bank, 
or  bank  for  cooperatives,  and  no  joint 
officer  or  employe  for  su^  banks,  shall 
take  any  pa^  directly  or  Indliectiy,  in 


the  deslgnatkHi  of  nominees  for  the  Fed¬ 
eral  Farm  Credit  Boiurd.  In  the  nomlna- 
tion  or  election  of  a  member  of  a  district 
farm  credit  board,  or  In  the  election  of  a 
director  for  the  Central  Bank  for  Coop¬ 
eratives.  or  make  any  statement,  either 
orally  or  In  writing,  which  may  be  con¬ 
strued  as  Intended  to  Infiuence  any  vote 
In  such  designations,  nominations,  ot 
electicMis.  Action  shall  immediately  be 
taken  to  dismiss.  In  accordance  with  ap¬ 
plicable  procedures,  any  such  officer  or 
emplojree  who  violates  the  provisions  of 
this  section. 

Subpart  B  Form  Credit  Administra¬ 
tion  Personnel 

Autboutt:  Hm  provlalona  of  this  Subpsrt 
B  of  Part  006  lasuod  unClsr  sso.  17. 89  Stat.  876, 
as  amandsd,  sso.  3,  43  Btat.  1468,  sso.  4.  40 
Stat.  18,  as  amondsd,  sm.  S,  47  Btat.  14.  as 
amandsd:  13  DB.C.  q06.  881, 1101, 1141b:  B.O. 
11333  of  May  8.  1866,  80  Fit.  0408,  8  CFR, 
1906  8upp.:  6  CFR  738.104. 

Nora:  Tliat  part  of  sach  saotlon  number 
which  fOUows  the  first  hyphen  Is  the  same 
as  the  section  number  of  the  correapondlng 
provision  In  the  Oeneral  Administrative  Man¬ 
ual  for  the  Farm  Credit  Administration. 

8  605.735-891  General  policy. 

(a)  It  Is  the  policy  of  the  Farm  Credit 
Administration  that  all  officers  and  em¬ 
ployees  shall  observe  the  highest  stand¬ 
ards  of  conduct  In  the  discharge  of  the 
duties  and  req?onslblllties  that  are  as¬ 
signed  to  them,  and  that  they  shall  con¬ 
duct  themselves  at  all  times  In  a  manner 
becoming  officers  and  employees  of  the 
Federal  Government,  so  as  not  to  cause 
embarrassment  to  the  Farm  Credit  Ad¬ 
ministration  or  the  Government. 

(b)  Each  officer  and  employee  has  an 
obligation  to  the  Government,  to  the 
people  he  serves,  and  to  his  fellow  c^Bcers 
and  employees  to  carry  out  the  purpose 
and  spirit  of  this  policy. 

(c)  Rules  and.  regulations  concerning 
responsibilities  and  conduct  are  con¬ 
tained  In  handbooks  or  special  releases 
Issued  to  all  officers  and  employees.  It 
Is  expected  that  they  will  keep  currently 
Informed  thereon,  and  comply  therewith. 

8  605.735—294  Responaibilities. 

(a)  In  the  administration  of  the  above 
policy  and  the  rules  and  regulations 
thereimder,  the  Deputy  Govem(»'  Is  re¬ 
sponsible  for  (1)  general  coordination, 
(2)  dissemination  of  Information.  (3) 
handling  of  complaints,  (4)  assignment 
of  investigations,  (5)  administrative  In¬ 
terpretation,  and  (6)  periodic  review  and 
evaluation  of  compliance. 

(b)  The  counselor  on  ethical  conduct 
shall  be  responsible  for  assuring  that 
counseling  and  Interpretations  on  ques¬ 
tions  of  conflicts  of  Interest  and  other 
matters  within  the  purview  of  ||  605.735- 
304  through  605.735-324-58  are  available 
to  any  officer  or  employee  who  desires 
advice  and  guidance  on  such  questions. 

8  605.735-300  DkdpUBary  and  other 
remedial  action. 

A  vkdation  of  the  provisions  of  this 
Subpart  which  deal  with  employee  con¬ 
duct  may  be  cause  for  appropriate  (Uasl- 
pUnary  action  which  may  be  In  addltiim 
to  any  penalty  prescribed  by  law. 
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S  605.73S-S04  Conflict  of  intcreat. 

Except  as  a3)eciflcally  authorlxed  by 
law  or  rules  and  regulations  promulgated 
thereunder,  no  officer  or  employee  of  the 
Paim  Credit  Administration : 

(a)  Shall.  In  any  manner  directly  or 
indirectly,  participate  in  the  deliberation 
upon,  or  the  determination  of,  any  ques¬ 
tion  affecting  his  personal  interests, 
those  of  any  person  related  to  him  by 
blood  or  marriage,  or  those  of  any  part¬ 
nership,  association,  or  any  corporation 
In  which  he  is  directly  or  indirectly 
Interested; 

(b)  Shall,  except  in  the  performance 
of  his  official  duties,  divulge  to  another 
person,  or  utilise  for  his  personal  benefit 
cm:  that  of  another,  any  fact  or  informa¬ 
tion  acquired  by  such  officer  or  employee, 
directly  or  indirectly,  by  virtue  of  his 
employment; 

(c)  Shall  speculate,  directly  or  indi¬ 
rectly,  in  any  agricultural  commodity  or 
product  thereof,  or  In  contracts  relating 
thereto,  or  in  the  stock  or  membership 
interests  of  any  association  or  corpora¬ 
tion  engaged  in  handling,  processing,  or 
disposing  of  any  such  commodity  or 
product; 

(d)  (1)  Shall  solicit,  accept,  or  receive, 
directly  or  indirectly, 

(1)  From  any  borrower  from  or  debtor 
to.  or  any  officer  or  employee  of.  any 
corporation  \mder  the  supervision  of  the 
Farm  Credit  Administration,  or 

(ii)  From  any  person  who  has  or  Is 
seeking  to  obtain  contractual  or  other 
business  or  financial  relations  with  the 
Farm  Credit  Administration,  or 

(ill)  From  any  loan  applicant  or  rep- 
resentatl\  }  thereof,  or 

(iv)  From  any  person  who  has  an  in¬ 
terest  that  may  be  substsmtially  affected 
by  the  performance  or  nonperformance 
of  such  officer's  or  employee’s  official 
duty, 

any  salary,  loan,  fee,  commission,  or  hon¬ 
orarium  or.  for  any  purpose  or  in  any 
way,  any  sift,  favor,  entertainment,  or 
other  benefit  which  might  reasonably  be 
Interpreted  by  others  as  being  of  such 
nature  that  it  could  affect  his  Impar- 
tiaUty; 

(2)  Exception:  Such  officer  or  employ¬ 
ee  may  accept  food  and  refreshments  of 
nominal  value  on  Infrequent  occasions 
in  the  ordinary  coiuse  of  a  luncheon  or 
dinner  meeting  or  other  meeting  where 
such  officer  or  employee  may  properly  be 
in  attendance,  may  accept  unsolicited 
advertising  or  promotional  material  such 
as  pens,  pencils,  note  pads,  calendars 
and  other  items  of  nominal  value,  and 
may  accept,  with  the  written  approval 
of  the  Governor  and  uptm  such  condi¬ 
tions  as  he  may  prescribe,  any  benefit 
otherwise  enjoined  hereby  if  the  circmn- 
stances  make  clear  that  the  motivating 
factor  for  the  extension  of  such  benefit 
is  not  based  on  the  Government  respon¬ 
sibilities  of  the  officer  or  employee  and 
the  business  of  the  other  person  con¬ 
cerned: 

(e)  (1)  Shall  acquire,  directly  or  indi¬ 
rectly  (Including  acquisltl<m  by  member¬ 
ship  in  syndicates)  any  lands,  or  any  in¬ 
terests  therein,  including  mineral  inter¬ 
ests  ai^d  interests  as  mortcagee  or  lessee. 


which  are  owned  by  or  mortgaged  to  any 
c(»poration  under  Farm  Credit  Admin¬ 
istration  supervision  or  which  were  thus 
owned  or  mortgaged  at  any  time  within 
the  preceding  12  months:  Provided,  how¬ 
ever,  That  such  lands,  or  interests  there¬ 
in.  may  be  so  acquired  upon  the  written 
aiK>roval  of  the  Governor  subject  to  such 
conditions  as  he  may  prescribe; 

(2)  Exception;  This  paragraph  (e) 
shall  not  apply  to  acquisitions  by  will  or 
iiUierltance: 

(3)  Definition:  As  used  in  this  pcura- 
graph  (e),  "mineral  Interests”  means 
any  interests  in  minerals,  oil.  or  gas,  in¬ 
cluding,  but  iu>t  limited  to.  any  right 
derived  directly  or  iiklirectly  from  a  min¬ 
eral,  oil.  or  gas  lease,  deed,  or  royalty 
conveyance; 

(f)  Shall  participate  directly  or  indi¬ 
rectly  in  any  transaction  concerning  the 
purchase  or  sale  of  corporate  stocks  or 
bonds,  commodities,  or  other  property 
if  such  action  might  tend  to  interfere 
with  the  proper  and  impartial  perform¬ 
ance  of  his  duties  or  bring  discredit  upon 
the  Farm  Credit  Administration  or  any 
corporation  under  its  supervision; 

(g)  Shall  engage  in  criminal,  infa¬ 
mous,  dishonest,  immoral,  or  notoriously 
disgraceful  conduct,  or  otherwise  c<m- 
duct  himself  in  a  manner  which  might 
be  prejudicial  and  cause  embarrassment 
to  or  criticism  of  the  Government  or  the 
Farm  Credit  Administration  or  any  cor¬ 
poration  under  its  supervision  or  inter¬ 
fere  with  the  efficient  performance  of 
his  duties; 

(h)  Shall  receive  any  salary  or  any¬ 
thing  of  monetary  value  from  a  private 
source  as  compensation  for  his  services 
to  the  Government; 

(i)  Shall  refuse  to  pay  in  a  premier  and 
timely  manner  each  financial  obligation 
which  U  imposed  by  law,  such  as  Fed¬ 
eral.  State,  or  local  taxes,  or  which  he 
has  acknowledged,  or  which  has  been 
reduced  to  Judgment  by  a  court.  As  used 
herein,  "pn^r  and  timely”  means  in  a 
manner  which  the  Fsum  Credit  Adminis¬ 
tration  deems  does  not,  under  the  cir¬ 
cumstances,  reflect  adversely  on  the 
Farm  Credit  Administration  as  his  ^- 
pk>srer.  In  the  event  of  a  dispute  betweoi 
an  employee  and  an  alleged  creditor,  this 
section  does  not  require  the  Farm  Owdit 
Administratlcm  to  determine  the  validity 
or  amoimt  of  the  disputed  debt; 

(J)  Shall  participate,  while  on  Gov¬ 
ernment-owned  or  leased  property  or 
while  on  duty  for  the  Farm  Credit  Ad¬ 
ministration.  in  any  gambling  activity  in¬ 
cluding  the  (HTeration  of  a  gambling  de¬ 
vice,  in  conducting  a  lottery  or  pool,  in  a 
game  for  money  or  property,  or  in  selling 
or  purchasing  a  numbers  slip  or  ticket: 

(k>  Shall  take  any  action,  whether  or 
not  otherwise  expressly  prohibited  here¬ 
by,  which  might  result  in  or  create  the 
appearstnee  of : 

(1)  Using  public  office  for  private  gain, 

(2)  Giving  preferential  treatmoit  to 
any  person, 

(3)  Impeding  Government  efficiency 
or  economy, 

(4)  Losing  complete  lndq>endenoe  or 
impartiality. 

(5)  Making  a  Government  dectslon 
outside  official  channels,  or 


(6)  Affecting  adversely  the  confidence 
of  the  public  in  the  integrity  of  the  Gov¬ 
ernment. 

§  605.735-gOS  AppUceble  laws. 

(a)  Particular  attention  is  directed  to 
the  following  provisions  of  law  c<m- 
taining  the  Federal  penal  provisions 
which  relate  particularly  to  officers  and 
employees  of  the  Farm  Credit  Admin¬ 
istration:  Paragnqjhs  (b)  and  (d)  of 
section  15  of  the  Agrlcultiutd  Marketing 
Act  (46  Stat.  18;  12  n.ac.  114U):  and 
sections  213,  216,  371,  432,  433,  493,  667, 
1006,  1011,  1013,  1014,  1907,  and  1909 
of  Title  18  Unit^  States  Code,  Crimes 
and  Criminal  Procedure. 

(b)  Attention  is  also  directed  to  Pub¬ 
lic  Law  87-849,  approved  October  23, 
1962  (18  U.S.C.  201  et  seq.),  which  be¬ 
came  effective  on  January  21, 1963.  This 
law  imposes  restraints  on  regular  Gov¬ 
ernment  employees  and.  to  a  lesser  ex¬ 
tent,  on  special  Government  employees 
who  are  defined  to  Include,  among  others, 
officers  and  employees  of  the  depart¬ 
ments  and  agencies  who  are  appointed  or 
employed  to  serve,  with  or  without  com¬ 
pensation.  for  not  more  than  130  days 
during  any  period  of  365  consecutive 
days  either  on  a  full-time  or  intermittent 
basis. 

(1)  A  regular  officer  or  employee  (one 
appointed  or  employed  to  serve  more 
than  130  days  in  any  period  of  365  days) 
is  in  general  subject  to  the  following 
major  prohibitions: 

(1)  He  may  not.  except  in  the  dis¬ 
charge  of  his  official  duties,  represent 
anyone  else  before  a  court  or  Govern¬ 
ment  agtticy  in  a  matter  in  which  the 
United  States  is  a  party  or  has  an  in¬ 
terest  (18  UH.C.  203  and  205) ; 

(il)  Ee  may  not  participate  in  his 
governmental  capacity  in  any  matter  in 
which  he.  his  spouse,  minor  child,  out¬ 
side  business  associate  or  person  with 
whom  he  is  negotiating  for  employment 
has  a  financial  Interest  (18  UH.C.  208) ; 

(ill)  He  may  not,  after  his  Govern¬ 
ment  employment  has  ended,  r^resent 
anyone  other  than  the  United  States  in 
connection  with  a  matter  in  which  the 
United  States  is  a  party  or  has  an  in¬ 
terest  and  in  which  he  participated  per¬ 
sonally  and  substantially  for  the  Gov¬ 
ernment  (18  Uj3.C.  307(a)); 

(iv)  He  may  not,  tor  1  year  after  his 
Oovemnrait  employment  has  aided,  rep¬ 
resent  anybne  other  than  the  United 
States  in  connection  with  a  matter  in 
which  the  United  States  is  a  party  or 
has  an  interest  and  whi^  was  within 
the  boundaries  of  his  official  responsi¬ 
bility  during  the  last  year  of  his  Govern¬ 
ment  service  (18  UH.C.  207(b)); 

(V)  He  may  not  receive  any  salary,  or 
supplemoitation  of  his  Government 
siJary,  from  a  private  source  as  com¬ 
pensation  for  his  servioes  to  the  (Gov¬ 
ernment  (18  UH.C.  209). 

(2)  A  special  Government  employee  is 
In  general  subject  only  to  the  following 
major  pnflilbttions: 

(1)  He  may  not,  except  in  the  dis¬ 
charge  wt  his  official  duties,  represent 
anyone  else  before  a  eourt  or  Govern¬ 
ment  agency  in  a  matter  in  sriiidi  the 
United  States  Is  a  party  or  has  an  in- 
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terest  and  in  which  he  has  at  any  time 
participated  personally  and  substantially 
for  the  OoTemment  (18  UJ3.C.  203  and 
305); 

(11)  He  may  not.  except  in  the  dis¬ 
charge  of  his  official  duties,  represent 
anyone  else  in  a  matter  pending  before 
the  agency  he  serves  unless  he  has  served 
there  no  more  than  60  days  during  the 
past  365  (16  UJ3.C.  203  and  205) ; 

(ill)  He  may  not  participate  in  his 
govemmmtal  CMiaclty  in  any  matter  in 
which  he.  his  spouse,  minor  child,  out¬ 
side  business  associate  or  person  with 
whom  he  is  negotiating  for  employment 
has  a  financial  interest  (18  UJ3.C.  208) ; 

(Iv)  He  may  not.  after  his  Government 
emplosrment  has  ended,  represent  ansrone 
other  than  the  United  States  in  connec¬ 
tion  with  a  matter  in  which  the  United 
States  is  a  party  or  has  an  Interest  and  in 
which  he  iiartlclpated  personally  and 
substantially  for  the  Government  (18 
UH.C.  307(a)); 

(V)  He  may  not,  for  1  year  after  his 
Government  employment  has  ended,  rep¬ 
resent  anyone  other  than  the  United 
States  in  connection  with  a  matter  in 
which  the  United  States  Is  a  party  or 
has  an  Interest  and  which  was  within  the 
boundaries  of  his  official  responsibility 
during  the  last  year  ot  his  Govenunent 
service  (18  U.S.C.  30T(b)). 

(c)  In  addition  to  the  statutes  referred 
to  in  paragraphs  (a)  and  (b)  of  this 
section,  the  attention  of  officers  and  em¬ 
ployees.  as  well  as  qwclal  Government 
employees,  is  directed  to  the  following 
statutes: 

(1)  House  Concurrent  Resolution  175, 
85th  Congress,  2d  Session,  72  Stat.  B12. 
the  “Code  of  Ethics  for  Government 
Service.” 

(2)  The  prohlbltlcm  against  lobbying 
with  i4q>roprlated  funds  (18  UJ3.C. 
1913). 

(3)  The  iwohibitions  against  dis¬ 
loyalty  and  striking  (5  UJ3.C.  11^, 
118r). 

(4)  The  prohibition  against  the  em- 
plo3rment  of  a  member  of  a  Communist 
organisation  (50  UH.C.  784). 

(5)  The  jMrohlbitlons  against  (i)  the 
disclosure  of  classified  information  (18 
UH.C.  798.  50  UH.C.  783) ;  and  (11)  the 
disclosure  of  confidential  InfcMinatlon 
(18  UH.C.  1905). 

(6)  The  provlsi(m  relating  to  the 
habitual  use  of  intoxicants  to  excess  (5 
UJ3.C.  640). 

(7)  The  prohibition  against  the  mis¬ 
use  of  a  Government  v^cle  (5  UH.C. 
78c). 

(8)  The  prohibition  against  the  mis¬ 
use  of  the  franking  privilege  (18  UH.C. 
1719). 

(9)  The  prohibition  against  the  use  of 
deceit  in  an  examination  or  perscxmel 
action  in  connection  with  Government 
emidoyment  (5  UH.C.  637). 

(10)  The  prohibition  against  fraud  or 
false  statements  in  a  Government  matter 
(18  UJ3.C.  1001). 

(11)  The  prohlbitton  against  mutilat¬ 
ing  or  destroyiirg  a  public  record  (18 
X3JB.C.  2071). 

(12)  The  jHPhibition  against  counto:- 
feitlng  and  forging  trairsportatioa  re- 
quesU  (18  UH.C.  508). 


(13)  The  prc^bitloos  against  (i) 
embesslement  of  Government  moirey  or 
prcverty  (18  UH.C.  641);  (11)  falling  to 
account  for  public  money  (18  UH.C. 
643);  and  (ill)  embesslement  of  the 
money  or  property  of  another  person  in 
the  possession  of  an  employee  by  reason 
of  his  emirioyment  (18  UH.C.  654). 

(14)  The  prohibition  against  unau¬ 
thorised  use  of  documents  relating  to 
claims  from  or  by  the  Government  (18 
UH.C.  285). 

(15)  The  prohibition  against  pro¬ 
scribed  political  activities — ^The  Hatch 
Act  (5  UJ3.C.  1181),  and  18  UH.C.  602, 
603,  607,  and  608. 

5  605.7S5— 306  Cases  involving  trivial  in¬ 

terest  or  relationship. 

If  the  degree  of  Interest  or  r^tlonshlp 
in  any  case  is  not  substantial  but  is  so 
trivial  as  to  create  little  probability  that 
the  officer’s  or  employee’s  impartiality 
of  Judgment  and  action  has  been 
affected,  no  questkm  under  i  605.735-304 
(a)  shall  be  derated  involved.  Each 
case  shall  be  determined  on  its  own 
facts,  proper  weight  being  given  to  the 
nature,  amount,  and  Importance  of  the 
benefit  involved,  the  degree  or  kind  of 
relationship  in  question,  and  the  char¬ 
acter  of  the  person  concerned. 

§  (i05.735-S07  Devotioii  of  employees* 
time  to  official  duties. 

Officers  and  onployees  of  the  Farm 
Credit  Administration,  who  are  employed 
on  a  full-time  basis,  are  required  to  de¬ 
vote  their  ftill  business  time  to  the  effec¬ 
tive  accomplishment  of  the  duties  as¬ 
signed  them  in  connection  with  the 
activities  and  operations  in  which  they 
are  employed.  They  shall  not  ragage 
in  outside  employment  or  other  outside 
activity,  with  or  without  compensation, 
which  is  not  compatible  with  the  full  and 
proper  discharge  of  their  official  respon- 
slbilitles.  or  which  might  embarrass  the 
Farm  Credit  Administration  or  cast  re¬ 
flection  upon  their  ability  to  take  an 
unbiased  and  Impartial  view  of  its 
(q;>eratl(»8. 

6  605.735-307-50  Teackiag,  writing, 

and  lecturing. 

No  officer  or  employee  of  the  Farm 
Credit  Administration  shall  receive 
compensation  or  anything  of  mcmetary 
value  for  any  consultation,  lecture,  dis¬ 
cussion.  writing  or  appearance  the  sub¬ 
ject  matter  of  which  (a)  is  devoted  sub¬ 
stantially  to  the  responsibilities,  pro¬ 
grams  or  (derations  of  the  Farm  Credit 
Administration  or  any  corporation  under 
its  supervision,  or  (b)  draws  substan¬ 
tially  upon  official  data  or  ideas  which 
have  not  become  part  of  the  body  of 
public  information. 

6  605.735—308  Farm  Credit  appraiacn, 
exandncn,  and  registrars. 

Farm  Credit  appraisers,  examiners, 
and  registrars  occupy  positions  estab¬ 
lished  spedflcally  by  law  to  carry  out 
q;>ecial  responsibilities.  In  order  that 
they  may  carry  out  these  responsibilities 
effectlv^,  it  is  expected  that  they  re¬ 
frain  from  action  or  conduct  that  would 
result  in.  or  create  the  appearance  of,  ob¬ 


ligating  them  to  or  causing  them  to  be 
Influenced  by  any  of  the  officers  or  em¬ 
ployees  of  the  institutions  supervised  by 
Farm  (Credit  Administration. 

6  605.735—309  Um  of  Government- 
owned  property. 

(a)  Except  in  emergencies  threaten¬ 
ing  loss  of  life  or  property,  no  employee 
shall  use  Government  property  or  equip¬ 
ment  for  any  purpose  other  than  per- 
f(Hmance  of  official  Government  work. 
All  employees  have  a  positive  responsi¬ 
bility  to  protect  and  conserve  all  Federal 
property,  including  equipment  and  sup¬ 
plies.  which  is  entrusted  or  issued  to 
them. 

(b)  Public  Law  600,  approved  August 
2.  1946  (5  U.8.C.  78(c)(2)).  reads  in 
pertinent  part  as  follows:  “Any  officer  or 
employee  ot  the  Government  who  will¬ 
fully  uses  or  authorises  the  use  of  any 
Government-owned  passenger  motor 
vehicle  *  *  *  or  of  any  passenger  motor 
v^cle  •  •  *  leased  by  the  Government 
for  other  than  official  purposes  •  •  • 
shall  be  suspended  from  duty  by  the 
head  of  the  department  concerned,  with¬ 
out  compensation,  for  not  less  than  one 
month,  and  shall  be  suspended  for  a 
longer  period  or  summarily  removed 
from  office  if  circumstances  warrant.” 

5  605.735-311  PoUtical  activity. 

Various  provisions  of  Federal  statutes 
and  regulations  prohibit  or  limit  political 
activity  on  the  part  of  officers  and  em- 
plojrees  of  Federal  agencies.  Any  officer 
or  employee  who  desires  to  have  more 
detail^  information  should  make  In¬ 
quiry  of  the  Personnel  Division. 

5  605.735—312  Soliciting  support  in 
nomination  and  election  poUa. 

No  officer  or  employee  of  the  Farm 
Credit  Administration  except  as  author¬ 
ised  in  the  discharge  of  his  or  her  offi¬ 
cial  duties  shall  take  any  psurt,  directly 
or  indirectly,  in  the  designation  of  nomi¬ 
nees  for  the  Federal  Farm  Credit  Board 
or  in  the  nomination  or  election  of  a 
member  of  a  district  farm  credit  board 
or  the  board  of  the  Central  Bank  for  Co¬ 
operatives  or  make  any  statement,  either 
orally  or  in  writing,  which  may  be  con¬ 
strued  as  intended  to  influence  any  vote 
in  such  designations,  nominations,  or 
Sections.  Any  such  officer  or  employee 
who  violates  the  provisions  of  this  sec¬ 
tion  shall  be  dismissed. 

5  (i05. 735-313  Comments  on  proposed 
or  pending  legisistioo  by  Govern¬ 
ment  employees. 

(a)  Section  1913  of  Title  18  of  the 
United  States  Code,  entitled  ’’Lobbying 
with  i4>proprlated  moneys,”  states  in 
substance  that,  in  the  absence  of  express 
authorisation  by  Congress,  no  part  of 
Uie  money  appropriated  by  any  act  of 
Congress  shall  be  used  “directly  or  in¬ 
directly”  to  pay  tor  any  personal  service, 
telegram,  letter,  etc.,  “Intended  or  de¬ 
signed  to  influence  in  any  manner  a 
Member  of  Congress  to  favor  or  <H>pose, 
by  vote  or  otherwise,  any  legislation  or 
appropriation  by  Congress,  whether  be¬ 
fore  or  i^ter  the  introduction  of  any  bill 
or  resolution  proposing  such  legislation 
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or  appropriation.’*  There  is  an  excep¬ 
tion  made  in  regard  to  communications 
to  Congress,  or  Members  thereof, 
through  the  proper  offlcial  channels. 
Section  1913  imposes  certain  penalties 
for  the  violation  of  these  provisions. 

(b)  Although  the  provisions  of  sec¬ 
tion  1913  are  stated  in  somewhat  tech¬ 
nical  language,  their  effect  is  to  prohibit 
Oovemment  employees  from  using  offi¬ 
cial  time  or  offlcial  stationery,  etc.,  for 
disseminating  (other  than  through  offl¬ 
cial  channels)  statements  intended  or 
defdgned  to  influence,  in  any  manner, 
congressional  action  on  any  proposed  or 
pending  legislation. 

(c)  Any  letters  or  other  communica¬ 
tions  to  persons  outside  of  the  Farm 
Credit  Administration  and  the  organiza¬ 
tions  supervised  by  It  (except  replies  to 
speciflc  inquiries  by  Members  of  Con¬ 
gress  and  commimications  to  Congress 
through  proper  offlcial  channels)  which 
express  any  opinions  in  regard  to  the 
merits  or  disadvantages  of  proposed  or 
pending  legislation,  are  susceptible  of 
being  considered  as  “intended  or  de¬ 
signed”  to  influence  congressional  action. 
This  is  particularly  true  because  the  sub¬ 
stance  of  any  such  communication  is 
likely  to  be  disseminated  locally  by  the 
recipient  and  cited  as  expressing  admin¬ 
istrative  approval  or  disapproval  of  the 
measure. 

(d)  In  the  circiunstances,  all  offlc^rs 
and  employees  of  the  Farm  Credit  Ad¬ 
ministration  are  cautioned  against  ex¬ 
pressing.  in  public  utterances  or  written 
commimications,  (H>lnions  in  regard  to 
pending  or  propos^  Federal  legislation 
under  circumstances  where  such  action 
might  be  construed  as  amounting  to  a 
violation  of  the  provisions  of  the  statu¬ 
tory  prohibition  mentioned  above. 

S  605.735— SI 7  Diirtrilnition  of  printed 
material  by  employeea  and  employee 
group#. 

The  distribution  of  circulars,  flyers, 
posters,  etc.,  by  individual  Farm  Credit 
Administration  employees  or  by  Farm 
Credit  Administration  employee  groups, 
should  be  confined  to  material  that  will 
not  result  in  embarrassment  to  the  orga¬ 
nization.  Distribution  of  any  such 
material  should  be  cleared  with  the  Per¬ 
sonnel  Division.  Specifically,  no  cir¬ 
culars,  flyers,  posters,  etc.,  may  be  so 
distributed  which: 

(a)  Advertise  the  products,  services, 
or  facilities  of  a  commercial  Arm  or  any 
profltmaklng  organization; 

(b)  Directly  or  indirectly  attack  or 
adversely  reflect  on  the  integrity  or  char¬ 
acter  of  Members  of  Congress,  the  Judi¬ 
ciary.  or  Members  of  the  President’s 
Cabinet,  or  any  other  Government  offl¬ 
cial  in  a  similarly  responsible  position; 

(c)  Contain  expressions  of  a  deroga¬ 
tory  or  abusive  character  concerning  any 
Oovemment  employee; 

(d)  Directly  or  indirectly  criticize  the 
policies  of  another  Government  depart¬ 
ment  or  agency  which  relate  to  programs 
of  the  Farm  Credit  Administration  or 
oorporations  under  Its  supervision. 


§  605.735-318  Improper  use  of  official 
statMMiery. 

Official  stationery  should  not  be  used 
for  communications  on  controversial 
public  matters  expressing  qi^nions  which 
do  not  represent  the  ascertained  views  of 
those  to  vdiom  such  expressions  of  o[dn- 
ion  would  normally  be  imputed  thn^h 
the  use  of  official  stationery.  In  no 
event  should  permission  be  given  for  the 
dissemination  of  any  such  letter  through 
facsimile  use  of  offlcial  stationery  in  any 
newspaper,  magazine,  circular,  or  other 
publication. 

§  605.735—319  Gifu  or  favors  from  sub¬ 
ordinates  prohibited. 

(a)  No  emplo3ree  of  the  Farm  Credit 
Administration  shall  at  any  time  solicit 
contributions  from  other  employees  in 
the  Farm  Chedlt  Administration  for  a 
gift  or  present  to  anyone  in  a  stiperior 
position;  iKM*  diall  any  employee  receive 
any  gift  or  luesent  offered  or  presented 
to  him  as  a  contribution  from  persons  in 
the  employ  of  the  Farm  Credit  Admin¬ 
istration  receiving  a  less  salary  than  him¬ 
self;  iu)r  shall  any  employee  make  any 
donation  as  a  gift  or  present  to  any  offl¬ 
cial  superior. 

(b)  No  employee  of  the  Farm  Credit 
Administration  shall  place  himself  un¬ 
der  obligation  to  a  subordinate  employee 
by  borrowing  money,  directly,  or  indi¬ 
rectly,  from  such  subordinate  employee, 
or  by  obtaining  the  signature  of  a  sub¬ 
ordinate  employee  as  endorser  or  co¬ 
maker  of  a  note  issued  as  security  for  a 
loan. 

§  605.735—321  VolnnUry  services. 

Section  665(b)  of  'HUe  31,  n.S.  Code, 
provides  that  “No  officer  or  onployee  of 
the  United  States  shall  accept  voluntary 
service  for  the  United  States  or  employ 
perscxud  service  in  excess  of  that  autiter- 
ized  by  law,  exc^t  in  cases  of  emergency 
involving  the  safety  of  human  life  or  the 
protection  of  property.” 

S  605.735—322  Foreign  decorations. 

(a)  Employees  of  the  United  States 
are  prohibited  by  the  Constitution  from 
accepting  any  present,  emolument,  office 
or  title,  of  any  kirul,  from  any  king, 
prince,  or  foreign  state,  without  the  con¬ 
sent  of  Congress.  There  is  a  provision 

law  (5  U.S.C.  115)  which  directs  that 
presents,  decorations,  and  other  things, 
conferred  or  presented  by  foreign  gov¬ 
ernments  to  officers  of  the  United  States, 
be  tendered  through  the  State  Depart¬ 
ment.  It  is  further  provided  by  law  and 
Executive  order  that  reports  be  made  to 
Congress  of  Federal  employees  who  are 
retiring  and  from  whom  the  State  De¬ 
partment  Is  holding  a  decoration,  medal, 
or  other  present  from  a  foreign  govern¬ 
ment. 

(b)  Any  Farm  Credit  Administration 
employee  who  has  had  such  a  present 
conferred  on  him  or  her,  must  notify 
the  Persoimel  Division  that  it  is  bring 
held  the  State  Dri>ertment  so  that 
appr(H>riate  steps  may  be  taken  at  time 
of  the  emjdoyee’s  retirement,  for  report¬ 
ing  to  Congress. 


S  605.735-324  StateoaenU  of  employ- 
ment  and  ftaancial  intereaU. 

A  statement  of  employment  and  finan¬ 
cial  interests  in  the  form  prescribed  by 
the  Civil  Service  Commission  shall  be 
furnished  by  each  officer  or  onployee 
who  is  in  grade  GS-16  or  above  of  the 
General  Schedule  established  by  the 
Classification  Act  of  1949,  as  amended, 
or  in  comparable  or  higher  positions  not 
subject  to  that  Act,  and  by  the  following 
officers  or  employees: 

(a)  Contracting  or  Procurement  Offi¬ 
cers  (and  officers  or  employees  who  have 
contracting  or  procurement  authority) ; 

(b)  Chief  Reviewing  Appraisers; 

(c)  Assistant  Chief  Examiner; 

(d)  Chief.  Finance  Division. 

Officers  or  employees  in  positions  iden¬ 
tified  in  (a)  through  (d)  may  be  excluded 
from  the  reporting  requirement  when  the 
Governor  determines  that  reports  from 
such  officers  or  employees  are  not  neces¬ 
sary  in  order  to  carry  out  the  purpose  of 
law.  Executive  Order  11222,  and  this 
subpart. 

8  605.735—324—50  Time  and  place  for 
•ubmimion  of  atatemenU. 

The  statNnent  of  employment  and 
financial  interests,  which  need  not  in¬ 
clude  the  amount  of  financial  interest, 
indebtedness,  or  value  of  real  property, 
shall  be  submitted  to  the  Deputy  Gover¬ 
nor  not  later  than: 

(a)  90  da3rs  after  the  effective  date  of 
the  regulations  in  this  part  if  the  officer 
or  employee  is  emploj^  on  or  before 
that  date;  or 

(b)  SO  days  after  the  officer’s  or  em¬ 
ployee’s  entrance  on  duty,  but  not  earlier 
than  90  dasrs  after  the  effective  date 
hereof  if  apix>inted  before  that  date. 

8  605.735-324-51  Supplementary  state¬ 
ments. 

Changes  in,  or  additions  to.  the  infor¬ 
mation  contained  in  an  officer’s  or  em¬ 
ployee’s  statement  of  employment  and 
financial  interests  shall  be  reported  in 
a  supplementary  statement  at  the  end 
of  the  quarter  in  which  the  chsmges 
occur.  Quarters  end  March  31.  June  80, 
September  SO.  and  December  31.  If 
there  are  no  changes  or  additions  in  a 
quarter,  a  negative  report  is  not  required. 
However,  for  the  purpose  of  annual  re¬ 
view,  a  supplementary  statement,  nega¬ 
tive  or  otherwise,  is  required  as  of  June  SO 
each  year. 

8  605.735-324—52  lutercste  of  employ¬ 
ees*  rriatiTes. 

The  interest  of  a  spouse,  minor  child, 
or  other  member  of  an  offloer’s  or  em¬ 
ployee’s  immediate  household  is  consid¬ 
ered  to  be  an  interest  of  the  officer  or 
employee.  For  the  purpose  of  this  sec¬ 
tion.  “monber  of  an  offloer’s  or  em¬ 
ployee's  Immediate  household”  means 
those  blood  rriations  who  are  residents  of 
the  officer’s  or  employee’s  househol<L 

8  605.735-324-53  Information  not 
known. 

If  any  information  required  to  be  in¬ 
cluded  on  a  statement  of  employment  and 
financial  Interests  or  supplementary 
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statement,  tneludlnc  holdings  placed  In 
trust.  Is  not  known  to  the  oiDcer  or  em¬ 
ployee  but  Is  known  to  another  person, 
the  officer  or  employee  shall  requ^  that 
other  person  to  submit  information  in 
his  behalf. 

§  605.7SS  SS4  S4  laformadon  prokib- 
ited. 

An  officer  or  emplcvee  is  not  required 
to  submit  on  a  statement  of  emplosrment 
and  financial  interests  or  supplementary 
statement  any  information  relating  to 
the  officer’s  or  employee’s  connection 
with,  or  interest  in,  a  professional  society 
or  a  charitable,  religious,  social,  frater¬ 
nal,  recreational,  public  senrice,  civic,  or 
political  organization  or  a  similar  orga¬ 
nization  not  conducted  as  a  business  en¬ 
terprise.  For  the  purpose  of  this  section, 
educational  and  other  institutions  doing 
research  and  development  or  related 
work  involving  grants  of  money  from  or 
contracts  with  the  Government  are 
deemed  ‘‘business  enterprises”  and  are 
required  to  be  included  in  the  statement 
of  employment  and  financial  interests. 

§  605.735-324-55  ConfidentUlity  of 
•Utements. 

The  Farm  Credit  Administration  shall 
hold  each  statement  of  employment  and 
financial  interests,  and  each  supplemen¬ 
tary  statement,  in  confidence.  ’The  Farm 
Credit  Administration  will  not  disclose 
information  from  a  statement  except  as 
the  Civil  Service  Commission  or  the 
Governor  may  determine  for  good  cause 
shown. 

§  605.735-324-56  Effect  of  sUUcmcfiU 
on  other  requirements. 

The  statonents  of  employment  and 
financial  Interests  and  supplementary 
statements  required  of  officers  and  em¬ 
ployees  are  in  addition  to,  and  not  in 
sulMtitutior  for,  or  in  derogation  of,  any 
similar  requireinent  imposed  by  law,  or¬ 
der,  or  r^:ulation.  The  submission  of 
a  statement  or  supplementary  statement 
by  an  officer  or  emplo3ree  does  not  per¬ 
mit  him  or  any  other  person  to  partici¬ 
pate  in  a  matter  in  which  his  or  the  other 
person’s  participation  is  prohibited  by 
*  law,  order,  or  regulation. 

§605.735-324-57  Review  of  sute- 

The  statement  of  employment  and  fi¬ 
nancial  interests  shall  be  reviewed  by 
the  Deputy  Governor  to  determine 
whether  the  statement  reveals  a  conflict 
or  an  apparent  conflict  between  the  in¬ 
terests  of  the  officer  or  employee  and 
the  performance  of  such  officer's  or  em¬ 
ployee’s  service  for  the  Farm  Credit  Ad- 
miiUstration.  If  such  conflict  or  aK>ar- 
ent  conflict  can  not  be  resolved  by  con¬ 
sultation  between  the  Deputy  Governor 
and  the  officer  or  emplosree  the  conflict 
or  apparent  conflict  shall  be  reported  to 
the  ciovemor  for  such  further  handling 
or  action  as  the  Governor  may  deem 
indicated  under  the  circumstances. 

§605.735-324-58  Special  Cevemmeat 
caaployeca. 

In  addition  to  those  requirements  of 
11 605.735-304  through  605.735-324 
which  may  be  made  conditions  of  em¬ 


ployment  of  a  special  Govemmoit  em¬ 
ployee  In  writing  at  the  time  of  his  em¬ 
ployment,  or  otherwise  apply  to  him  by 
operation  of  law,  such  employee: 

(a)  Shall  not  use  his  Government  em¬ 
ployment  for  a  purpose  that  is.  or  gives 
the  appecuance  of  being,  motivated  by 
the  de^re  for  private  gain  for  himself  or 
another  person,  particularly  one  with 
whom  he  has  family,  businees,  or  finan¬ 
cial  ties; 

(b)  Shall  not  use  inside  information 
obtained  as  a  result  of  his  Government 
employm«>t  feur  private  gain  for  himself 
or  another  person  either  by  direct  actirni 
on  his  part  or  by  counsel,  recommenda¬ 
tion,  or  suggestion  to  another  poson. 
particularly  one  with  whom  he  has 
family,  business,  or  financial  ties  (for 
this  purpose  “inside  information’’  means 
Information  obtained  under  Government 
authority  adiich  has  not  become  part  of 
the  body  of  public  information) ; 

(c)  Shall  not  use  his  Government  «n- 
ployment  to  coerce,  or  give  the  appear¬ 
ance  of  coercing,  a  person  to  provide 
financial  benefit  to  himself  cht  another 
person,  particularly  one  with  whom  he 
has  family,  business,  or  financial  ties ; 

(d)  Shall  not  while  so  employed  or  in 
connection  with  his  employment  receive 
or  solicit  from  a  person  having  business 
with  the  Farm  Credit  Administration 
anything  of  value  as  a  gift,  gratuity,  locm, 
entertainment,  or  favor  for  himself  or 
another  i)er8on.  particularly  one  with 
whom  he  has  family,  business,  or  finan- 
dal  ties:  Provided,  however,  ’That  such 
employee  may  accept  food  and  refresh¬ 
ments  of  nominal  value  on  Infrequent  oc¬ 
casions  in  the  ordinary  course  of  a  lunch¬ 
eon  or  dinner  meeting  or  other  meeting 
where  such  employee  may  properly  be 
in  attendance,  may  accept  unsolicited 
advertising  or  promotional  material  such 
as  pens,  pencils,  note  pads,  calendars 
and  other  itons  of  nominal  value,  and 
may  accept,  with  the  written  approval  of 
the  Governor  and  upon  such  conditions 
as  he  may  prescribe,  any  benefit  other¬ 
wise  enjoined  hereby  if  the  circum¬ 
stances  make  clear  that  the  motivating 
factor  for  the  extension  of  such  benefit  is 
not  based  on  the  Government  responsi¬ 
bilities  of  the  employee  and  the  business 
of  the  other  person  concerned; 

(e)  Shall  submit  to  the  D^uty  Gov¬ 
ernor  not  later  than  the  time  of  his  em- 
ploymoit  a  statement  of  employment 
and  financial  interests  in  the  form  pre¬ 
scribed  by  the  Civil  Service  Commission 
which  reports  all  other  employment  and 
any  financial  interests  which  relate 
either  directly  or  indirectly  to  his  duties 
and  responslbUlties  as  a  special  Govmi- 
ment  onirioyee.  He  shall  keo)  such 
statement  current  throughout  his  em- 
plo3rment  by  the  submission  of  supple¬ 
mentary  statements.  The  information 
contained  in  the  statonent  shall  be  re¬ 
viewed  and  otherwise  handled  as  Is  pro- 
vlded  in  i  5.735-324-57  with  regard  to 
statonents  of  employment  and  financial 
Int^ests  required  to  be  furnished  offi¬ 
cers  and  emidoyees.  ’The  Governor  may 
waive  the  reqxilrement  for  the  submis¬ 
sion  of  such  statement  in  the  case  a 
special  Government  employee  who  is  not 
a  consultant  or  an  expert  when  the  Farm 


Credit  Administration  finds  that  the 
duties  of  the  position  held  by  that  special 
Government  employee  are  of  a  nature 
and  at  such  a  level  of  responsibilities 
that  the  submisskm  of  the  statement  by 
the  Incumbent  Is  not  necessary  to  pro¬ 
tect  the  integrity  of  the  Government. 


PART  606— UMITATIONS  AGAINST 
POLITICAL  ACTIVITY  FOR  BANK 
PERSONNEL 

Ssc. 

eoe.i  bmu. 

6003  General  limitation. 

6063  Prohibited  aetlvlUes. 

606.4  Permlaelble  activities. 

6063  Activity  through  another  person. 

606.6  ■mployess  on  leave. 

606.7  Part-time  and  Intermittent  em¬ 

ployees. 

606.8  Penalties  for  violation. 

606.9  Further  application  of  llmltatlona. 

600.10  District  board  action. 

AuTHoanr:  The  provlalons  of  this  Part 
006  Issued  under  see.  0(a)  (1)  of  Farm  Credit 
Act  of  1937  as  amended  by  sec.  301(b)  of 
Public  Law  86-168,  iqiproved  August  18,  1988, 
73  Stat.  387. 

§  606.1  Basie. 

Under  section  6(a)  (1)  of  the  Farm 
Credit  Act  of  1937,  as  amended  by  section 
201(b)  of  the  Farm  Credit  Act  of  1959, 
effective  January  1,  1960,  appointments, 
promotions  and  sepsuatlons  of  officers 
and  employees  of  the  Federal  land  banks. 
Federal  intermediate  credit  banks,  and 
banks  for  cooperatives  (sometimes  re¬ 
ferred  to  in  this  part  as  “Farm  Credit 
banks”  or  simply  “banks”)  shall  be  con¬ 
sistent  with  the  laws  under  which  such 
banks  are  organised  and  operate;  shall 
be  based  on  merit  and  efficiency  and  no 
political  test  or  qualification  shall  be  per¬ 
mitted  or  given  consideration;  and  each 
district  farm  credit  board  shall,  under 
rules  and  regulations  prescribed  by  the 
Farm  Credit  Administration,  provide 
limitations  against  political  activity  by 
officers  and  employees  of  such  banks. 

§  606.2  General  limitation. 

No  employee  (as  used  throughout  these 
rules  and  regulations  the  term  “em¬ 
ployee”  includes  an  “officer”)  of  a  Farm 
Credit  bank  shall  use  his  official  author¬ 
ity  or  influence  for  the  purpose  of  inter¬ 
fering  with  an  election  or  affecting  the 
result  thereof;  neither  shall  he  take  any 
active  part  in  political  management  nor 
in  political  campaigns;  but  all  such  per¬ 
sons  shaU  retain  the  right  to  vote  as  they 
may  choose  and  to  express  their  opinions 
on  all  political  subjects  and  candidates. 
I^?ecific  activities  which  are  considered 
to  be  prohibited  by  the  general  limitation 
are  listed  in  i  606.3  and  specific  activities 
which  are  considered  to  be  permissible 
under  the  general  limitation  are  listed  in 
I  606.4. 

§  606.3  Prohibhed  activities. 

’The  general  limitation  against  politi¬ 
cal  activities  Is  considered  to  prohibit  the 
following  specific  activities: 

(a)  Being  a  candidate  for  nomination 
or  for  election  to  a  national  or  a  State 
office,  although  running  for  a  community 
office  is  permitted  as  noted  In  |  606.4(g) ; 
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(b)  Soliciting  others  to  become  candi¬ 
dates  for  mmiinatlon  or  election  to  parti¬ 
san  offices; 

(c)  Campaigning  for  or  against  a 
political -party  or  candidate; 

(d)  Using  automobile  to  transport 
voters,  except  customary  riders  or  mem¬ 
bers  of  immediate  family,  to  the  polls; 

(e)  Distributing  campaign  material; 

(f)  Marching  m  a  political  parade; 

(g)  Selling  tickets  for  or  otherwise 
actively  promoting  such  activities  as  po¬ 
litical  dinners; 

(h)  Writing  for  publication  or  pub¬ 
lishing  any  article  or  letter  soliciting 
votes  for  or  against  any  political  party 
or  candidate; 

(i)  Soliciting  or  receiving  any  assess¬ 
ment  or  contribution  for  any  political 
purpose; 

(J)  Making  a  political  contribution  in 
the  bank  building  or  to  some  other  bank 
officer  or  employee. 

§  606.4  Permisaible  activities. 

The  following  qieciflc  activities  are 
considered  to  be  permissible  tmder  the 
general  limitation  against  political 
activities: 

(a)  Registering  and  voting  as  pre¬ 
ferred; 

(b)  Expressing  opinions  on  all  politi¬ 
cal  subjects  and  candidates  as  long  as  it 
is  not  done  in  such  a  manner  as  to  take 
an  active  part  in  political  management  or 
political  campaigns  of  a  partisan  nature; 

(c)  Making  a  voluntary  campaign 
contribution  to  any  regularly  constituted 
political  organization; 

(d)  Displaying  a  political  sticker  on  a 
private  automobile  if  the  use  of  stickers 
is  permitted  by  local  ordinance,  but  this 
should  not  be  done  while  on  duty  con¬ 
ducting  bank  business; 

(e)  Wearing  a  political  badge  or  but¬ 
ton  while  not  on  duty  performing  bank 
business; 

(f)  Accepting  appointment  to  such 
positions  as  Justice  of  the  peace  and 
member  of  boards  of  education,  school 
committees,  and  boards  of  public  librar¬ 
ies  and  religious  or  charitable  institu¬ 
tions  if  the  farm  credit  board  of  the  dis¬ 
trict  decides  the  holding  of  these  local 
offices  will  not  conflict  or  Interfere  with 
the  discharge  of  bank  duties,  but  if  such 
offices  are  elective,  participation  in  a 
partisan  pc^tical  election  is  not  per¬ 
mitted; 

(g)  Participating  in  a  nonpartisan 
local  election  in  which  party  designation, 
nomination,  and  sponsorship  are  com¬ 
pletely  absent,  and  being  a  candidate  for 
office  in  such  an  election  and  holding  the 
office  after  election  if  the  farm  credit 
board  of  the  district  decides  that  holding 
it  will  not  interfere  with  the  bank  em¬ 
ployment; 

(h)  Petitioning  Congress  or  any  Mem¬ 
ber  of  Congress,  for  example,  writing  the 
local  Congressman  and  telling  him  how 
it  is  thought  he  should  vote  on  any  issue; 

(1)  Signing  petitions.  Including  nomi¬ 
nating  petitions,  but  not  initiating  them 
or  canvassing  for  the  signature  of  others 
if  they  are  identified  with  partisan  politi¬ 
cal  management  or  campaigns ; 


(j)  Attending  political  rallies  and 
joining  political  clubs,  but  not  taking  an 
active  piui;  in  the  conduct  of  a  rally  or 
the  operatkm  of  the  club  or  acting  as 
chairman,  officer,  committee  member,  or 
delegate,  and  voting  on*  issues  but  not 
^leaking  for  or  against  them. 

§  606.5  Activity  through  another  person. 

Any  political  activity  that  is  prohibited 
in  the  case  of  an  employee  acting  inde¬ 
pendently  is  also  prohibited  in  the  case 
of  an  employee  acting  in  open  or  secret 
co<H)eration  with  others.  Whatever  the 
employee  may  not  do  directly  or  person¬ 
ally,  he  may  not  do  indirectly  or  through 
an  agent  chosen  by  him  or  subject  to  Ids 
control.  Employees  are.  therefore,  ac- 
coimtable  for  political  activity  by  per¬ 
sons  other  than  themselves,  including 
wives  or  husbands  if.  in  fact,  the  em¬ 
ployees  are  thus  accomplishing  by  col¬ 
lusion  and  indirection  what  they  may  not 
lawfully  do  directly  and  openly.  Politi¬ 
cal  activity  in  fact,  regardless  of  the 
methods  or  means  used  by  the  emplojree, 
constitutes  the  violation. 

§  606.6  Employe««  on  leave. 

In  general,  an  employee  who  is  subject 
to  the  limitations  against  political  ac¬ 
tivity  while  on  active  duty  is  subject  to 
them  while  on  leave  with  pay,  leave  with¬ 
out  pay,  or  furlough,  and  incurs  the  same 
penalties  for  an  offense  committed  while 
in  leave  or  furlough  status  as  for  an 
offense  committed  while  on  active  duty. 
This  is  true  even  though  the  leave  is 
terminal  leave,  and  even  though  the  em¬ 
ployee’s  resignation  has  been  submitted 
and  accepted.  However,  if  lump-sum 
payment  is  made  for  accrued  annual 
leave  the  persem  involved  is  not  subject  to 
the  limitaticHis  against  political  activity 
during  the  period  covered  by  the  lump¬ 
sum  payment  or  thereafter.  It  is  not 
permissible  for  an  employee  to  take  leave 
of  absence  for  the  purpose  of  working 
with  a  political  candidate,  committee,  or 
organization,  or  for  the  purpose  of  be¬ 
coming  a  candidate  for  office  with  the 
understanding  that  he  will  resign  his 
position  if  nmninated  or  elected. 

§  606.7  Part-time  and  intermittent  em¬ 
ployee*. 

Any  person  whose  employment  with  a 
bank  is  only  part-time  and  intermittent, 
not  in  any  case  occupjdng  a  substantial 
portion  of  his  time  and  not  affording 
his  principal  means  of  livelihood,  is  sub¬ 
ject  to  the  limitations  against  p^tical 
activity  while  in  active-duty  status,  and 
not  otherwise.  Such  an  employee  may  be 
listed  as  a  candidate  for  a  public  elective 
office  provided  that  he  does  not  engage 
in  p(^tlcal  activity  on  any  day  on  which 
he  performs  duty  as  a  bank  employee. 
The  period  of  active  duty  embraces  the 
whole  period  of  status  as  a  paid  employee, 
rather  than  just  the  working  hours  of 
the  day. 

§  606.8  Penalties  for  viidation. 

An  employee  found  to  have  violated 
the  limitations  against  political  activity 
shall  be  immediate  removed  from  the 
position  held  by  him  and  shall  not  be 
reemployed  in  any  position  in  a  Farm 
Credit  bank,  but  if  the  farm  credit  board 


of  the  district  determines  by  unanimous 
vote  that  the  violation  does  not  warrant 
such  removal  it  may  impose  a  lesser  pen¬ 
alty,  but  the  penalty  so  imposed  shall  not 
be  less  than  a  90-day  suqiension  without 
pay. 

§  606.9  Further  appUcatkm  of  limita¬ 
tions. 

If  there  is  uncertainty  as  to  whether 
proposed  activities  by  an  employee  would 
violate  the  limitations  against  political 
activity,  a  complete  statonent  of  the 
matter  should  be  presented  in  writing 
to  the  Deputy  Governor,  Farm  Credit 
Administration,  Washington,  D.C.  20578, 
for  a  ruling  before  the  employee  engages 
in  the  activities. 

§  606.10  Distrirt  board  action. 

The  action  takoi  by  the  farm  credit 
board  in  each  district  to  provide  limita¬ 
tions  against  political  activity  under 
these  rules  and  regulations,  and  any 
changes  therein,  shall  be  reported  to  the 
Farm  Credit  Administration.  In  the 
case  of  the  Central  Bank  for  Coopera¬ 
tives,  any  corresponding  action  shall  be 
by  its  board  of  directors. 


PART  607— VETERANS*  PREFERENCE 
IN  THE  BANKS 

Sec. 

eoi.l  BasU. 

S07.a  Persona  entitled. 

e07.3  Preference  In  appointments. 

607.4  Reductions  in  force. 

607A  Discharge,  suspension,  etc.,  only  for 
cause. 

607.6  Appeals  generally. 

607.7  District  board  action. 

Authobitt:  The  provisions  of  this  Part  607 
Issued  under  sec.  6(a)  (1)  of  Farm  Ckwdlt  Act 
of  1987  as  amended  by  Sec.  901(b)  of  Public 
Law  66-168,  approved  August  16,  1969,  73 
Stat.  867. 

§  607.1  Basis. 

Under  section  6(a)(1)  of  the  Farm 
Credit  Act  of  1937,  as  amended  by  sec¬ 
tion  201(b)  of  the  Farm  Credit  Act  of 
1959,  effective  January  1,  1960,  aimoint- 
ments  and  separations  of  officers  and  em¬ 
ployees  in  the  Federal  land  banks.  Fed- 
end  intermediate  credit  banks,  and  banks 
for  cof^ratives  (sometimes  referred  to 
in  this  part  as  "Farm  Credit  banks"  or 
simply  "banks")  shall  be  ccmflstent  with 
the  laws  under  which  such  banks  are 
organized  and  operate;  shall  be  based  on 
merit  and  effici^cy;  and  shall  be  subject 
to  veterans’  preference  to  be  provided  for 
by  each  district  farm  credit  board  under 
rules  and  regulations  prescribed  by  the 
Farm  Credit  Administration. 

§  607.2  Persons  entitled. 

The  following,  upon  establishing  their 
status  as  such  to  the  satisfaction  of  the 
employing  bank,  are  entitled  to  the  vet¬ 
erans’  preference  to  be  provided  for 
under  these  rules  and  regulations: 

(a)  Veterans.  Honoraldy  s^Muated 
veterans  who  served  on  active  duty  in 
the  armed  forces  of  the  United  States 
diulng  any  war,  or  during  the  period 
April  28, 1952,  through  July  1, 1955,  or  in 
any  campaign  or  expedition  for  which 
a  campaign  badge  or  service  medal  has 
been  authoriaed. 
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(b)  Disabled  veterasu.  An  honorably 
separated  veteran  who  served  on  active 
duty  In  the  armed  forces  at  any  time, 
and  who  (1)  has  a  service-connected  dis¬ 
ability  or  (2>  is  receiving  compensation, 
disability  retirement  benefits,  or  pension 
under  laws  administered  by  the  Veterans 
Administration,  Army.  Navy,  Air  Force, 
Coast  Guard,  or  Public  Health  Service. 
A  veteran  who  has  been  awarded  the 
Purple  Heart  for  wounds  received  In 
action  is  considered  to  have  a  service- 
connected  disability. 

(c)  Wives  of  disabled  veterans.  The 
wife  of  a  veteran  whose  service-con¬ 
nected  disability  disqualifies  him  for  ap¬ 
pointment  to  positions  along  the  general 
line  of  his  usiial  occupation. 

(d)  Widotos  of  veterans.  Until  she  re¬ 
marries,  the  widow  of  an  honorably  s^ 
arated  veteran  who  served  on  active  duty 
during  any  war,  or  during  the  period 
April  28,  1952,  through  July  1.  1955,  or 
in  a  campaign  or  expedition  for  which  a 
campaign  badge  or  service  medal  was 
authorized.  This  includes  the  widow  of 
a  man  who  died  in  service,  unless  the 
circumstances  surrounding  his  death 
would  have  been  cause  for  other  than 
honorable  separation. 

(e)  Mothers  of  vetertms.  The  mother 
of  a  veteran  who  lost  his  life  under 
honorable  conditions  while  on  active 
duty  in  a  war  or  in  a  campaign  or  ex¬ 
pedition  for  which  a  campaign  badge  or 
service  medal  has  been  authorized,  or 
during  the  period  April  28,  1952,  through 
July  1, 1955,  or  who  became  permanently 
and  totally  disabled  because  of  a  service- 
cminected  disability,  provided  that  she  is 
widowed,  divorced,  or  separated  from  the 
father  of  the  veteran,  or  the  father  is 
permanently  and  totally  disabled.  An 
otherwise  eligible  mother  who  has  re¬ 
married  may  be  granted  preference  only 
if,  with  reference  to  the  subsequent  mar¬ 
riage.  her  husband  is  permanently  and 
totally  disabled,  or  she  is  divorced  or 
legally  separated,  or  she  has  been 
widowed. 

8  607,3  Preference  in  appointincnU. 

(a)  Applicability.  Subject  to  the  pro¬ 
cedural  modifications  contained  in  para¬ 
graph  (g)(l>  of  this  section,  the  pro¬ 
visions  of  this  section  respecting  the 
examination,  rating,  and  selection  for 
appointment  of  apiiHlcants  are  required 
to  be  followed  whenever  a  qualified  per¬ 
son  entitled  to  veterans’  preference  un¬ 
der  1 607.2  applies  for  employment  by  a 
Farm  Credit  bank  or  by  two  or  more  such 
banks  Jointly. 

(b)  Handling  of  applications.  The 
handling  of  applications  for  «nployment 
in  positions  covered  by  this  section  shall 
be  uniform.  Inoom^te  applications 
and  appllcatlMis  for  positions  in  which 
there  is  no  vacancy  and  to  which  it  is 
not  expected  that  any  impointment  will 
be  made  in  the  near  future  may  be  re¬ 
turned.  If  an  application  is  retained 
but  there  is  no  occasion  to  process  it  for 
consideration  under  paragraph  (d)  of 
this  section  within  12  months  after  tt 
was  received,  the  application  may  there¬ 
after  be  oon^ered  Inaetive. 

(e)  QuaUfleatiom  standards.  The  re¬ 
quirements  Inherent  In  the  duties  and 


responsibilities  of  each  position  shall 
constitute  the  qualification  stsmdards  of 
the  position.  Whenevo*  a  position  Is 
being  filled  and  one  of  the  applicants  is 
a  person  Mititled  to  preference  uxuler 
I  607 J,  the  qualification  standards  shall 
be  decided  upon  before  the  apidlcants  are 
rated.  Information  concerning  the 
standards  for  any  position  shall  be 
furnished  upon  request.  The  qualifica¬ 
tion  standards  effective  for  each  posi¬ 
tion  shall  be  applied  uniformly  to  all 
applicants  for  such  position.  Under  the 
standards  established,  it  may  be  provided 
that  certain  factors  will  disqualify  ap¬ 
plicants  for  employment.  These  may 
include,  among  othen,  the  following:  (1) 
Dismissal  from  employment  for  delin¬ 
quency  or  misoonduct;  (2)  criminal,  in¬ 
famous.  dishonest,  immoral,  or  notori¬ 
ously  disgraceful  conduct;  (S)  inten¬ 
tional  false  statements  as  to  any  material 
fact,  or  deceptkm  or  fraud  in  connection 
with  an  application;  (4)  habitual  use  ot 
intoxicating  beverages  to  excess;  (5)  rea¬ 
sonable  doubt  as  to  the  loyalty  of  the 
perscm  Involved  to  the  Government  of 
the  United  States;  (6)  any  legal  disquali¬ 
fication  for  appointment;  and  (7)  lack 
of  United  States  cltiaenshlp. 

<d)  Rating.  (1)  Theqxiallflcationsof 
all  applicants  for  a  position  may  be  eval¬ 
uated  at  any  time  prior  to  appointment 
being  made  to  such  position.  Numerical 
ratings  shall  be  assigned  on  a  scale  of 
100  and  all  applicants  rated  70  or  more 
shall  be  diglble  for  appointment.  In 
the  case  of  persons  rated  70  or  more  who 
are  entitled  to  veterans’  preference  under 
i  607 J,  5  paints  shall  te  added  if  such 
persons  are  within  paragraph  (a)  of 
I  607.2  and  10  points  shall  be  added  if 
su^  persons  are  within  paragraph  (b) 

(c).  (d).  or  (e)  of  I  607.2.  No  munerical 
rattogs  need  be  assigned  whenever  all 
qualified  applicants  will  be  offered  imme¬ 
diate  employment.  Whenever  there  is  an 
excessive  number  of  applicants,  only  a 
sufficient  number  of  the  highest  qualified 
applicants  to  meet  the  anticipated  needs 
within  a  reasonable  time  ne^  be  given 
numerical  ratings;  in  such  cases  pro¬ 
cedures  shall  be  followed  which  will  in¬ 
sure  consideration  of  all  preference  iq>- 
plicants  in  the  order  in  which  they  would 
have  been  considered  if  all  applicants 
had  been  assigned  numerical  raUngs. 

(2)  For  the  positions  of  elevator  op¬ 
erator,  messMiger,  guard,  and  custodian, 
the  application  of  a  nonpreferaice  appli¬ 
cant  shall  not  be  rated  or  given  consider¬ 
ation  unless  there  are  no  active  applica¬ 
tions  on  hand  from  qiudlfied  persons 
entitled  to  ineferenoe. 

(3)  Whenever  experience  Is  a  factor 
in  determining  dlglbillty,  an  applicant 
entitled  to  5-point  or  10-point  preference 
shall  be  credited  with  time  q^ent  in  the 
military  or  naval  service  of  the  United 
States  when  the  position  for  which  he  is 
appljrlng  is  similar  to  that  he  held  im¬ 
mediately  prior  to  his  entrance  into  the 
military  or  naval  service;  credit  shall 
also  be  given  such  awllcant  for  all  valu¬ 
able  expeileaoe.  Including  exi)erlenoe 
gained  in  rdigious.  dvlc.  wdfare,  service, 
and  organisational  acUvttiee.  regardless 
at  whether  any  Oompensatton  was  r»- 
oeived  therefor. 


(e)  Employment  list.  All  ai^llcants 
assigned  eligible  numerical  ratings  shall 
have  their  names  altered  on  an  oni^oy- 
ment  list  in  accordance  with  their  rat¬ 
ings.  except  that  the  names  of  applicants 
oititled  to  a  5-  or  10-polnt  prderence 
shall  be  entered  on  such  list  in  accord¬ 
ance  with  their  respective  augmented 
ratings,  and  the  name  of  a  preference 
applicant  shall  be  entered  ahead  of  all 
others  having  the  same  rating.  An  em¬ 
ployment  list  may  be  considered  inactive 
if  and  whoi  no  iqipointment  has  been 
made  from  it  within  12  months  and  it  is 
not  expected  that  any  ai^intment  will 
be  made  from  it  in  the  near  future. 

(f)  Selection  and  appointment — (1) 
Order  of  consideration.  The  names  of 
all  amilicants  on  the  employment  list  for 
a  given  position  shadl  oonsidared  in 
the  order  in  which  their  names  appear 
thereon  but  every  effort  shall  be  made  to 
utilize  a  person  entitled  to  veterans’ 
preference  before  a  nonpreference  appli¬ 
cant  is  appointed. 

(2)  Passing  over  a  preference  appli¬ 
cant.  Whenever  in  making  a  selection 
of  a  nonpreference  api^icant,  the  name 
ot  a  preference  applicant  who  is  entitled 
to  prior  consideration  in  the  order  that 
his  name  appears  on  the  emi^yment  list 
is  passed  over,  the  reasons  for  so  doing 
shall  be  recorded  in  writing.  A  copy  of 
such  reasons  shall  upon  request  be  sent 
to  the  preference  applicant  or  his  dedg- 
nated  representative.  When  in  making 
appointments  to  a  position,  the  name  of 
a  preference  appllcant*has  been  passed 
over  on  three  occasions  and  the  reasons 
tar  so  doing  have  been  recorded,  consid¬ 
eration  ot  his  name  for  such  position 
may  thereafter  be  discontinued. 

(g)  General  provisions — (1)  Proce¬ 
dural  modifications.  Ih  view  of  the  dr- 
cumstancs  and  conditions  surrounding 
employment  in  the  following  classes  of 
positions,  the  appointment  procedures  in 
this  section  need  not  be  followed  as  to 
such  positions:  (1)  Intermittent  posi¬ 
tions;  (il)  positions  paid  on  a  fee  basis; 
and  (ill)  positions  of  a  confidential  or 
policy-determining  character  such  as  the 
principal  officers  and  any  confidential 
assistants. 

(2)  Special  plans.  Any  district  farm 
credit  board  may  submit  to  the  Farm 
Credit  Administration  a  ssrstem  for  mak¬ 
ing  appointments  which  will  result  in 
granting  preference  to  veterans  but 
which  does  not  conform  to  all  of  the 
procedural  requirements  set  forth  in  this 
sectian,  but  no  such  system  may  be  put 
into  effect  until  it  has  received  the  prior 
approval  of  the  Administration. 

8  607.4  Reductions  in  force. 

When  a  reduction  in  personnel  is  to 
be  made  in  any  type  and  level  of  worit. 
due  to  lack  of  wmrk,  shortage  of  funds, 
reorganization,  or  exercise  ot  reemploy¬ 
ment  rights,  and  an  employee  entitled 
to  veterans’  preference  under  1 607^1  is 
among  the  competing  employees,  any 
preference  employees  whose  performance 
is  satisfactory  may  not  be  s^Muated  un¬ 
less  or  until  an  nonpreference  emi^oyees 
In  the  same  type  and  level  of  work  and 
with  the  same  ^pe  of  appointment  are 
safMuated,  but  employees  with  temporary 
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i^^lntznents  for  one  year  or  less,  or  who 
have  not  completed  their  probationary 
period,  may  be  separated  without  regard 
to  the  regulaticms  in  this  section.  Be¬ 
tween  preference  employees  with  the 
same  type  of  appointment  and  whose 
performance  is  equally  satisfactory,  the 
employee  with  least  service  in  the  bsinks, 
including  active  military  service  in  the 
armed  forces  of  the  United  States,  shall 
be  separated  before  an  employee  wlK>  has 
more  such  service.  Only  in  imusual  cases 
where  the  preference  Just  indicated  for 
reductions  in  force  would  cause  undue 
interruptions  in  the  activity  involved 
may  there  be  a  variance  from  such  pref¬ 
erence.  In  any  such  case,  the  variance 
should  be  substantiated  in  writing,  with 
a  copy  thereof  to  be  given  any  employee 
whose  preference  is  denied  upon  his  so 
requesting. 

§  607.5  Diacharge,  auapension,  etc.,  only 
for  cauae. 

For  the  purposes  of  this  section,  em¬ 
ployees  during  their  first  year  of  ctirrent 
continuous  service,  employees  appointed 
for  periods  specifically  limited  to  one 
year  or  less,  and  employees  whose  an¬ 
nuity  under  the  Civil  Service  Retire¬ 
ment  Act  was  continued  upon  reemploy¬ 
ment  on  or  after  October  1,  1956,  shall 
not  be  deemed  to  be  permanent  or  in¬ 
definite  preference  eliglbles.  No  perma¬ 
nent  or  Indefinite  preference  eligible 
shall  be  discharged,  suspended  for  more 
than  SO  days,  furloughed  without  pay, 
reduced  in  rank  or  compensation,  except 
as  provided  in  the  preceding  section,  or 
for  such  cause  as  will  promote  the  efD- 
clency  of  the  service  and  for  reasons 
given  in  writing,  and  the  person  whose 
discharge,  suspension  for  more  than  30 
days,  furlough  without  pay,  or  reduction 
in  rank  or  compensation  is  sought  shall 
have  at  least  SO  days  advance  written 
notice  (except  where  there  is  a  reason¬ 
able  cause  to  believe  the  employee  to  be 
guilty  of  a  crime  for  which  a  sentence 
of  imprisonment  can  be  imposed) ,  stat¬ 
ing  any  and  all  reasons,  spceifically  and 
in  detail,  for  any  such  proposed  action. 
Such  preference  eligible  shall  be  allowed 
10  days  for  answering  the  same  person¬ 
ally  and  in  writing,  and  for  furnishing 
affidavits  in  support  of  such  answer,  and 
from  an  adverse  decision  thereon  shall 
have  the  right  to  appeal  locally  as  pro¬ 
vided  in  the  next  sentence.  Such  appeal 
shall  be  made  in  writing  within  10  days 
after  receipt  of  notice  of  such  adverse 
decision  and  shall  be  made  to  the  farm 
credit  board  of  the  district  unless  the 
board  shall  have  designated  the  general 
agent  of  a  senior  officer  not  connected 
with  the  employing  bank  to  hear  such 
appeals  locally.  On  such  local  appeal, 
the  matter  shall  be  revler^ed  with  the 


on  the  local  appeal,  further  appeal  in 
writing  to  the  Deputy  Oovemor,  Farm 
Credit  Administration.  Washlngtcxi,  D.C. 
20578.  Such  preference  eligible  shall 
have  the  right  to  make  a  personal  atfh- 
pearance,  or  an  iq>pearance  through  a 
designated  representative,  as  may  be  ar¬ 
ranged  with  the  ‘Deputy  Oovemor. 
After  investigation  and  consideration  of 
the  evidence  submitted,  the  Deputy  Oov- 
emor  shall  submit  his  decision  to  the 
bank  and  shall  send  copies  of  the  same 
to  the  appellant  or  to  his  designated 
representative.  Such  decision  of  the 
Deputy  Oovemor  shall  be  final  and  bind¬ 
ing  upon  all  parties  concerned  and  the 
bank  shall  take  such  corrective  action  as 
the  Deputy  Oovemor  determines. 

§  607.6  Appeal*  generally. 

In  addition  to  the  appeal  provided  for 
discharge,  suspension,  etc.,  cases  under 
the  preceding  section,  any  person  con¬ 
sidering  he  has  not  received  the  prefer¬ 
ence  provided  for  him  under  these  rules 
and  regulations  may  iq>peal  locally,  as 
provided  in  the  next  sentence,  within  10 
days  after  receiving  notice  of  the  action 
deemed  adverse.  Such  appeal  shall  be 
made  in  writing  to  the  farm  credit  board 
of  the  district  unless  the  board  shall  have 
designated  the  general  agent  or  a  senior 
officer  not  connected  with  the  emplosring 
bank  to  hear  such  appeals  locally.  On 
such  local  appeal,  the  matter  shsdl  be 
reviewed  with  such  person  and  the  ap- 
pr(H>riate  bank  officers  and  such  recom¬ 
mendation  shall  be  made  (or  conclusion 
reached  in  the  case  of  the  board)  as  is 
deemed  advisable.  If  this  does  not  con¬ 
clude  the  matter  satisfactorily,  such  per¬ 
son  may,  within  10  days  after  receiving 
notice  of  the  action  on  the  local  appeal, 
further  appeal  in  writing  to  the  Deputy 
Governor  of  the  Farm  Credit  Adminis¬ 
tration.  Washington.  D.C.  20578.  The 
decision  of  the  Deputy  Governor  in  re¬ 
spect  to  such  appeal  shall  be  made  known 
to  and  shall  be  final  and  binding  upon 
all  parties  concerned. 

§  607.7  District  board  action. 

The  action  taken  by  the  farm  credit 
board  In  each  district  to  provide  for  vet¬ 
erans'  preference  under  these  rules  and 
regulations,  and  any  changes  therein, 
shall  be  reported  to  the  Farm  Credit  Ad¬ 
ministration.  In  the  case  of  the  Central 
Bank  for  Cooperatives,  any  correspond¬ 
ing  action  shall  be  by  its  board  of 
directors. 


SUBCHAPTEt  B — FEDEBAL  FARM  LOAN 
SYSTEM 

PART  610— FEDERAL  LAND 
BANKS  GENERALLY 


Sabport  S*ci»rity 

Sac. 

610.11  Seexxrtty  standards. 

610.12  Normal  agricultural  value. 

610.18  Baals  of  loan  and  appraisal. 

Swbpeif — UmHotient  and  RagabamanH 
61088  Bona  fide  ownership. 

61084  Computing  amount  loanable  to 

applicant. 

610.40  Insurance. 

Sabpoit  Intaiart  Balii 

610.41  Interest  rates  <m  loans. 

610.42  Special  Interest  rates. 

Subport— Rapoymanl  Plant 
610.42-51  Unamortlaed  or  partially  amor¬ 
tised  loans. 

Subpart— Poyntanlt 
610.47  Future  payment  funds. 

610.46  Same;  terms  and  conditions. 

61082  Release  of  peroonal  liability. 

Sabparl — Ratiiamant  ef  Sleek 
61088  General  poUcy. 

Sabpatt'  Servicing  Leant 
61085-60  Deferments. 

61085-51  Reechedming  loans  on  unamor¬ 
tlaed  or  partially  amortlaed  basis. 

SubptMl  Mlnefol  Right* 

610.64  Holding  mineral  rlgbta  for  more 

than  6  years. 

Sebpert  Bond* 

610.110  Method  of  calling  consolidated 

Fedwal  farm  loan  bonds. 

610.120  Same;  leas  than  entire  Issue. 

610.120a  Sxchanges  and  assignments  ot 

consolidated  bonds. 

610.120b  Baals  of  relief  on  account  of  lost, 
stolen,  destroyed,  mutilated,  or 
defaced  consolidated  bonds  or 
coupons. 

010.120c  Claims  and  proof  for  lost,  stolen, 
destroyed,  mutilated,  or  defaced 
consolidated  bonds  or  coupons. 
610.120d  Restrictive  endorsements  of  bearar 
securities. 

610.121  Lost  or  stolen  bonds  and  coupons 

Issued  by  a  bank  Individually. 

610.122  Same;  bond  of  Indemnity. 

Autrobitt:  The  provlslona  of  this  Part  610 
Issued  under  sec.  6,  47  Stat.  14,  as  amended; 
12  UR.C.  665. 

Note:  That  part  of  each  section  number 
which  follows  the  first  decimal  Is  the  same  as 
the  section  number  of  the  correapoodlng 
provision  In  the  Federal  Land  Bank  Manual, 
except  for  i|  610.120a.  610.120b,  610.180e,  and 
610.120d  which  do  not  appear  In  the  manual. 
Where  the  word  "bank"  appears  alone.  It  re¬ 
fers  to  a  Federal  land  bank;  the  word  "aaso- 
clatlon**  refers  to  a  Federal  land  bank  asso¬ 
ciation;  the  word  "Administration'*  refers  to 
the  Farm  Credit  Administration. 

Subpart— Eligibility 
§  610.1  Eligibility  of  applicants. 

An  eligible  person  as  used  in  section 
12  Sixth  of  the  Federal  Farm  Loan  Act 


preference  eligible  and  the  aiH>ropriate 
bank  officers  and  such  recommendation 
shall  be  made  (or  conclusion  reached  in  ^ 
the  case  of  the  board)  as  is  deemed  ad- 
visable.  The  preference  eligible  shall  be  ei08 
notified  in  writing  of  the  action  taken  as  610.6 
a  result  of  the  local  appeal.  If  this  does 
not  conclude  the  matter  satisfactorily^ 
such  preference  eligible,  may,  within  SO  qio8 
days  after  receiving  notice  of  the  action 


Swbpart — EligibUity 

Eligibility  of  iq>pllcant8. 

Some;  forming  operotlons. 

Some;  forming  oorporotlons. 
Some;  Joint  owners. 

Some;  fiduclorleo. 

Eligibility  of  purposes. 

Some;  generol  ogxiculturol  pur¬ 
poses. 

Some;  other  requirements  of  the 
owner. 


(12  UB.C.  771  Sixth)  is  one  who  is  en¬ 
gaged.  or  shortly  to  become  engaged,  in 
farming  operations  or  who  derives  the 
principal  part  of  his  income  from  farm¬ 
ing  operations. 

§  610.2  Same;  farming  operatioas. 

A  person  will  be  deemed  to  be  engaged 
in  fanning  operations  if,  m  the  capacity 
of  owner,  leasee,  or  tenant  of  a  farm,  he 
actively  participates  personally  or 


j 
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through  an  agent  to  a  subatantial  degree 
In  the  management  and  ccmduct  of  the 
farming  (derations  on  any  farm  land. 

§  610.S  Sum;  fanning  corporntioaa. 

The  term  ‘‘person”  includes  a  corpo¬ 
ration  engaged  in  farming  operations. 
Loans  may  be  made  to  such  a  corporation 
provided  (a)  more  than  one-half  of  its 
income  is  derived  from  fanning  cg>era- 
tlons.  (b>  one  or  more  individuals  own¬ 
ing  a  substantial  portion  of  the  out¬ 
standing  stock  of  the  c<Mi;>oration  are 
engaged  in  fanning  operations  in  con¬ 
nection  with  the  farm  to  be  m<»lgaged 
as  security  for  the  loan,  and  (c)  one  or 
more  Individuals  ownirig  a  substantial 
p(»tion  of  the  outstanding  stock  of  the 
corporation  assume  personal  liability  for 
the  loan.  If  acceptable  to  the  bank, 
requirement  (c>  may  be  met  by  two  or 
more  of  such  individuals  each  assuming 
pa-scMuJ  liability  for  a  specified  percent¬ 
age  of  the  loan,  with  the  aggregate  of 
such  assumptions  affording  personal  lia¬ 
bility  for  100  percent  of  the  loan.  Re¬ 
quirements  (b)  and  (c)  may  be  met  by 
either  the  same  or  dlffer«it  Individuals. 

§  610.5  Joiiil  Owners. 

An  application  offering  Jointly  held 
Iiroperty  as  security  may  be  accepted  if 
it  is  signed  by  one  or  more  of  the  Joint 
owners,  on  behalf  of  all  of  the  Joint 
owners,  provided  it  is  understood  that 
all  of  the  owners  will  Jc^  in  a  mortgage 
if  a  loan  is  approved.  Ordinarily  all  of 
the  Joint  ownm  should  assume  personal 
liability  for  the  loan;  however,  in  ap¬ 
propriate  drcumstances  a  loan  may  be 
made  with  less  than  all  of  the  Joint 
owners  assuming  personal  liability. 

§  610.6  Same;  fidneisries. 

Loans  may  be  made  to  an  executor, 
administrator,  trustee,  or  gumdlan  if 

(a)  the  fiduciary,  as  such,  or  the  bene¬ 
ficiary  or  ward  is  engaged,  or  shortly 
to  become  engaged,  in  farming  opera¬ 
tions,  or  derives  the  principal  part  of  his 
income  from  fanning  operations;  (b) 
a  valid  Uen  can  or  will  be  given  on  the 
property  on  which  the  loan  is  sought; 
and  (c)  an  individual  sufflclMitly  inter¬ 
ested  to  do  so,  can  and  will  incur  per¬ 
sonal  liability  for  the  loan. 

§  610.7  Eligikilit7  of  parpoMS. 

The  statutory  provision  as  to  the  pur¬ 
poses  for  which  locuis  may  be  made  is  as 
follows  (12  UJS.C.  771  Fourth) : 

Such  losiiB  may  be  made  for  general  agrt- 
cxiltural  purpoaee  and  other  requlreenente  at 
the  owner  at  the  land  mortgaged,  tinder  niles 
and  regulattona  of  the  Farm  Credit  Admin- 
tetratton. 

While  many  of  them  might  be  placed 
in  either  category,  the  recognised  pur¬ 
poses  are  as  hereafter  listed  under  the 
headings  §  610.8  Same:  general  agricul- 
tural  ptirpotet  and  i  610.9  Same;  other 
requirements  of  the  owner. 

§  610.8  Same;  general  agrienkural  pur- 
poeea. 

(a)  Purchase  and  improvement  of 
farm  real  estate; 

(b)  Purchase  of  livesto^  equisiment, 
and  supplies; 
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(e)  Payment  of  farm  operating  ex¬ 
penses.  including  taxes  and  insurance; 

(d)  Provide  a  home  for  use  in  con¬ 
nection  with  farm  operation; 

(e)  Removal  of  a  lien  from  farm  land; 

(f)  Refinance  indebtedness  incurred 
for  any  of  the  foregoing  purposes  or 
reimburse  iqM^oant  for  amounts  spent 
out  of  his  own  fmids  tor  such  purposes. 

§  610.9  Same;  other  requirements  of 
the  owner. 

(a)  Provide  a  home  for  the  owner  or 
his  family; 

(b)  Pay  family  living  expenses,  in¬ 
cluding  premiums  on  life  insurance,  edu¬ 
cational,  medical,  and  funeral  expenses; 

(c)  Provide  fadlitles  for  processing, 
storage,  and  marketing  of  farm  products, 
and  the  handling  of  farm  equipment  and 
supplies,  even  though  not  located  on  the 
mo^aged  farm; 

(d)  Discharge  any  bona  fide  liability 
of  the  owner,  including  income  and  other 
taxes.  Judgments,  liens,  liability  as  en¬ 
dorser  or  surety  for  the  debt  of  another, 
etc.; 

(e)  If  the  owiMT  is  personally  actually 
engaged  in  fanning  (derations  or  re¬ 
ceives  the  principal  part  of  his  Income 
from  farming  operations,  assist  him  or 
other  family  members  in  establishing 
and  maintaining  themselves,  together  or 
separately,  on  or  off  the  farm. 

Subpart — Security 
§  610.11  Security  ■tandards. 

To  be  acceptable  security  for  a  loan,  a 
property  must  meet  each  of  the  follow¬ 
ing  minimum  standards: 

(a)  It  must  be  sufficiently  desirable  to 
be  readily  salable  or  rentable  under  nor¬ 
mal  agricultural  conditions. 

(b)  It  must  be  sufllciently  durable  to 
maintain  satisfactory  production  during 
the  loan  term  specified. 

(c)  It  must  have  sufficient  stability 
of  value  to  assure  that,  on  a  loan  that 
would  be  proper  to  a  typical  owner  of 
the  property,  the  bank  could  recover  its 
investment  if  unforeseen  difficulties 
should  result  in  acquirement  of  Uie 
property. 

(d)  It  must  be  capable  of  iMX>ducing, 
under  tsrpical  operation,  sufficient  nor¬ 
mal  agricultural  earnings  to  pay  farm 
operating  expenses,  including  taxes  and 
other  fixed  charges,  maintain  the  proi>- 
erty,  and  meet  family  living  expenses 
and  installmoits  on  a  loan  that  would 
be  proper  to  a  typical  operator:  Provided, 
That  where  income  from  dependable 
sources  otho*  than  farm  eaiiilngs  is 
available  to  a  typical  <verator.  such  in¬ 
come  may  be  relied  upon  to  meet  loan 
installments  and  family  living  expenses 
including  that  part  of  the  taxes,  in¬ 
surance.  and  maintenance  costs  charge¬ 
able  to  the  dwelling. 

§  610.12  Normal  agricnltnral  value. 

The  normal  agricultural  value  a 
farm  is  the  amount  a  typical  purchaser 
would,  under  usual  conditions,  be  will¬ 
ing  to  pay  and  be  Justified  in  paying  for 
the  property  for  customary  agricultural 
uses,  including  farm  home  advantages, 
with  the  expectation  of  receiving  normal 
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net  earnings  from  the  farm  and  from 
other  dn>endable  sources. 

§  610.13  Basis  of  loan  and  appraisal. 

.  The  normal  agricultural  value  of  a 
farm  shall  be  the  basis  for  a  loan.  In 
making  the  appraisal  the  net  earnings 
of  the  farm  shall  be  determined  by  using 
normal  commodity  prices  and  the  re¬ 
lated  level  of  farm  operating  costs. 
Normal  prices  and  related  costs  shall  be 
determined  on  the  basis  of  the  long-term 
economic  outlook  and  be  approved  by  the 
Administration.  Likewise,  the  net  earn¬ 
ings  from  other  dependable  sources  shall 
be  on  a  normal  level  that  reflects  the 
same  Icmg-term  economic  outlook. 

Subpart — Limitations  and 
Requirements 

§  610.33  Bona  fide  ownership. 

A  locui  should  not  be  made  in  any  case 
if  the  ownership  of  the  security  by  the 
applicant(s)  is  not  bona  fide,  or  if  it  was 
acquired  with. the  intention  to  reconvey 
after  the  loan  is  closed  in  order  to  avoid 
limitations  as  to  eligibility  of  person 
or  amount  of  loan. 

§  610.34  Computing  amount  loanable  to 
applicant. 

(a)  Limitation.  The  amount  of  any 
loan  made  by  a  bank  may  not  exceed 
one-twelfth  of  10  percent  of  the  com¬ 
bined  total  net  worth  of  all  Federal  land 
banks,  or  10  percent  of  the  total  net 
worth  ot  the  bank  making  the  loan, 
whichever  is  higher,  based  on  the  reqMC- 
tlve  amount  of  such  total  net  worth  as 
of  the  end  of  the  preceding  semiannual 
period  (June  SO  or  December  31).  The 
amount  of  loans  to  any  one  borrower, 
computed  as  hereinafter  provided,  may 
not  exceed  such  limitation. 

(b)  Individuals.  In  determining  the 
amount  loanable  to  an  individual,  within 
such  limitation,  there  shall  be  charged 
against  his  borrowing  ciq>acity  the  total 
impald  principal  all  Indebtedness  to 
any  bank  of  the  system  which  is  secured 
by  property  presently  owned  or  being  ac- 
qiiired  by  him,  either  individually  or 
Jc^tly  with  others,  or  for  which  he  is 
personally  liable.  The  amount  of  any 
loan  to  a  corporation  engaged  in  farm¬ 
ing  (gieratlons  shall  be  charged  against 
the  borrowing  capacity  of  indlvlchial 
stockholders  to  the  extent  that  they  are 
personally  liable  for  the  loan  to  the  cor¬ 
poration. 

(c)  Farming  corporations.  In  deter¬ 
mining  the  amount  loanable  to  a  corpo¬ 
ration  engaged  in  farming  operations, 
within  such  limitation,  there  shall  be 
charged  against  its  borrowing  capacity 
the  total  unpaid  principal  of  all  indebt¬ 
edness  to  any  bank  of  the  system  which 
is  seciued  by  pngMrty  presently  owned 
or  being  acquli^  by  it.  or  for  which  it  is 
liable.  The  amount  loaned  to  a  corpora¬ 
tion  Shan  be  limited  to  such  anumnt  as 
will  not  cause  the  amount  chargeable 
against  the  borrowing  capacity  of  any 
stockholdo*  to  exceed  su<di  limitation. 

8  610.40  Insunmce. 

(a)  Oeneral  requirements.  (1)  Insur¬ 
ance  on  buildings  shall  be  required 
against  such  risks  and  In  such  amounts 
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as  the  bank  may  detmnlne  to  be  neces¬ 
sary  for  adequate  protection  of  the  In¬ 
terests  of  the  bank  and  the  endorslnff 
association,  and  shall  afford  the  same 
protection  provided  under  the  New  York 
standard  mortgage  clause. 

(3)  Insurance  requirements  on  exist¬ 
ing  loans  may  be  reduced  or  discontinued 
upon  the  request  of  the  borrower  or  on 
the  inltiattye  of  the  bank  or  association 
when  such  action  is  not  prejudicial  to 
the  interest  of  the  bank  and  the  associa¬ 
tion. 

(3)  A  bank  may  delegate  to  associa¬ 
tions  fun  or  limited  authority  with  re- 
si>ect  to  the  determination  of  insiumice 
requirements. 

(b)  AptMeation  of  loss  proceeds.  (1) 
Die  barik  may.  In  its  dlsa^on,  permit 
individual  losses  not  In  excess  of  an 
amount  fixed  by  the  bank  with  due  re¬ 
gard  to  adequate  protection  of  the  mort¬ 
gagee  to  be  paid  directly  to  the  mortgagor 
for  use  In  the  prompt  reconstruction  of 
the  buUdbigs  destroyed. 

(2)  At  the  option  of  a  mortgagor  and 
subject  to  the  provisions  of  these  regu¬ 
lations  any  sum  received  In  settlement 
of  a  loss  covered  by  Insurance  required  by 
these  regulations  may  be  used  to  pay  for 
the  reconstruction  of  the  buildings  In¬ 
volved.  Dbon  giving  notice  of  the  exer¬ 
cise  of  such  option  or  within  SO  dasrs 
thmafter,  imless  such  time  fm:  good 
cause  be  extended,  the  mortgagor  shall 
fuml^  Information  In  such  form  as  shall 
be  satisfactory  covering  the  idans  of  the 
mortgagor  toe  the  reconstruction  of  the 
building  Involved  In  sound  and  service¬ 
able  form  and  condition,  at  least  equal 
to  that  idilch  existed  Immediately  prior 
to  the  loss.  Within  said  SO  days  the 
mortgagor  shall  also  furnish  satisfactory 
assurance  that  such  reconstruction  will 
be  completed  within  a  reasonable  time, 
and  that  there  will  be  no  unsatisfied  liens 
for  labor,  materials,  and/mr  other  ex¬ 
penses  that  will  have  priority  over  the 
mortgage  when  such  reconstructlcm 
shall  have  been  completed  or  when  the 
said  sum  received  shall  have  been  paid  to 
or  for  the  account  of  the  mortgagor.  If 
the  mortgagor  desires  to  use  the  Insur¬ 
ance  money  In  whole  or  In  part  in  (Hder 
to  r^lace  the  building  involved  wlUi  an 
Insurable  building  a  less  expulsive 
t3i)e,  or  to  substitute  any  other  Insurable 
building,  the  funds  may  be  used  for  such 
purpose  provided  the  bank  or  associa¬ 
tion  is  satisfied  that  the  proposed  build¬ 
ing  will  be  suitable  and  adequate  to  the 
agricultural  needs  of  the  farm. 

(3)  If  the  mortgagor  fails  or  refuses 
to  exercise  his  option  In  accordance  with 
these  regulations,  or  to  comply  with  all 
of  the  conditions  of  these  regulations 
with  respect  thereto,  or  if  the  mortgage 
be  In  process  of  foreclosure,  or  If  the 
mortgagor  be  In  default  In  such  manner 
that  the  mortgage  Is  subject  to  fore¬ 
closure.  the  sum  reeelved  may  be  re¬ 
tained  for  appUosbtion  upon  the  Indebt¬ 
edness  secured  by  such  mortgage  or  as 
collateral  security  therefor.  Any  portion 
of  the  sum  received  which  is  not  used  for 
reconstruction  may  also  be  retained  for 
WipUeation  upon  the  Indebtedness  as 
collateral  seeorlty  therefor. 


RULES  AND  REOUIANONS 

Swbpof*  Interest  Rertws 
s  614U1  bteresl  mMs  ow  Issm. 

On  loans  made  through  assodaMons 
each  bank  AaO  charge  Interest  at  Hat 
rate  m>n>ved  by  the  Admlrdstration. 

§  610.42  Spsciid  ialereM  ratas. 

Subject  to  the  maximum  Interest  rate 
of  6  percent  per  aimum  prescribed  by 
law,  approval  Is  given  to  an  Interest  rate 
<me-half  of  1  percent  per  annum  in  ex¬ 
cess  of  the  Interest  rate  otherwise  au¬ 
thorized  for  bank  loans  through  asso¬ 
ciations  secured  by  first  mortgages  on 
the  following  farm  property  In  the  con¬ 
tinental  united  States: 

(a)  Land  that  Is  employed  primarily 
In  the  production  of  naval  stores  as 
defined  by  section  2  of  the  Naval  Stores 
Act  (sec.  2.  43  Stat.  1435;  T  XJJB.C.  92) ; 

(b)  Land  used  for  the  raising  of  llve- 
stodE.  In  estimating  the  earning  power 
and  in  estaUlshlng  the  value  of  which 
leases  or  permits  for  the  use  of  other 
lands  were  taken  lnto‘oonslderati<m  and 
were  a  factor  In  determining  the  amount 
of  the  loan;  and 

(c)  Land,  a  substantial  part  of  the 
earnings  from  which  Is  derived  from 
orchard  crops. 

Subport — Repoyment  Plans 

§  610.42—51  Unamortised  or  ^  partially 

amortixed  loaaa. 

(a)  QenerdL  Loans  ordinarily  should 
be  made  on  an  amortization  plan  requir¬ 
ing  a  fixed  number  of  one  or  more  prin¬ 
cipal  payments  each  year  sufficient  to 
liquidate  the  loan  during  the  specified 
term  of  years  (referred  to  In  this  peut 
as  being  “fully  ammtlzed”).  If  Indi¬ 
cated  by  the  special  circumstances  of  a 
borrower,  a  loan  may  be  made  on  an 
imamortiked  or  partially  amortized  basis 
as  herdnaf  ter  provided. 

(b)  Security  requiremenU.  Unamor- 
tiaed  or  partially  amortised  loans  may 
be  made  only  on  security  which  la 
deemed  acceptable  for  a  fully  amortised 
maximum  loan  for  the  term  which 
usually  would  be  allowed  under  the 
policy  followed  by  the  bank  for  the  type 
of  farm  Involved.  If  the  eharactmistics 
of  a  particular  security  make  It  sidrjeoi 
to  more  than  the  usual  hasards  for  that 
type  of  property.  It  should  be  considered 
Ineligible  for  an  unamortized  or  partially 
amortized  k)an. 

(c)  Limittition  on  amount  of  kmn  and 
repayment  schedule.  If  a  fully  amor¬ 
tized  maximum  loan  for  a  term  of  30 
years  or  more  would  be  allowed  on  the 
sectulty  offered,  an  unamortized  loan 
or  a  partially  amoitlKd  loan  may  be 
made  up  to  that  amount.  In  all  ather 
circumstances,  the  outstanding  balance 
of  an  utuunortized  or  partially  amortised 
loan  should  not  at  any  time  substantially 
exceed  the  amount  which  would  be  out¬ 
standing  under  a  fully  ammtised  maxi¬ 
mum  loan  for  the  term  which  usutdly 
would  be  allowed  under  the  poiley  fol¬ 
lowed  by  the  bank  for  the  ty^  of  fann 
involved.  In  applying  this  limitation, 
however,  the  balance  may  be  that  which 
would  be  outstanding  on  a  maximum 
new  loan  which  Is  fully  amortized  after 


an  Initial  5-year  period  during  which 
no  principal  payments  are  scheduled. 

(d)  Term  Mmitatkms.  An  uruunor- 
tized  loan  may  not  be  made  lor  a  term 
of  more  than  10  years.  On  partially 
amortized  loans,  the  term  may  not  exceed 
that  for  which  a  fully  amortised  loan 
would  be  made  on  the  type  of  farm  in¬ 
volved  and  the  period  during  vriilch  no 
principal  payments  are  scheduled  may 
not  exceed  10  years. 

Suhporl  Poywiaiits 

§  610.47  Future  payment  funds. 

Future  pasmittit  funds  shall  be  hdd 
for  subsequent  credit  upon  indabtednass 
to  the  bank  except  tax  cases  of  unusual 
circuniatanoes  where  the  release  of  the 
funds  is  justified. 

§  610.48  Same;  terms  and  condhians. 

Future  payment  funds  accepted  i»lor 
to  January  1, 1954,  for  subsequent  credit 
upon  indebtedness  to  the  bank  shall  oon- 
tinue  to  be  held  under  such  terms  and 
conditions  as  were  agreed  upcm  at  the 
time  of  their  aooeptance.  Ae  t&  future 
payment  funds  accepted  on  or  afttf 
January  1,  1954,  the  agreement  with  the 
borrower  ^all  specify  the  rate  of  inter¬ 
est  to  be  allowed  on  such  funds  at  a  rate 
determined  by  the  board  of  dlrsetors  of 
the  bank,  and  su^  agreement  shall  in¬ 
clude  and  be  consistent  with  the  terms 
and  conditions  preacribed  by  statute  toe 
such  funds  (13  UJS.C.  781  Bghteantii). 
The  form  of  such  agreement.  Its  con¬ 
formity  with  the  terms  and  oondltiona 
preaerffMd  by  statute,  and  the  procedure 
for  making  it  effective  with  the  borrower 
shall  have  the  approval  of  the  district 
general  counseL 

§  610l52  RcIcmc  of  pcrcoacl  Uebilky. 

In  ease  of  the  sale  of  land  mortgaged 
to  the  bank  and  the  asnunption  of  the 
mortgage  by  the  purchaser,  a  former 
owner  or  other  person  liable  for  the 
mortgage  debt  may  be  released  from 
personal  liability  therrior;  Prootded: 

(a)  m  the  oiMan  of  the  bank,  there 
is  reasonsUlile  assuranoe  that  the  assump- 
tor  ot  the  mmtgage  will  pay  the  loan 
in  accordance  with  Its  terms;  and 

(b)  The  iqxpllcant  fOr  the  release  has 
transferred  to  the  assumptor  all  his 
Interests,  If  any.  In  the  stock  Issued  in 
connection  with  a  bank  loan  from  which 
he  desires  to  be  released  of  liability:  and 

(c)  The  endorsing  association.  If  ac¬ 
tive.  oonsents  to  the  release;  and 

(d)  Such  title  or  other  requirements 
are  met  as  the  bank  or  the  bank's  coun¬ 
sel  may  consider  necessary  or  advisable 
for  the  protection  of  the  mortgagee's 
interests. 

Subport — Retirement  of  Stack 
§  610.53  Ceneral  policy. 

It  Is  the  general  policy  of  the  Admin¬ 
istration  that  the  bank  stock  issued  in 
connection  with  a  loan  made  through  an 
association  shall  not  be  retired  In  whole 
or  in  pari  until  the  loan  has  been  paid 
In  full  except  in  Individual  eases  whste 
unusual  clrcum  stances  ace  Involved. 
Within  the  limitations  and  restrietions 
of  section  7  (12  UJB.C.  722)  and  section 
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14  (la  UJBX;.  791  Fourth)  of  the  Federal 
Farm  Loan  Act  and  applicable  recula- 
tions  of  the  Administration,  and  subject 
to  authorisation  belnt  giren  by  the 
bank’s  board  of  directors  by  appropriate 
resolution,  the  Administration  approTee, 
under  section  7  of  the  Federal  Farm 
Loan  Act  (12  U,S.C.  721) ,  the  retirement 
of  bank  stock  held  as  collateral  for  the 
payment  of  a  loan,  in  the  following  cases 
or  circumstances: 

(a)  Where  the  amount  of  bank  stock 
held  as  security  for  a  loan  is  substan¬ 
tially  in  excess  of  5  percent  of  the  un¬ 
paid  balance  of  the  loan  and  the  bank 
determines  that  retirement  of  the  excess 
stock  is  advisable: 

(b)  If  the  terms  and  Conditions  imder 
which  a  bank  holds  future  payment 
funds  so  permit,  then,  when  the  amount 
of  stock  and  the  future  payment  funds 
held  in  connection  with  a  loan  are  suf- 
flcloit  to  pay  off  the  loan  in  full,  they 
may  be  so  aM>lled  and  the  stock  may  be 
retired  for  that  purpose; 

(c)  When  the  amoimt  of  bank  stock 
held  as  security  for  a  loan  is  sufficient 
to  complete  payment  of  the  loan,  the 
bank  may  retire  its  stock  and,  with  the 
consent  of  the  association,  credit  an 
amount  equal  to  the  par  value  thereof 
as  a  last  payment  on  the  retiring  bor¬ 
rower’s  loan; 

(d)  When  a  loan  is  called  for  fore¬ 
closure,  or  when  a  loan  has  been  declared 
due  and  payable  for  the  purpose  of  ac¬ 
cepting  deed,  the  bank  may  retire  the 
related  stodc  and  apply  the  proceeds  to 
the  Indebtedness  concurrently  with  the 
transfer  of  the  loan  to  the  locms  called 
for  forecloeure  account  or  at  any  time 
thereafter,  not  later  than  the  date  of 
recording  the  acquisition  of  the  under¬ 
lying  security  on  the  books  of  the  bank; 

(e)  Where  the  mortgaged  security  for 
a  land  hank  loan  is  transferred  and  the 
present  owner  thereof  assumes  the  mort¬ 
gage  indebtedness,  but  either  fails  to 
acquire  ownership  of  the  stock  interest 
on  such  loan  or  does  not  qualify  tor 
membership  in  the  association  endorsing 
the  loan; 

,  (f)  Where  the  mortgaged  security  for 
a  land  bank  loan  Is  transferred  aiul  the 
present  owner  thereof  assumes  the  mort¬ 
gage  indebtedness,  is  or  becomes  a  mem¬ 
ber  of  the  association  endorsing  the  loan, 
and  owns  or  acquires  stock  therein  to  the 
extent  of  6  percent  of  the  unpaid  balance 
of  the  loan  to  be  held  as  collateral  for 
such  loan; 

(g)  TTie  bank  stock  may  be  retired  so 
that  the  proceeds  thereof  may  be  ap¬ 
plied  to  the  related  bank  loan  in  any 
case  where  the  bank  finds  that  there  is 
not  sufficient  equity  in  the  security  or 
probability  of  recovery  from  the  borrower 
to  Justify  further  expenditure  in  con¬ 
nection  therewith. 

Subpart— Servicing  Loons 
§  610.55-50  Defcments. 

On  outstanding  loans  the  total  period 
of  deferment  for  purposes  other  than 
to  pay  off  a  Junior  lien  shall  not  exceed 
5  years  during  the  Uf  e  of  the  loan,  al¬ 
though  the  deferment  may  be  for  a 


longer  period  If  the  purpose  is  to  pay  off 
a  Junior  lien.  Only  in  eKccg>tional  cases 
should  defennents  be  granted  which 
would  extend  the  repayment  of  the  loan 
for  more  than  40  years  from  its  mmirtny 
or  beyond  the  term  for  wfal<^  the  ap¬ 
praiser  stated  the  security  is  suitable. 
Deferments  exceeding  the  Umltatlosis 
indicated  herein  may  be  granted  In 
certain  circumstances  when  necessary 
to  work  out  a  delinquency  situation. 

§  610.55-^1  Rescliedalhig  loana  on  an- 
amortised  or  partially  amortiaed 

basis. 

The  payment  of  existing  loans  may  be 
rescheduled  on  an  unamortlzed  or  par¬ 
tially  amortised  bctfis  subject  to  the 
same  limitations  as  those  applicable  to 
new  loans.  In  applying  such  limitations, 
unless  an  existing  appraiser’s  report  on 
the  identical  security  can  be  utilised  as 
permitted  in  cmmectlon  with  a  new  loan, 
a  current  appraisal  report  should  be 
obtained. 

Subpart — Mineral  Rights 

6  610.64  Holding  mineral  rights  for 
more  than  5  years. 

In  cases  where,  in  connection  with  a 
sale  of  bank -owned  real  estate,  the  bank 
has  retained  royalty  or  other  rights  In 
or  to  minerals,  and  desires  to  hold  such 
rights  for  a  period  in  excess  of  5  years, 
,lt  is  not  considered  that  the  bank  has 
both  “title  and  possession’’  of  real  estate 
within  the  meaning  of  section  13  Fourth 
(b)  of  the  Federal  Farm  Loan  Act  (12 
UJ3.C.  7S1  Fourth(b)).  Hosrever,  re¬ 
tention  of  such  minerals  and  mineral 
rights  for  periods  hi  excess  of  5  years, 
when  In  the  bank’s  opinion  It  Is  In  the 
bank’s  Interest  to  do  so,  has  the  approval 
of  the  Administration. 

Subpart  Bonds 

{610.119  Method  of  ralliog  conaoli- 
doted  Federal  farm  loaa  hMids. 

When  any  Federal  land  bank  shall  de¬ 
sire  to  call  for  redemption  any  cem- 
solidated  Federal  farm  loan  bonds  out¬ 
standing  on  its  briialf,  It  shall,  pursuant 
to  appropriate  authorisatlfm  of  the  12 
Federal  land  banks,  file  with  the  Ad¬ 
ministration,  at  least  20  days  prior  to  the 
date  on  which  the  call  Is  to  become  ef¬ 
fective.  a  certified  copy  of  a  resolution 
ot  its  board  of  directors  authorising  su<^ 
calL  ’The  Administration  shall,  at  least 
15  days  prlw  to  the  date  on  which  the 
call  is  to  become  effective,  approve  or 
disapprove  the  caU  and.  if  the  call  Is 
approved,  shall  cause  formal  notice 
thereof  to  be  published,  at  least  15  days 
prior  to  the  effective  date  of  the  osll.  In 
the  Fxbeksl  Rbgibrb  and  through  any 
other  facilities  that  the  Administration 
may  elect.  Such  notice  shall  describe 
the  bonds  so  called  for  redemption  and 
shall  designate  the  place  or  places  where 
and  the  date  on  and  after  vdilch  they  win 
be  payable.  Approval  of  the  call  and 
publication  of  notice  as  herein  required 
shaU  be  deemed  a  complete  can.  From 
the  date  ot  redemption  designated  In  any 
such  notice.  Interest  on  the  bonds  called 
for  redemption  MiaU  cease. 


{  610.126  Sonet  less  tlion  entiie  farae. 

In  any  case  In  which  it  Is  desired  to 
oaH  for  ledemptlon  less  than  aU  of  the 
outstanding  bonds  of  any  issue  or  issues, 
the  bonds  to  be  so  called  shaU  be  se¬ 
lected  in  such  manner  as  the  Adminis¬ 
tration  shaU  prescribe. 

(  610.120a  Exchanges  and  assignments 
of  consolidaled  bonds. 

(a)  Consolidated  bonds  Issued  by  the 
12  Federal  land  banks  dated  before  1959 
may  be  exchanged  for  bonds  of  the  same 
issue,  and  assignments  of  registered  con¬ 
solidated  bonds  of  aU  sudi  Issues  may  be 
effected,  under  and  in  accordance  with 
the  regulations  of  the  United  States 
Treasury  Department  governing  ex¬ 
changes  and  transfers  of  United  States 
bonds. 

(b)  ConsoUdated  bonds  issued  by  the 
12  Federal  land  banks  dated  after  1958 
may  be  exchanged  for  bonds  of  the  aaiTy* 
Issue,  and  assignments  of  registered  con¬ 
solidated  bonds  of  aU  such  issues  may  be 
effected,  under  and  in  accordance  with 
the  regulations  of  the  United  States 
lYeasury  Deinutment  governing  ex¬ 
changes  and  transfers  of  United  States 
bonds,  with  the  following  exceptions: 
Denominational  exchanges  of  coupon 
bonds  may  be  effected  at  the  Federal  Re¬ 
serve  Bank  of  New  Yoi^  only.  Ex¬ 
changes  as  between  coupon  bonds  and 
registered  bonds  and  changes  of  regis¬ 
tration  may  be  effected  at  the  Division  of 
Loans  and  Currency,  Treasury  Depart¬ 
ment.  Washington,  D.C..  or  through  the 
Federal  Reserve  Bank  of  New  Yoi^. 

{  610.120b  Baait  of  relief  on  aceonnt 
of  lost,  stolen,  destroyed,  mnhilated, 
or  defaced  eonsoHdated  bonds  or 
eon  pons. 

The  statutes  of  the  United  States,  now 
or  hereafter  in  force,  and  the  regulations 
of  the  Treastiry  Department,  now  or 
hereafter  In  force,  governing-  relief  on 
account  of  the  loss,  theft,  destiuotion, 
mutilation,  or  defacement  of  United 
States  securities,  and  the  regulations  of 
the  Treasury  Department,  now  or  here¬ 
after  in  force,  governing  the  payment  of 
mutilated  or  defaced  coupons  of  United 
States  securities,  so  far  as  such  statutes 
and  regulations  may  be  applicable,  and 
as  modified  to  relate  to  consolidated  Fed¬ 
eral  farm  loan  bonds,  and  (xnipons  of 
such  bonds,  shall  govern  the  granting 
of  relief  on  account  of  loss,  stolen,  de¬ 
stroyed,  mutilated,  or  defaced  consoli¬ 
dated  Federal  farm  loan  bonds,  and 
mutilated  or  defaced  coupons  of  such 
bonds. 

§  610.120c  Claims  and  proof  for  lost, 
stolen,  destroyed,  mntilated,  or  de¬ 
faced  eonsoHdated  bonds  or  coupons. 

Claims  shall  be  presented,  and  proof 
shall  be  made,  by  applicants  for  relief 
on  account  of  the  loss,  theft,  destruction, 
mutilation,  or  defacement  of  consoli¬ 
dated  Federal  farm  loan  bonds,  and  the 
mutilation  or  defacement  of  coupons 
of  such  bonds,  in  accordance  with  the 
statutes  of  tbs  United  States,  now  or 
hereafter  In  fores,  and  the  regulaticns  of 
the  Treasury  Department,  now  or  here¬ 
after  in  force,  with  rsspeet  to  securities 
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of  the  United  States,  and  coupons  of  such 
securities. 

§  610.120d  Restrictive  endorsements  of 
bearer  securities. 

When  consolidated  coupon  bonds  Is¬ 
sued  by  the  12  Federal  land  banks  are 
being  presented  to  Federal  Reserve 
Banks  or  Branches,  or  to  the  Treasurer 
of  the  United  States,  by  or  through 
banks,  (Including  Federal  land  banks) 
for  payment,  redemption,  or  exchange 
pursuant  to  an  optional  exchange  offer¬ 
ing,  such  bonds  may  be  restrlcUvely  en¬ 
dorsed.  Hie  restrictive  endorsement 
shall  be  placed  thereon  In  substantially 
the  same  manner  and  with  the  same  ef¬ 
fects  as  prescribed  In  United  States 
Treasury  Department  regulations,  now 
or  heritor  In  force,  governing  like 
transactions  In  United  States  bonds; 
and  consolidated  coupon  bonds  so  en¬ 
dorsed  shall  be  pr^^ared  for  shipment 
and  shl]K>ed  In  the  manner  prescribed 
In  such  regulations  for  United  States 
bonds. 

§  610.121  L4Mt  or  stolen  bonds  and  cou¬ 
pons  issued  by  a  bank  individually. 

Whenever  It  appears  by  dear  and  sat¬ 
isfactory  evldraice  that  any  Interest- 
bearing  btmd  or  any  coupon  thereof 
Issued  by  any  Federal  land  bank  has. 
without  bad  faith  on  the  part  of  the 
owner,  been  lost,  stolen,  or  destroyed, 
and  Is  not  lawfully  held  by  any  person 
as  his  own  property,  or  has  been  so  muti¬ 
lated  or  defaced  as  to  impair  Its  value 
to  the  owner,  and  Is  Identified  by  munber 
and  descrlpticm,  the  bank  of  Issue  may 
make  payment  (upon  approval  of  the 
proofs  of  loss,  etc.,  bonds  of  Indemnity 
and  related  pcu>ers  filed  with  the  banks 
of  Issue  In  such  cases,  detailed  Informa¬ 
tion  as  to  which  has  been  furnished  the 
banks)  without  requiring  the  Issuance  of 
any  new  bemds  for  record  purposes. 

§  610.122  Same;  bond  of  indemnity. 

The  owner  of  any  such  lost,  stolen,  or 
destroyed  bond  or  coupon  shall  file  with 
the  bank  of  issue  a  bond  of  Indemnity  In 
a  penal  sum  equal  to  the  face  amount 
of  the  bond  or  coupon,  plus  an  amount 
sufficient  to  protect  the  bank  from  any 
loss  on  account  of  interest  which  may 
be  payable  on  such  lost,  stolen,  or  de¬ 
stroyed  bond.  A  corporate  surety  to  te 
approved  by  the  bank  of  Issue  shall  be 
required  fcH*  the  bond  of  Indemnity  when 
the  penal  sum  exceeds  $50. 


PART  611— FEDERAL  LAND  BANK 
ASSOCIATIONS 

CLASStnCATION  OT  ASSOCUTIOKS 
Soc 

611.163  Clamlflcatlon. 

CONSOUDATION  OF  ASSOCIATIOIfS 

611.1010  Action  by  dlreoton. 

611.1011  Action  by  members. 

611.1012  Completing  consolidation, 

611.1015  Zjegal  reeuve. 

VoLtmTAaT  LxQniDATioN  or  AssocunoNS 

611.1014  Action  by  directors. 

611.1016  Action  by  members. 

611.1016  Procedure  for  obtaining  consent  of 
Administration. 


See. 

611.1017  Completing  liquidation. 

611.1018  Disposition  of  assn nlstl fan  records. 

XirVOLUlTTABT  XjQClDATIOir  OT  ASSOCUTIOHB 

611.1019  Ifetbod  of  Uquldatton. 

611.1020  Aotton  by  bal^ 

611.1021  CsrtllloattoD  by  olBosr  of  bank. 

611.1022  Approval  by  Administration. 
611.1028  Distribution  of  assets;  completing 

liquidation. 

611.1024  Examination;  dlspoelUon  of  books 
and  records. 

gy.Tfiiwu  liCBICBDtS 

611.1085  EUgibUlty  determined  by  location 

of  land. 

611.1086  Husband  or  wife  as  sole  owner. 

61 1 .1087  Joint  owners. 

611.1088  Farming  corporations. 

611.1089  Voting  by  proxy. 

CotroucT  or  Bmplotkxs 

611.1074  Froblbltlon  against  fee  splitting. 

611.1075  Prohibition  against  otBoers,  direc¬ 

tors,  and  employees  acquiring 
certain  stock  or  claims  based 
thereon. 

611.1076  Prohibition  against  managers  mak¬ 

ing  farm  loans  for  any  other 
company  or  agency. 

611.1077  Administrative  Interpretation  of 

provision. 

611.1078  Manager  should  not  divert  to 

other  agencies  buslneos  aooept- 
aMe  to  land  bank. 

611 .1079  Political  activity  of  employees. 
611.1060  Other  restrictions  on  activities. 

Aittroutt:  The  provlsioos  of  this  Part  611 
Issued  under  sec.  6,  47  Stat.  14,  as  amended; 
12  UA.C.  665. 

Nots;  Where  the  word  "bank**  appears 
akme.  It  refers  to  a  Federal  land  bank;  the 
word  “assoolatlon”  refers  to  a  Federal  land 
bank  aseodation;  the  word  "Administration** 
Infers  to  the  Farm  Credit  Administration. 

CONSOUDATION  OF  ASSOCIATIONS 
§  611.16S  Classification. 

The  banks  shall  make  such  review  of 
the  financial  condition  of  associations 
as  is  necessary  to  ascertain  when  the 
capital  stock  of  an  association  becomes 
Impaired.  The  stock  of  an  association 
shall  be  considered  Impaired,  and  the 
association  shall  be  classified  as  ‘*lm- 
palred,”  If  the  total  of  Its  liabilities  (In¬ 
cluding  estimated  losses  on  contingent 
liabilities)  and  capital  stock  is  In  excess 
of  Its  total  assets  and  such  excess  may 
not  reasonably  be  regarded,  under  all 
circumstances,  as  negligible  In  amount 
or  percentage,  as  aj^xtrent  rather  than 
real,  or  as  temporary  only. 

Consolidation  or  Associations 
§  611.1010  Action  by  directors. 

The  board  of  directors  of  each  associa¬ 
tion  to  be  consolidated  shall  take  appro¬ 
priate  action  to  authorise  the  execution 
of  a  conscdldation  agreement  and  arti¬ 
cles  of  association  for  each  association 
to  be  created  as  a  result  of  the  agree¬ 
ment.  The  board  may  designate  one  or 
more  of  Its  members  to  serve  with  rep¬ 
resentatives  of  each  of  the  boards  of  the 
other  associations  Involved  as  an  orga¬ 
nisation  committee  for  the  formation  of 
the  new  association  or  associations. 
Bach  board  of  directors,  or  the  repre¬ 
sentatives  of  each  assertion  on  the 
organisation  committee  pursuant  to  au¬ 
thority  by  the  association  board  of  direc¬ 


tors,  shall  execute  on  behalf  of  such 
associations  the  agreement  of  consolida¬ 
tion  and  articles  of  association  on  forms 
prescribed  by  the  Administration.  Also, 
they  shall  ajHtolnt  not  leas  than  five  nor 
more  than  seven  qualified  persons  to 
serve  as  directors  for  each  association  to 
be  created  as  a  result  of  the  agreement. 
Such  persons  wlU  constitute  the  board 
of  diTMtors  for  the  period  Intervening 
from  the  date  of  organisation  to  the  date 
fixed  In  the  bylaws  for  the  first  annual 
meeting  of  stockholders  or  until  their 
successors  are  elected  and  have  qualified. 

§  611.1011  Action  by  memben. 

Meetings  of  association  members  shall 
be  called  In  accordance  with  the  provi¬ 
sions  of  the  bylaws  of  the  association. 
Notices  of  the  meetings,  containing  a 
brief  statement  of  the  proposal,  shall  be 
mailed  to  each  stockholder  of  record.  A 
favorable  vote  of  a  majority  of  the  mem¬ 
bers  present  and  voting  at  each  separate 
meeting  shall  be  necessary  for  the  ap¬ 
proval  of  the  proposed  consolidation,  and 
such  members  shall  adopt  residutlons 
ratifying  and  approving  the  execution 
of  the  agreement  of  the  consolidation 
and  articles  of  assoblatlon  in  the  name 
of  the  association.  The  manager  shall 
certify  to  the  action  taken  at  the  meeting 
of  members,  and  his  certificate  shall  set 
out  the  resolution  adopted  by  the  mem¬ 
bers  ratifsrlng  the  execution  of  the  con¬ 
solidation  agreement. 

§  611.1012  Completing  consolidation. 

Upon  completion  of  the  association  ac¬ 
tion,  one  set  of  organisation  papers  for 
each  association  being  organized,  with 
the  bank’s  recommendatlm,  and  a  finan¬ 
cial  statement  for  each  constituent  asso¬ 
ciation  and  a  tentative  financial  state¬ 
ment  for  each  consolidated  ass(x:lation 
b^ng  created  as  a  result  of  the  agree¬ 
ment.  shall  be  submitted  to  the  Farm 
Credit  Administration  for  consideration. 
Up(m  approval  by  the  Administration, 
notice  of  such  iq;>proval  and  the  effective 
date  of  the  consolidation  will  be  sent  to 
the  bank  and  each  consolidated  assocla-, 
tlon,  and  a  charter  will  be  Issued  to  the 
new  association  or  associations  which 
will  be  forwarded  to  the  association  or 
associations  through  the  bank. 

Upon  receipt  of  the  approval  notice,  the 
benk  should  provide  assistance  In  trans¬ 
ferring  all  assets  In  accordance  with  the 
consolidation  agreement,  setting  up  the 
new  books  and  establishing  such  other 
procedures  as  may  be  found  necessary. 
The  transfer  of  assets  diould  be  made 
the  day  following  the  effective  date  of 
the  consolidation.  If  possible.  The  man¬ 
ager  of  each  new  assodatlcm  should  take 
iqiproprlate  action  to  effect  changes  In 
stock  issues,  and  should  notify  prompUy 
each  of  the  members  that  the  consoli¬ 
dation  has  been  approved.  ITie  charters 
of  the  constituent  assoclatlmis  should 
be  surrendered  and  sent  to  the  Ad¬ 
ministration  f(N:  cancdlatlon.  The  Ad¬ 
ministration  should  be  notified  by  the 
bank  of  the  completion  of  the  ccmsolida- 
tion  upon  the  Issuance  of  new  bank  stock 
to  the  new  association  or  associations  In 
exchange  for  ttie  sto(dc  held  by  the  con- 
s'ltuent  associations. 
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The  legal  reserve  requirement  tor  the 
new  association  or  associations  at  the 
time  oi  completion  of  the  consolidation 
shall  be  the  total  of  the  unimpaired 
legal  reserves  of  the  wmsUtuent  associa¬ 
tions. 

VOLUNTAIT  LlQtnDATlOlf  Of  ASSOCIATtOlW 
§611.1014  Actioa  bjr  diicclora. 

The  board  of  directors  of  any  associa¬ 
tion  twdring  to  enter  Into  volimtary  liq¬ 
uidation  shall  devel(H>  a  ccxnplete  plan  of 
liquidation  setting  forth  In  detail  the 
reasons  why  It  Is  considered  advisable 
for  the  benefit  and  best  Interests  of  the 
association  members  that  the  association 
should  be  liqiddated.  containing  a  cur¬ 
rent  statement  of  the  associa¬ 

tion.  azxl  medfically  providing: 

(Sk)  That  the  association  should  be 
liquidated  and  its  charter  canceled; 

(b)  That  all  liabilities  of  the  associa¬ 
tion,  inrJwiing  contingent  liabilities  In¬ 
curred  by  the  association  by  reason  of  its 
endorsement  of  mortgages,  shall  be  paid 
in  full,  or  the  payment  thereof  provided 
for  to  the  satisfaction  of  the  Adminis¬ 
tration; 

(c)  That  the  amount  of  contingent 
liabilities  Shan  be  mutually  agreed  upon 
by  the  association  and  the  Federal  land 
bank,  but  In  the  event  such  agreement 
cannot  be  rea<died,  the  amount  of  such 
liabilities  shaU  then  be  determined  by  the 
Administration ; 

(d)  In  the  event  the  association  does 
not  have  sufficient  assets  to  pay  aU  its 
MabUltles  without  creating  an  impair¬ 
ment  of  its  capital  stock,  the  manner  In 
which  the  necessary  funds  will  be  raised; 
(In  thin  connection  an  association  may 
by  unanimous  action  of  its  members  levy 
an  assessment  on  the  members  in  pro¬ 
portion  to  the  amoimt  of  stock  held  by 
each  to  raise  the  reqtilred  funds,  or  It 
may  accept  voluntary  contributions  from 
its  members  for  the  purpose  of  restoring 
the  stock  to  an  uidmpalred  condition 
after  making  provision  for  all  liabilities 
of  the  association.) 

(e)  That  funds  In  an  amoimt  equal  to 
the  net  legal  reserve  of  the  association 
after  provision  for  all  Its  liabilities  shall 
be  transferred  to  Uie  bank  of  the  district; 

(f)  That  the  remaining  assets  of  the 
association,  other  than  its  capital  sto^ 
In  the  Federal  land  bemk,  shall  be  dls- 
trllmted  among  Its  stockholders,  or  their 
successors  In  interest,  of  record  on  the 
books  ot  the  association  as  of  the  effective 
date  of  liquidation,  pro  rata  according 
to  th^  respective  shareholdings; 

(g)  That  the  plan  of  liquidation  shall 
not  become  effective  until  consent.  In 
writing.  Is  obtained  from  the  Administra¬ 
tion;  and 

(h)  That  the  effective  date  of  liquida¬ 
tion  shall  be  the  date  specified  by  the  Ad¬ 
ministration  In  the  written  consent  to 
Uquldatlon. 

A  copy  of  such  plan  shall  be  submitted 
to  ^e  stockholders  of  the  association  as 
provided  tall  611.1016. 

§  61L10L5  Actioa  by  Mombors. 

A  special  meeting  at  tbo  assnrlattan 
members  shall  be  called  Notice  of  the 


meeting  shall  be  mailed  to  each  stock¬ 
holder  of  record  at  least  ao  days 
ixlor  to  the  date  of  such  meeting, 
and  shall  a  full  statement 

of  the  voluntary  liquidation  proposal 
or  Khali  have  inoMporated  In  H  by 
reference  and  attacAied  thereto  a  com¬ 
plete  copy  the  plan  of  liquidation 
developed  by  the  directors  ot  the  aseo- 
datton.  A  favorable  vote  of  at  least 
two-thirds  of  the  stockhdders  of  the 
association,  at  the  special  meeting  called 
as  herein  provided,  shall  be  necessary  for 
the  iq^inoval  of  the  propoeec  liquidation. 
Such  approval  shall  be  evidenced  by  a 
resolution  of  the  stockholders  approving 
in  its  entirety  the  plan  of  liquidation 
developed  by  the  directors  and  authoriz¬ 
ing  and  Instructing  the  officers  of  the 
association  to  do  all  things  necessary  to 
carry  Into  effect  the  liquidation  and 
render  the  plan  of  liquidation  effective. 
The  manager  shall  certify  to  the  action 
taken  at  the  meeting  of  the  stockholders, 
and  his  certificate  shall  set  out  the  reso¬ 
lution  adopted  by  the  stockholders  au¬ 
thorizing  the  liquidation  of  the  associa¬ 
tion  and  the  fact  that  the  number  of 
stockholders  voting  for  the  motion  in  the 
assembled  meeting  constituted  at  least 
two-thirds  of  the  stockholders  of  record 
of  the  association  on  the  date  of  the 
meeting. 

I  611.1016  Procedare  for  oblafaiing  con* 
•ent  of  Adwinirtration. 

Upon  completion  of  the  stockholder 
action  two  certified  true  copies  of 
the  resolution  and  two  ccmles  of  the 
plan,  together  with  the  charter  of 
the  association,  should  be  forwarded 
to  the  bank.  The  association  shall 
be  examined  by  a  farm  credit  exam¬ 
iner  as  soon  as  possible  following  re¬ 
ceipt  by  the  bank  of  the  liquidation 
plan.  After  the  examination  is  made, 
the  bank  should  forward  to  the  Admin¬ 
istration  one  copy  of  the  rescdutlon  and 
Idan.  together  with  the  charter  of  the 
association,  and  its  recommendations  In 
the  matter  with  the  supporting  reasons 
for  such  recommendations.  If  the  Ad¬ 
ministration  consents  to  the  plan,  no¬ 
tices  of  such  consent,  setting  forth  the 
effective  date  of  the  liquidation  and  any 
other  requirements  of  the  Administra¬ 
tion,  will  be  sent  to  the  bank  and  to 
the  association. 

§  611.1017  Completing  Bquidation. 

Upon  receipt  of  notice  of  consent  from 
the  Administration,  the  association  shall 
immediate  take  the  necessary  action  to 
liquidate  Its  affairs,  as  required  by  the 
plan  of  liquidation  and  the  consent 
thereto.  When  the  necessary  action  has 
been  completed,  evidence  thereof  in  the 
form  required  by  the  Administration  in 
its  written  consent  to  the  liquidation 
Shan  be  transmitted  to  the  bank  and.  if 
the  bank  is  satisfied  that  all  requirements 
of  the  plan  have  been  carried  out,  such 
evidence  shall  be  forwarded  to  the  Ad¬ 
ministration.  If  the  Administration  Is 
— that  all  liquldatkm  steps  have 
property  been  tideen.  It  win  advise  the 
bazik.  and  the  bank  m>an  receipt  of  such 
advice  khaB  cancel  the  slock  held  by 
the  In  the  bank  and  there¬ 


upon  Issue  Its  stock  to  the  borrowers 
through  the  association  pursuant  to  the 
provisions  of  11  UAC.  666.  The  Ad¬ 
ministration  should  be  notified  when  the 
cancellation  and  relssuance  of  stock 
have  been  ocunpleted  by  the  bank. 

S  611.1018  Diapoaition  of  saaociatlon 
records. 

Upon  completion  of  liquidation,  the 
books  and  records  of  the  association  shall 
be  forwarded  to  the  office  of  the  resident 
farm  credit  examiner  for  final  examina¬ 
tion:  Provided,  however.  That  upon  the 
written  request  of  the  manager  of  the 
association,  such  final  examination  shall 
be  made  at  the  association’s  office  prior 
to  the  release  of  the  books  and  records 
by  the  association.  Upon  completion  of 
the  examination,  the  books  and  records 
will  be  forwarded  to  the  Administration 
by  the  resident  farm  credit  examiner. 

iMVOLUHTAaT  LIQUIDATION  OV 
AaSOCUTlOHS 

8  611.1019  Method  of  Uqvidatkm. 

Any  association  may  be  liquidated  by 
the  retirement  by  a  bank,  with  the  ap¬ 
proval  of  the  Administration,  of  all  the 
stock  held  by  the  association  in  the  bank 
and  the  retirement  of  the  corresponding 
shares  of  stock  in  the  association.  In 
the  absence  of  special  circumstances, 
approval  win  not  be  given  to  a  liquida¬ 
tion  by  this  method  unless  the  associa¬ 
tion  has  less  than  10  monbers  and  it 
appears  to  the  satisfaction  of  the  Ad¬ 
ministration  that  the  aeeociaticn  cannot 
or  win  not  function  and  that  its  con¬ 
tinuance  will  not  serve  a  useful  purpose. 

I  611.1010  Actktn  hy  kuik. 

The  board  of  directors  of  the  bank 
shaU  adopt  a  resolution  requesting  ap¬ 
proval  of  the  Administration  to  pay  off 
at  par  aiul  retire  aU  stock  held  by  the 
association  In  the  bank.  The  resolution 
should  specifically  state  that,  in  the  Judg¬ 
ment  of  the  board.  It  is  advisable  for  the 
benefit  and  best  Interests  of  the  associa¬ 
tion  members  and  those  engaged  In  agri¬ 
culture  in  the  territory  of  such  associa¬ 
tion  that  all  stock  held  by  the  association 
in  the  bank  and  aU  corresponding  shares 
of  stock  in  the  association  held  by  bor¬ 
rowers  through  it  should  be  retired  and 
the  association  llqiildated.  In  the  event 
an  association  is  unable  to  pay  its  in¬ 
debtedness  in  fun,  the  resolution  should 
further  state  the  consideration  the  bank 
has  given  to  the  enforcement  of  the  U- 
abillty  of  the  stockholders  for  the  pay¬ 
ment  of  the  association’s  debts  and  the 
conclusion  resiched. 

1 611.1021  Ceitificatioa  by  officer  of 

hmnk. 

The  appropriate  bank  officer  shaU  cer¬ 
tify  to  the  action  taken  at  the  meeting 
of  the  board  of  directors,  and  his  cer¬ 
tificate  ShaU  set  out  the  resolution 
adopted  by  the  board. 

§  611.1022  Approval  by  Adialnlalrarioa. 

Upon  completion  of  the  board’s  action, 
a  certified  copy  of  the  resolution,  accom¬ 
panied  by  a  detaUed  statement  of  facts 
oooosmtng  tbs  condition,  operations, 
and  prospects  of  tbe  assoclaUon,  should 
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be  forwarded  to  the  Administration. 
Upon  approval  or  disapproval  of  the 
bank's  request  by  the  Administration, 
notice  of  such  decision  will  be  sent  to 
the  bank.  Upon  receipt  of  approval 
notice,  the  bank  shall  take  the  necessary 
action  to  pay  off  at  par  and  retire  the 
stock  held  by  the  assertion  in  the  bank, 
and  when  such  action  has  been  com* 
pleted,  the  bank  shall  notify  the 
Administration. 

§  611.1023  Distribution  of  assets;  com* 
pleting  liquidation. 

The  Administration  will  advise  the 
association  of  the  retirement  by  the  bank 
of  its  stock.  Upon  receipt  of  this  infor¬ 
mation  the  association  shall  have  re¬ 
corded  on  its  books  the  retirement  of  the 
corresponding  stock  of  the  association 
held  by  the  borrowers:  determine  by 
agre«nent  with  the  bank  the  amount  of 
contingent  liabilities  incurred  by  the 
association  on  account  of  endorsed  mort¬ 
gages  and  Include  such  amount  in  the 
liabilities  of  the  association;  apply  all 
assets  of  Uie  association  to  the  extent 
necessary  to  the  payment  of  its  liabili¬ 
ties;  distribute  any  remaining  assets  to 
its  stockholders,  (»'  their  successors  in 
Interest,  of  record  on  the  books  of  the 
association  as  of  the  effective  date  of 
liquidation,  pro  rata  according  to  their 
respective  shareholdings;  and  return  the 
charter  of  the  association  to  the  bank  for 
transmittal  to  the  Administration  for 
cancellation. 

§  611.1024  Examination;  diapoaition  of 
booka  and  recorda. 

Upon  completion  of  liquidation  the 
books  and  records  of  the  association 
shall  be  forwarded  to  the  office  of  the 
resident  farm  credit  examiner  for  final 
examination:  Provide,  however.  That 
upon  the  written  request  of  the  manager 
of  the  association,  such  final  examina¬ 
tion  shall  be  made  at  the  association’s 
office  prior  to  the  release  of  the  books 
and  records  by  the  association.  Upon 
cixnpletlon  of  the  examination,  the 
books  and  records  will  be  forwarded  to 
the  Administration  by  the  resident  farm 
credit  examiner. 

Eligible  Members 

§  611.1035  Eligibility  determined  by  lo- 
eation  of  land. 

A  farm  owner  shall  be  ^gible  to  mem¬ 
bership  in  the  association  within  whose 
chartered  territory  any  part  of  the  land 
to  be  mortgaged  is  locate,  regardless  of 
the  iq;>plicant’s  place  of  residence.  If 
the  farm  to  be  mortgaged  lies  within  the 
territory  of  two  or  more  associations,  the 
applicant  shall  be  eligible  to  Join  any 
one  of  the  associations,  but  if  the  lands 
to  be  mortgaged  are  not  adjoining,  they 
will  be  treated  as  a  single  farm  for  loan 
purposes  only  if  the  separate  units  are 
under  ctmunon  management  and  are  in 
such  proximity  to  each  other  as  to  con¬ 
stitute  practically  one  (H>erative  agri¬ 
cultural  unit. 

§  611.1036  Husband  or  wife  as  sole 
owner. 

When  husband  and  wife  both  sign  a 
mortgage  but  one  or  the  other  is  sole 


owner,  wily  the  one  in  whose  name  the 
title  stands  is  eligible  to  membership  in 
the  association. 

S  611.1037  Joint  owners. 

In  cases  oi  Joint’  ownership,  each 
owner  who  assumes  personal  liability  for 
a  loan  must  be  elected  to  membership  in 
the  association  through  which  the  loan 
is  made  and  the  associatkm  stock  must 
be  issued  Jointly  to  aD  such  owners. 

§  611.1038  Farming  eorporations. 

A  corporation  engaged  in  farming 
operations  which  obtains  or  properly  as¬ 
sumes  a  loan  should  be  elected  to  mem¬ 
bership  and  the  association  stock  Issued 
in  its  name.  The  corporation  must  au¬ 
thorize,  by  power  of  attorney,  one  of  its 
shareholders  to  act  for  it  in  all  associa¬ 
tion  matters.  The  person  so  authorized 
to  act  for  the  corporation  may  be  elected 
a  director  of  the  association,  provided 
he  is  a  bona  fide  resident  of  the  territory 
within  which  the  association  is  author¬ 
ized  to  do  business.  The  power  of  at¬ 
torney  referred  to  should  be  so  drawn 
that  it  will  continue  in  full  force  and 
effect  until  the  association  has  received 
another  power  of  attorney  to  supersede 
the  old  one  or  until  the  old  power  has 
been  revoked. 

§  611.1039  Voting  by  proxy. 

Voting  by  proxy  shall  not  be  permitted 
at  stockholders’  meetings  of  associatlims 
unless  the  proxy  holder  is  (a)  the  person 
authorized  to  act  for  a  farming  corpora¬ 
tion  owning  the  stock,  (b)  a  Joint  owner 
of  the  stock,  or  (c)  the  husband  or  wife 
of  the  owner  of  the  stock.  In  the  latter 
case,  said  husband  or  wife  shall  not  be 
eligible  to  any  office  in  the  association. 

Conduct  or  Employees 

§  611.1074  Prohibition  against  fee  split¬ 
ting. 

No  officer,  director,  or  employee  of  an 
association  shall  receive,  dl^tly  or  in¬ 
directly,  any  part  of  any  fee.  commis¬ 
sion,  or  (^er  consideration  psdd  to  any 
other  person  for  or  in  connection  with 
abstracts  prepared  for  applicants  for 
loans,  insurance  mi  security  for  such 
loans,  the  sale  of  farms  mortgaged  to  a 
land  bank,  or  any  services  performed  on 
behalf  of  applicants  for  loans  or  bor¬ 
rowers  from  a  land  bank:  Provided,  hotv- 
ever.  That  a  person  employed  and  com¬ 
pensated  by  an  association  solely  for  the 
purpose  of  taking  applications  for  loans 
may  also  receive  compensation  from  ap¬ 
plicants  and  borrowers  for  services  as  at¬ 
torney.  abstracter  or  Insurance  agent  if 
his  charges  for  such  other  services  are 
reasonable  or  at  standard  rates. 

§  611.1075  Prohibition  agtiinst  officers, 
directors,  and  employees  accpiiring 
certain  stock  or  claims  based  thereon. 

No  officer,  director,  or  employee  of  an 
association  shall  acquire  any  Interest  in 
the  stock  of  such  association  or  any  other 
such  association,  or  in  any  claim  arising 
from  the  retirement  of  such  stock,  by 
voluntary  transfer  or  assignment,  ex¬ 
cept  such  Interests  as  he  may  acquire  in 
connection  with  the  transfer  to  him  of 
land  mortgaged  to  a  Federal  land  bank. 


8  611.1076  Probibitkm  against  mana¬ 
gers  making  farm  loans  for  any 
otber  company  or  agency. 

Section  7  of  the  Federal  Farm  Inan 
Act,  as  amended  (12  XJB.C.  714),  in  de- 
scrUilng  the  powers  and  duties  of  man¬ 
agers  of  associations,  provides  in  part: 

No  such  manager  shall  engage  in  the  mak¬ 
ing  of  land  mortgage  loans  eligible  at  a 
Pederal  land  hsuok  through  or  for  any  other 
land  mortgage  company  or  agency,  and  the 
making  of  any  such  loan  by  any  manager 
shall  forthwith  woik  a  forfeiture  of  his  oiBoe. 

8  611.1077  Administrative  interpretation 
of  provision. 

'ITiis  provision  is  construed  by  the  Ad¬ 
ministration  as  .prohibiting  a  manager 
from  participating  in.  or  having  a  part 
in.  the  making  of  land  mortgage  loans 
through  or  for  any  land  mortgage  com¬ 
pany  or  agency  whose  busineBS  consists, 
in  whole  or  in  part,  in  making  land  mort¬ 
gage  loans,  where  the  applicant,  the 
security,  and  the  purpose  or  purposes 
are  eligible  at  a  Federal  land  bank 
for  a  loan  in  any  amount  or  where  any 
proceeds  of  the  loan  are  to  be  used  to 
pay  a  Federal  land  bank  loan. 

8  611.1078  Blansger  should  not  divert  to 
other  agencies  business  acceptable  to 
land  bank. 

The  manager,  as  the  principal  ad¬ 
ministrative  officer  of  the  association, 
holds  a  position  of  trust.  He  should  not 
divert  to  other  lending  agencies  business 
which  would  be  acceptable  to  the  land 
bank.  It  is  the  duty  of  the  board  of  di¬ 
rectors  of  every  association  to  enforce 
compliance  with  this  provision  of  the 
law. 

§  611.1079  Political  activity  of  employ¬ 
ees. 

Emi^oyees  of  associations  are  expected 
to  so  conduct  themselves  as  to  avoid  crit¬ 
icism  on  the  grounds  of  political  activi¬ 
ties.  It  is  imperative  that  the  services 
of  association  employees  be  rendered  im- 
pcutlally  and  not  be  Influenced  by  pollt- 
iad  considerations.  No  individual  shall 
be  dlglble  to  become  or  be  a  salaried 
officer  or  employee  of  an  association  if  he 
is  or  becomes  a  candidate  for  or  is  elected 
or  a{HX)lnted  to  any  remunerative  public 
(dflee,  tuiless  prior  to  his  emplosnnent  or 
as  a  condition  to  his  continued  employ¬ 
ment  the  board  of  directors  of  the  as¬ 
sociation.  after  a  full  consideration  of  all 
the  facts  invedved,  shall  And  that  such 
candidacy  or  the  holding  of  such  public 
office  would  not  in  any  manner  adversely 
affect  the  best  interests  of  the  borrowers 
or  the  (derations  and  public  relations  of 
the  asBC^ation  and  the  bank,  and  said 
flnding  is  approved  by  the  Federal  land 
bank  of  the  district.  Any  individual  who 
is  or  becOTnes  ineligible  for  employment 
by  an  association  by  reason  ot  the  fore¬ 
going  provision  shall  not  be  paid  any 
compensation  for  services  rendered  to 
the  association  during  the  period  of  such 
ineligibility. 

8  611.1080  Other  restrictions  on  activi¬ 
ties. 

Ttie  manager  and  other  employees  of 
an  assodatloD  shall  not  accept  any  fee. 
oommlsslon,  gratuity,  or  compensation 
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SUKHArm  C--[RfSIIVfD] 

SUBCHAPTtl  D— KDEIAl  INTltMR>IATf  CRfOa 
iAMCS  AND  PIODUCnON  CMDIT  ASSOCIA¬ 
TIONS 

PART  640— FEDERAL  INTERMEDIATE 
CREDIT  BANKS 

Swbpart  A — G«n«ral  Pr*vhi*nt 

Bee. 

640.101  ICana^^ement. 

640.102  Bupeirlslan. 

640.111  Capital  stock;  pattldpatloa  oer- 
Ufleatea. 

640.111- 1  Class  A  stock. 

640.111- 2  Retirement  of  oiass  A  atock. 

640.111- 8  Class  B  stock. 

640.111- 4  Purchase  of  class  B  stock  by  pro- 

ductlon  credit  association 

640.111- 5  ■quallBatl<m  of  class  B  stock 

owned  by  prodiwtloa  credit 
assnolatinns 

640.111- 6  Partlclpattoii  certificates. 

640.112- 1  Retirements  of  class  B  stock,  par¬ 

ticipation  certificates  and  allo- 
oated  legal  reserve;  general. 
640.11B-a  Bams;  Instttutlana  In  liquids- 
tkMi. 

640.113- 8  Bams;  Institutions  In  default. 
640J18-1  Transfers  of  class  B  stock,  par¬ 
ticipation  oertlfioatee  and  legal 
reserve  allocations;  class  B 
■itockf 

640.118- S  Bame;  disposition  of  class  B 

sttock  and  legal  leeerve  allooa- 
tlona  In  merger  or  oonsollda- 
tlon  of  associations. 

640.118- 8  Same;  participation  oertlfioatee. 

640.118- 4  Bame;  legal  reserve  allocations. 

640.118- 6  Same;  preservation  of  statutory 

lien. 

640.114  Surrender  of  oertlficatee;  Issu- 
anoe  of  new  oertlficatee. 

640.116  ZiOat,  destroyed,  or  stolen  stock  or 
partlclpatloa  oertlflcates. 

640.147  Ijost,  stolen,  destroyed,  or  defaced 

collateral  trust  debentures. 

640.148  Restrictive  endorsements  of 

bearer  securities. 

640.161  Annual  application  of  eamlngi. 

640.163  Absorption  of  net  loeaes. 

640.168- 1  Surplus — reserved. 

640.163- 2  Legal  reserve  account. 

640.163- 31  Same;  distribution. 

640.163- 22  Same;  absorption  of  losses. 

640.168- 28  Same;  dlspoeltlon  In  the  event 

of  merger  or  oonsoUdatlon  of  a 
production  oredlt  association 
or  other  financing  Institution. 

640.163- M  Same;  disposition  on  liquidation 

of  credit  bank. 

640.164  Patronage  refunds;  general. 

640.164- 1  Same;  If  there  Is  class  A  stock 

outstanding  at  the  end  of  the 
fiscal  year. 

640.164- 3  Same;  If  there  Is  no  class  A  stock 

outetandlng  at  the  end  of  the 
fiscal  year. 

640.173  Charging  of  fees  or  oommlsslons 

unauthorised. 

Selipaft  8  leant  and  Ditceonls 

640301  Lending  powers. 

640301-1  Same;  terms  denoting  different 

classes  of  borrowing  and  redla- 
oountlng  Institutions. 
640301-3  Same;  Federal  oredlt  unions. 

640308  General  rediscount  agrssmsnt. 

640.308  Quallfloatlans  of  other  financing 

InstltuUona. 

640308-1  Same;  character  of  business. 

640308-3  Bame;  Incorporation  and  capital 

Btruoture. 

840.308-8  Same;  oompUanoa  with  statutes. 

640308-4  Same;  aflUlated  with  other  con* 

osma. 

640309-6  Bams;  *»^"»*"^**^»»*  financial 

statements,  reports,  eto. 


Bsc. 

640311  upon  amount  of 

credit;  ratio  of  total  llahllltlm 
to  unimpaired  oepltel  and  sur¬ 
plus. 

640313  ndios  permitted. 

640313-1  Bame;  production  oredlt  aseooU- 
tione. 

640313-3  Bame;  other  financing  tnstlta- 
ttons. 

640313-8  Bame;  bs»>>i"g  Instttutiona. 
640313-4  Same;  credit  unions, 

640.213  Computation  of  debt-to-oiq>ltal 
ratios. 

640321  credit  standards. 

640322  Loan  purposes. 

640333  Uatuiitles. 

640334  Interest  rates. 

640326  Peee  and  other  ohargea. 

640326  Notes  of  farming  oorporationa. 
640336-1  Same;  produetton  credit  eeeocla- 
tlona. 

640.226-2  Same;  other  financing  lnai,ltu- 
tions. 

640327  Notes  given  to  merchants  not  eli¬ 
gible. 

640381  Dlreot  loans  to  production  credit 
aasootaUoaia. 

640381-1  Same;  secured  loans. 

640331-3  Same;  unseoured  loans.  ~ 
640381-8  Bams;  form  of  direct  loan  obliga¬ 
tion. 

640332  Dlreot  loans  or  advances  to  other 
financing  Institutions. 

640333-1  Same;  clasees  of  ohllgatl<»s  ap¬ 
proved  as  ooUatsral. 

640383-3  Sams;  purpose  of  direct  loans  or 
advances. 

640343  Ocnsral  ooUatsral;  other  financ¬ 
ing  InatltutloDS. 

640361  Amounts  of  Individual  obUga- 
tlons  requiring  emwoval. 
640351-1  Bame;  production  credit  asso- 
otstlons. 

640361-3  Same;  other  financing  InsUtu- 
tiona. 

640361  Interest  and  diaeount  ratas;  Fed¬ 
eral  Intermadlata  oredlt  bank. 
640361-1  Sams;  aotton  by  board  of  dlreo- 
ton. 

640.361-8  Same;  application  of  rates. 
640361-4  Same;  dlseount  (dlseoimtlng  in¬ 
terest,  or  ooUectlng  in  ad- 
vaaoe). 

640381-3  Hama;  Interest  on  dNlnquent 
notes  under  discount. 

640362  Interest  rates  charged  notemak- 
cn  by  finaneJng  Institutions. 
640363-1  Same;  loan  made  before  reduo* 
Uon  In  Interest  rate. 

640.363-3  Same;  higher  rate  after  maturity. 
640363-4  Bame;  only  on  sums  actually 
advanced  and  for  time  aums 
outetandlng. 

640378-1  Credit  to  other  financing  Instu- 
tutloDs  In  special  clroum- 
atancea;  partial  discount  pro¬ 
cedure. 

640.283  Suspension  of  light  to  borrow 
and  rediscount. 

640382-1  Same;  operations  during  suspen¬ 
sion. 

640388-2  Insolvency;  other  financing  In¬ 
stitutions. 

AVTBoarrr :  TTie  provisions  of  this'  Part  040 
Issued  under  see.  300.  43  Stat.  1400,  as 
amended;  12  UB.C.  UOl. 

Non:  That  part  of  each  Motion  number 
which  follows  the  decimal  Is  the  same  as  the 
section  number  of  tbs  corresponding  pro¬ 
vision  In  the  Msmial  for  Fedsral  Intermediate 
Credit  Banks. 

Subpart  A — rGonorol  Provisiono 

§  640.101  Management. 

Each  Federal  Intennedlate  credit  bank 
operates  under  a  board  of  direeton 


which  oMvstoU  of  the  serm  members  of 
the  dlstiiet  Fann  Credit  board  (12  UA.G. 
640b)  edio  are  alao,  ex  oflldo.  directors 
of  the  Federal  land  bank  and  the  bank 
for  eo<q;>eratlve6  of  the  district  (12  UJS.C. 
1022). 

§  640.102  Supervision. 

The  Oovemor  of  the  Farm  Credit  Ad- 
minUtratlon,  under  the  direction  and 
control  of  the  Federal  Farm  Credit 
Board,  has  the  responsibility  for  super- 
yision  of  the  PMeral  Intermediate  credit 
banks  and  production  credit  associations. 
(12  UB.C.  636d.)  By  order  of  the  OoT- 
emor,  the  exercise  of  this  authority  has 
been  delegated  to  the  D^Hity  Gknremor 
and  Director  of  Short-Term  Credit 
Servioe.  Unless  otherwise  Indicated,  all 
matters  pertaining  to  these  banks  and 
associations  requiring  attrition  or  ac¬ 
tion  by  the  Farm  Credit  Administration 
are  to  be  referred  to  the  office  of  the 
Director  of  Short-Tum  Credit  Service. 

§  640.111  Capitd  stockt  participation 
certificates. 

(a)  Each  Federal  intermediate  credit 
bank  Is  authorized  to  Issue  two  classes  of 
capital  storic.  Class  A  stock,  preferred  as 
to  assets  In  the  event  of  UqnldatlCNi,  may 
be  Issued  only  to  the  Oovemor  ot  the 
Farm  Credit  Administration  on  briialf 
of  the  United  States  and  r^eaents  the 
investment  of  the  United  States  In  such 
bank.  Class  B  stock  may  be  Issued  to  and 
held  by  production  credit  associations 
only. 

(b)  Other  financing  Institutions  deal¬ 
ing  with  a  credit  bank  may  not  acquire 
capital  stock  in  the  bank  but  win  receive 
partidpatlon  certlfiCktes  in  paiment  at 
patronage  refunds  due  them  out  of  net 
earnings  at  the  bank  and  In  distribution 
of  aUoeatlons  of  legal  reserve  when  not 
paid  In  cash. 

(c)  All  capital  stock  and  participation 
certlfloates  shall  have  a  designated  Issue 
date,  which  shall  determine  its  order  of 
retirement  An  additional  series  desig¬ 
nation  may  be  used  if  approved  by  the 
board  of  directors. 

§  640.111—1  Qsm  a  slock. 

Class  A  stock  shaU  have  a  par  value  of 
$100  per  khare,  shall  be  Issued  to  the 
Governor  of  this  FTum  Credit  Admlnls- 
tiwtlon  In  the  form  preeoribed  therefbr 
and  shall  be  delivered  to  the  Farm  Credit 
Administration. 

§  640.111—2  Retirement  of  clsM  A  stock. 

At  the  end  of  each  fiscal  year  each 
bank  shall  determine  the  amount  dT 
class  A  stock  which  shall  be  retired. 
Whenever  the  total  of  the  capital  stock, 
participation  certificates,  surplus  and 
reMrves  of  the  bank  is  more  than  one- 
eighth  of  the  hlfidiest  month-end  bal¬ 
ance  of  debentures  and  other  oldlgatlons 
issued  by  the  bank,  outstanding  during 
the  Immediately  preceding  5  years,  the 
minimum  amount  of  class  A  stock  to  be 
retired  shall  be  the  total  amount  of  class 
B  stock  and  participation  certificates 
Issued  for  that  year.  The  term  "prooed- 
ing  5  years”  shall  Include  the  fieoal  year 
just  ended.  GOasa  A  stock  may  be  ra¬ 
tified  In  fractional  sharee.  In  multiples  of 
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any,  as  the  original  certificates  for  which 
new  certificates  are  substituted.  In  the 
event  of  a  transfer  (x*  reissuance  of  class 
B  stock  to  equalize  the  ownership  of 
class  B  stock  of  the  bank,  as  provided  in 
SS  640.111-4  and  640.111-5  the  issue  date 
of  such  stock  shall  be  the  date  of 
equalization. 

§  640.115  Lost,  destroyed,  or  stolen 
stock  or  participation  certificates. 

Whenever  a  class  B  stock  certificate 
or  a  participation  certificate  which  has 
been  Issued  by  the  bank  is  lost,  stolen, 
destroyed,  or  so  mutilated  as  to  impair 
its  value,  the  bank  may  issue  in  lieu 
thereof  a  new  certificate  which  shall 
bear  the  ssune  issue  date  and  series 
designation,  if  any,  upon  compliance 
with  the  following  requirements: 

(a)  The  owner  shall  furnish  an  affi¬ 
davit  of  loss,  acceptable  to  the  bank 
setting  forth:  (1)  The  issue  date  or  se¬ 
ries,  nximber  of  shares,  and  any  other 
Information  required  to  establish  its 
Identity;  (2)  a  detailed  statement  of  the 
circumstances  surrounding  the  loss, 
theft,  destruction,  mutilation  or  deface¬ 
ment  of  the  certificate;  and  (3)  a  state¬ 
ment  that  the  affidavit  was  made  for 
the  purpose  of  obtaining  a  new  certifi¬ 
cate.  Since  class  B  stock  and  participa¬ 
tion  certificates  may  not  be  transferred 
except  with  the  approval  of  the  bank, 
a  bond  of  indemnity  ordinarily  will  not 
be  required. 

(b)  If  a  class  B  stock  certificate  or 
participation  certificate  which  was  re¬ 
ported  lost,  stolen  or  destroyed  is  recov¬ 
ered  by  the  owner,  he  should  notify  the 
bank  Immediately;  and  if  a  new  certifi¬ 
cate  was  issued,  the  owner  shall 
promptly  return  the  old  certificate  to 
the  bank. 

§  640.147  Lost,  stolen,  destroyed,  or  de¬ 
faced  collateral  trust  debentures. 

(a)  Authorization  for  relief.  When¬ 
ever  a  debenture  issu^  by  an  individual 
Federal  intermediate  credit  bank,  or  a 
consolidated  debenture,  is  lost,  stolen, 
destroyed  or  so  mutllat^  or  defaced  as 
to  impair  its  value  to  the  owner,  the 
Farm  Credit  Administration  may  au¬ 
thorize  the  issuance  of  a  new  debenture 
in  lieu  thereof  upon  the  owner’s  com¬ 
pliance  with  the  following  requirements: 

(b)  Application.  In  the  event  of  the 
loss,  theft,  destruction,  mutilation,  or 
defacement  of  a  debenture,  issued  by  a 
Federal  intermediate  credit  bank,  or  a 
consolidated  debenture,  the  owner  or  his 
authorized  representative,  to  protect  his 
interest,  should  immediately  file  an  ap¬ 
plication  with  the  Farm  Credit  Admin¬ 
istration  for  the  issuance  of  another 
debenture  in  lieu  thereof.  Such  iqjpli- 
catlon  must  be  filed  within  a  reasonable 
time  after  the  loss,  theft,  destruction, 
mutilation,  or  defacement  Is  discovered. 

(c)  Affidavit  of  loss.  The  owner  of 
the  debenture  which  has  been  lost, 
stolen,  mutilated,  or  destroyed,  or  his 
authorized  representative,  shall  furnish 
to  the  Farm  Credit  Administration  his 
affidavit,  duly  acknowle^ed  before  a 
notary  public  or  other  officer  authorized 
by  law  to  administer  oaths,  setting 
forth; 


(1)  That  he  Is  the  lawftd  owner  (or 
authorized  reprewntatlve  of  the  owner) 
of  such  debenture,  and  that  he  is  legally 
entitled  to  its  possession; 

(2)  A  complete  ldentifi6atlon  of  such 
debenture,  including  serial  number,  date 
of  issue,  face  amount,  date  of  maturity, 
and  interest  rate; 

(3)  A  detailed  statement  of  the  cir¬ 
cumstances  surrounding  the  loss,  theft, 
destruction,  mutilation,  or  defacement 
of  such  debenture; 

(4)  A  statement  that  the  affidavit  is 
made  for  the  purpose  of  obtaiirlng  a  new 
debenture,  and  an  undertaking  that, 
should  the  original  debenture  come  into 
possession  or  control  of  the  deponent,  he 
will  immediately  surrender  It  to  the 
Farm  Credit  Administration. 

(d)  Bond  of  indemnity.  (1)  The 
owner  of  the  lost,  stolen,  or  destroyed 
debenture  or  his  authorized  represent¬ 
ative,  shall  also  furnish  to  the  Farm 
Credit  Administration  a  bond  of  in¬ 
demnity  in  a  penal  amount  equal  to  the 
sum  of  the  principal  and  interest  to  ma¬ 
turity  of  the  said  debenture,  plus  10  per¬ 
cent.  with  corporate  surety  satisfactory 
to  the  Farm  Credit  Administration,  with 
conditions  to  indemnify  and  save  harm¬ 
less  the  Farm  Credit  Administration  and 
any  and  all  Federal  intermediate  credit 
banks  and  officers,  employees,  and  rep¬ 
resentatives  thereof,  of  and  from  all 
liability,  loss,  claims,  or  demands,  arising 
in  any  manner  by  reason  or  on  account 
of  the  debenture  for  which  the  Issuance 
of  another  is  requested. 

(2)  The  owner  of  a  mutilated  or  de¬ 
faced  debenture,  or  his  authorized  rep¬ 
resentative.  shall,  before  another  deben¬ 
ture  Is  Issued  in  lieu  thereof,  surrender 
such  debenture  or  as  much  thereof  as 
remains,  to  the  Farm  (Credit  Administra¬ 
tion,  and  shall,  if  required  of  him,  also 
furnish  a  bond  of  indemnity  In  a  penal 
sum  satisfactory  to  the  Farm  Credit  Ad¬ 
ministration,  with  corporate  surety  and 
conditions  as  above  stated. 

(3)  A  bond  of  indemnity  which  is 
otherwise  satisfactory  will  be  accepted 
If  the  corporation  which  is  surety  thereon 
holds  a  certificate  from  the  Secretary  of 
the  Treasury  as  being  acceptable  on 
surety  bonds.  A  list  of  such  corporations 
(Section  of  Surety  Bonds  Form  356)  may 
be  obtained  from  the  United  States 
Treasury. 

(e)  Additional  evidence  of  loss.  The 
owner  of  a  lost,  stolen,  multllated,  or 
destroyed  debenture,  or  his  authorized 
representative,  shall  also  furnish  such 
other  and  further  evidence  relating  to 
the  loss,  theft,  destruction,  mutilation, 
or  defacement  of  the  debenture  for  which 
a  new  debenture  is  requested  as  may  be 
required  by  the  Farm  Credit  Adminis¬ 
tration  in  any  specdfic  case. 

(f)  Recovery  of  debenture  reported 
lost,  stolen,  or  destroyed.  If  a  debenture 
reported  lost,  stolen,  or  destroyed  is  re¬ 
covered  by  the  owner,  or  his  authorized 
representative,  prior  to  the  issuance  cd 
a  new  debenture  in  lieu  thereof,  the 
Farm  Credit  Administration  should  be 
notified  Immediately,  whereupon  the  ap¬ 
plication  the  issuance  of  the  new  de¬ 
benture  will  be  canceled,  and  any  bond 


and  affidavits  r^tlve  thereto  wiU  be 
returned  to  the  owner,  or  his  authorized 
representative.  If  the  original  deben¬ 
ture  is  recovered  by  the  owner,  or  his 
authorized  representative,  after  a  new 
debenture  in  lieu  thereof  has  been  Issued, 
the  said  original  shall  be  returned  to  the 
Farm  (Credit  Administration  for  can¬ 
cellation. 

(g)  Immaterial  mutilation  or  deface- 
ment.  Where  a  mutilation  or  deface¬ 
ment  of  a  debenture  is  so  slight  that  the 
debenture  may  be  identified  fully,  and 
the  missing  fragments  could  not  by  any 
possibility  form  the  basis  of  a  claim 
against  the  Farm  Credit  Administration 
or  any  Federal  intermediate  credit  bcmk, 
the  Farm  Credit  Administration,  \ipon 
application  therefor,  and  the  surrender 
of  the  defaced  or  mutilated  debenture, 
may  auUiorize  the  issuance  of  a  new 
debenture  in  lieu  thereof  without  re¬ 
quiring  an  affidavit. or  indemnity  bcxid, 
or  such  debenture  may  be  accepted  and 
paid,  at  maturity,  as  if  no  mutilation 
or  defacement  had  occurred. 

§  640.148  Restrictive  endorsements  of 
bearer  securities. 

When  consolidated  debentures  issued 
by  the  12  Federal  intermediate  credit 
banks  are  being  presented  to  Federal 
Reserve  Banks  or  Branches,  or  to  the 
Treasurer  of  the  United  States,  by  or 
through  banks  (including  Federal  in¬ 
termediate  (u^t  banks)  for  redemp¬ 
tion,  such  debentures  may  be  restric- 
tively  endorsed.  The  restrictive  en¬ 
dorsement  shall  be  placed  thereon  in 
substantially  the  same  manner  and  with 
the  same  effects  as  prescribed  in  United 
States  Treasury  Department  regula¬ 
tions,  now  or  hereafter  in  force,  govern¬ 
ing  like  transactions  in  United  States 
bonds;  and  consolidated  dddentures  is¬ 
sued  by  the  12  Federal  Intermediate 
credit  banks  so  endorsed  shall  be  pre¬ 
pared  for  shlixnent  and  shhx>ed  in  the 
manner  prescribed  in  such  regulations 
for  United  States  bonds.  (See  31  (7FR 
328.1-328.6.) 

§  640.151  Annual  application  of  earn¬ 
ings. 

Pursuant  to  section  206  of  the  Farm 
Loan  Act,  as  amended  (12  UB.C.  1072), 
the  net  earnings  of  each  bank  at  the  end 
of  each  fiscal  year  of  the  bank,  after  the 
payment  of  (grating  expoises  (includ¬ 
ing  proviskxi  for  reiasonable  valuation 
reserves  and  losses  in  excess  of  reserves) , 
shall  be  applied  as  follows: 

(a)  To  restore  the  amount  of  impair¬ 
ment,  if  any,  of  capital  stock  and  par¬ 
ticipation  certificates,  as  determined  by 
the  board  of  directors; 

(b)  To  restore  the  amount  of  impair¬ 
ment,  If  any,  of  the  surplus  adcount,  as 
determined  by  the  board  of  directors; 

(c)  After  restoring  impairments,  if 
any.  of  capital  stock,  participation  cer¬ 
tificates,  and  surplus,  as  provided  herein, 
25  percent  of  the  remaining  net  earnings 
shall  be  used  to  create  and  maintain  a 
reserve  account  (designated  “Legal  Re¬ 
serve”  account) .  The  amount  added  to 
such  account  shall  be  allocated  to  the 
users  of  the  bank  An  accordance  with 
i  640.153-2; 
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(d)  n  class  A  rtockhM  been  witstan^  ^ 

Ing  during  any  part  erf  the  fiscal  ywjto 
pay  to  the  United  States  a  francl^J^  §6 

equal  to  25  percent  of  the  remaining  nrt 
S?SU:  provide,  tlu^the^^  J 

such  tax  shall  not  exceed  a 

turn  on  such  aoverninemtMjrf^wJc^ 

lated  at  a  rate  ** 

Rveraae  annual  rate  of  Interest  on  au 

pubUc  Issues  of  pubUc  d^  Sj^S^the  d** 
of  the  United  States  Issj^  old 

year  of  the  UJ8.  Treasury  ^ 

next  iSfore  such  tax  Is  due,  m  of 

to  the  Fann  Credit  Administration  by 

the  Secretary  o*  *  stock 

(e)  When  a  bank  has  no  class  A  st^ 

oirtstanding.  It  may  pv  8  * 

dividends  on  aass  B  stock 
peUon  certificates  In  an  amount  noj^ 
Soeed  5  P®rcenLl^ . 

authorised  by  lU  bowd  of  directors,  .  , 

(f)  After  the  foregoing  requirements  ^ 

have  been  met  (Including  tto  at 

of  dividends  whMi  applicable)  tli 

earnings  remaining  shall  be  al 

as  patronage  refunds  to  production 

credit  ai 

InsUtutkms.  as  provided  in  i  oeo.io*.  ^ 

g  640.152  Al»s<Mptioo  of  net  loiart  a 

In  the  event  a  net  » 

any  year.  It  shaU  be  absorbed  In  the  frt-  g 

lowing  manner,  and  In  toe  or^r 

(a)  By  charges  to  toe  reserve 

charges  to  toe  surplus  account, 
other  than  that  transferred  from  the  ^ 
production  credit  corporation;^  « 

(c)  By  charges  to  toe  surplus  tran^  ^ 
ferred  from  too  production  credit  ^ 

impairment  of  class  B 
and  participation  certlflea^;  . 

(e)  The  Impairment  of  class  A  stock. 

g  640.15S-1  SmrpliM-reMarTed. 

The  surplus  established  by  the  bank  on 
January  1,  1957,  as  provided  to 
103  of  toe  Farm  Credit  Act  of  1956,  shall 
be  maintained  as  a  part  of  toe  P®™?" 
nent  capital  of  the  bank.  Should  too 
stirplus  become  Impaired  through  losses. 

It  be  restored  out  of  future  earn¬ 
ings  as  provided  In  I  640.151. 
g  640.15S-2  Legal  reserve  accoiint. 

The  legal  reserve  account  of  toe 
shall  be  aUoeated  on  a  patrorw  basis 
to  production  credit  assodatioM  and 
other  financ^  Institutions. 
tlons  on  a  patronage  basis  me^  t^ 
such  allocations  shall  be  reco^w  toe 
books  <rf  toe  bor»k  for  the  credit  ®< 
users  (or  their  successors  In  Inte^)  in 
the  proportion  that  toe  amount  of  Inter¬ 
est  earned  by  toe  bank  on  ^ 
diMviuntB  for  each  user  bears  to  toe  tow 
Interest  mi  loans  to  and  dlsoomts  iw 
ail  such  users  outstanding  during  the 
fiscal  year.  The  users  shaU  be  given  ap¬ 
propriate  notice  of  such  allocations  In  a 
form  approved  by  the  Farm  Credit 
Admlnlstcatloa.  AHocattons  may  be 
transferred  only  on  toe  books  of  the 
and  with  Its  approvaL  ABoea- 
■><^n  be  subject  to  a  first 
addtttonal  collateral  for  any  Indetoted- 
nem  of  the  holder  to«eof  to  toe  bank. 
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and  In  any  case  where  such  Indebtedness 
Is  In  default  may  be  applied  thereon. 

g  640.153-21  S«e;  dirtrikwUon. 

Whenever  toe  amount  In  toe  leg^  re¬ 
serve  account  exceeds  25  per^t  of  toe 
cimltal  stock  and  participation  rort^ 
Icates  outstanding  at  toe  end  m  any 
fiscal  year,  such  excess  may  be  dlsmb- 
uted.  In  fuU  or  In  part.  If  the  °* 

directors  of  toe 

oldest  aUocatlons  first.  In  class  B  stock 
and  participation  certificates  l^ed  w 
of  the  date  of  the  aUocatlons  arid, 
ever  toe  bank  has  no  class  A  stock  out¬ 
standing,  also  In  money. 


g  640.153-22  Smb«;  abiorption  of  ^ 
kMMS.  ^ 

When  net  losses  are  c»^®D® 
legal  reserve  account,  •* 

I  640.152,  such  losses  shaU  ^®®®_2J^  g 
amounts  aUocated  to  productloii  c^t 
associations  and  other  financing  iMtitu- 

tions,  most  recent  aUocatlons  ^  J 

aUocatlons  for  each  year  shaU  ^  j 

absorbed  before  any  losses  are  charg^ 
against  aUocatlons  for  an  earU»  yw.  i 
Charges  that  are  less  toM  ^® 
amount  of  aU  aUocatlons  Issued  tor  a  i 

specified  year  ShaU  be  on  a  pro  rate  basis.  * 

8  640.15^3  Same;  di»po«^«  f«  the  j 
event  of  merger  or  coneoli^tion  of  < 
•  praducUon  credit  eMocietum  or  i 
other  financing  institution. 

In  toe  event  of  merger  or  consolidation  ] 
Of  too  or  more  production  cr^* 
clatlons,  toe  reserve  account 
of  the  respective  associations  sl^  ^ 
disposed  of  in  toe  manner  provld^  In 
toe  agreement  of  merger  or  consoUda- 
tion.  In  toe  event  of  a  merger  pr  c»n- 
BoHde»on  of  another  financing  Institu- 
tkm,  toe  reserve  account  aUocations 
such  Institution  shaU  be  transferred  to 
Its  successors  In  Interest, 
g  640.153-24  Same;  divpocition  on  liq¬ 
uidation  of  credit  bank. 

In  toe  event  of  a  Uquidation  or  dlssolu- 

>  tion  of  a  credit  bank,  the  rmnal^  r^ 

’  serve  accoimt  allocations  shaU  be  paid 
to  toe  owners  of  record  or  their  succes¬ 
sors  In  Interest. 

g  640.154  Palroiuige  refunds;  generaL 

^  Patronage  refunds  may  be  P^d  to  pi^ 

“  duction  credit  associations  and  other  n- 

*  nandng  Institutions  only.  The  amount 
-  payable  to  each  such  Institution  shaU 
^  be  In  the  prMJortlon  that  the  amount  of 
®  Interest  earned  by  the  bank  on  loaM  to 
h  und  discounts  for  that  Institution  bears 
^  to  the  total  Interest  on  loans  to  and  dls- 

counts  for  aU  production  credit  asso- 
^  and  other  financing  Institutions 

ouUtandlng  during  the  fiscal  year,  ^ 
^  -Hall  be  paid  as  provided  In  ii  640.154-1 
^  and  640.154-3. 

^  g  640.154-1  Seme;  If 

*  ®  entstaudiag  at  Om  end  of  the 

fiscal  year. 


Paymento  of  patronage  refunds 
be  i^Tln  class  B  stock  to  pcoduc^ 
credit  associations  and  In  PJf**^*^*^ 
certifloates  to  other  financing  Inst^- 
fjnns  borrowing  from  or  rediscounting 
with  toe  hunk  during  the  fiscal  year. 


g  640.154-2  Same;  If  there  Is  no  ^ 
stock  ootstsuding  at  the  end  of  the 
fiscal  year. 

Payments  of  patronage  refunds  may 
be  made  In  cash,  or  in  class  B  sto<*  to 
production  credit  associations  Md  in 
participation  certlfl«®*“ 

Ing  Institutions  as  provided  In  I  M0.154- 
1,  as  may  be  authorized  by  toe  board  of 
directors. 

g  640.172  Charging  of  fees  or  commis¬ 
sions  unauthorized. 

No  PWeral  Intermediate  credit  tank 
may  charge  or  receive  from  any  produc¬ 
tion  credit  association  or  other  fin^clng 
Institution  “any  fee,  commission,  bonus, 
gift,  or  other  conslderatlOT”  rmt  s^m- 

caUy  authorized  by  law  (12  UB.C.  1129). 

Subpart  B— loans  and  Discounts 
g  640.201  Lending  powers. 

In  general,  the  lending  powers  of  toe 
Federal  Intermediate  credit  bai^  are 
set  forth  In  section  202(a)  o* 
i  Farm  Loan  Act,  as  amended  (12  UB.c. 
1081) ,  as  foUows: 

i  The  Psderal  intermedlsts  credit 
k  when  chsrtsrwl  and  esUbllshsd,  shsU  have 
.  subject  solely  to  the 

Itstlona.  and  conditions  contained  In  t^ 

>  Act  or  as  may  be  preecrlt^  by  ^e 
f  Credit  Administration  not  InconsUtent  witn 

r  tbs  pcovlalons  of  tbU  Act—  . 

So  discount  lor.  or  purebsss  from,  any 
pr^uetion  credit  sssoclation  orgsnlaed  m- 
'  d«  tbs  Parm  Cr^t  Act  ol  1938.  aa 
”  with  Ita  andoreemsnt,  any  note,  draft,  or 
S  other  such  obligation  presented  by  ss- 

e  soclstion;  and  to  make 

n  to  any  such  asaoclatlon  secured  by  roch  col¬ 
lateral  as  may  be  approved  by  the  Oov«m 
of  the  Parm  Credit  Administration  or  wlto- 
out  collateral  to  the  •*te^^wl^  un^ 

I-  rules  and  regulations  prescribed  by  the  Parm 
Credit  Administration; 

»  (21  to  dlsoount  for,  or  purchase  from,  any 

national  bank.  StaU  ban^ 
agricultural  credit  corporation,  tocorporaty 
bSqi^k  loan  company. 
c^t  union,  and  any  astoclatton  of 
tural  produoere  engaged  to 
^  loans  to  fsrmsrs  and  rancbsie,  with  Ita  so 

dorsemsnt.  any  note,  SlS 

“  obllaatioo  tbs  proceeds  of  which  Imvs  ds« 
•-  advanced  or  iJsed  to  the  first  instsM  ^ 
any  agricultural  purpose. 
j  brmdtog.  raising,  fattmrtng .  or 
“•  iiimtnnk-  and  to  make  loans  and  advan^ 
O-  to  any  suOb  flnanntog  Imrtitution 
m  nieb  ooUataral  aa  may  be  ^proved  by  the 
S^verSroTthe  Pari  Credit  Adml^tra- 
ti^:  Provided.  That  no  l^  or  itova^ 
shall  be  made  upon  the 

®*  other  than  notsa  or  other  such  obllgattoM 
to  of  fermere  and  ranebere 
UTS  or  purebaee  under  the  pro^ns 
ila-  section  unlem  such  loan  or  advance  Is  ms^ 
to  snsbU  tbs  finanotog 
or  carry  loans  for  any  agricultural  purpose. 

*“f8)  to  make  loans  to  and  discount  paty 
for  any  other  Pedsral  Intsrmedlsts 
Slii^iny  Psderal  land  bmik.  «  ^y  ^ 
*  torooopiattvee  organised  un^  the  Pjm 
^  ^  fig mrtifr  Afsi  at  1938*  M  ftU  upon 

*>•  SSL  S  mw  of  interest  or  dlsoount 
LjJSvSdby^ Parm  Credit  Administration. 


8  640.201-1  Sumei  lerro  rf*””**?* 

*  ferewt  clasaos  of  borrwering  and  rodis- 
coontioc-  InstitntioMAo 

Xxoept  gg  Indtefitod  otherwlm.  toe 
term  “flnanolng  IngtituttoM”  gs  uaed  In 


woe  §».  iw- 
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this  Part  shall  be  understood  to  include 
both  production  credit  associations  and 
all  institutions  of  the  types  listed  in  par¬ 
agraph  (2)  of  section  202(a)  of  the  Act, 
quoted  in  S  640.201.  The  term  “other  fi¬ 
nancing  institutions”  includes  only  those 
listed  in  such  paragraph  (2) .  The  term 
“banks  of  the  Farm  Credit  Syst«n”  in¬ 
cludes  only  those  institutions  listed  in 
paragraph  (3) . 

§640.201-2  Same;  Federal  credit 
unions. 

Following  is  an  excerpt  from  the  Fed¬ 
eral  Credit  Union  Act  of  June  26, 1934,  as 
amended  (12  U.S.C.  1757) : 

POWERS 

Sec.  7.  A  Federal  credit  union  shall  have 
succession  In  its  corporate  name  during  Its 
existence  and  shall  have  power — •  •  •. 

(9)  to  borrow,  in  accordance  with  such 
rules  and  regulations  as  may  be  prescribed  by 
the  Director,  from  any  source,  in  an  aggregate 
amount  not  exceeding  60  per  centum  of  its 
paid-in  and  unimpaired  capital  and  surplus: 
Provided,  That  any  Federal  credit  imlon  may 
discount  with  or  sell  to  any  Federal  inter¬ 
mediate  credit  bank  any  eligible  obligations 
up  to  the  amount  of  its  paid-in  and  unim¬ 
paired  capital; 

§640.202  General  rediscount  agree¬ 
ment. 

As  a  condition  precedent  to  making 
loans  to  or  discounting  paper  for  any 
production  credit  association  other  fi¬ 
nancing  institution  the  bank  will  require 
the  association  or  corporation  desiring 
such  credit  to  execute  a  general  redis¬ 
count,  loan,  and  pledge  agreement  in 
form  approved  by  the  Farm  Credit  Ad¬ 
ministration. 

§  640.203  Qualifications  of  other  fi¬ 
nancing  institutions. 

Except  that  banking  institutions  and 
credit  unions  are  not  subject  to  the  re¬ 
quirement  in  S  640.203-1  relating  to  the 
character  of  business  in  which  engaged, 
all  other  financing  institutions  must 
meet  the  requirements  in  9S  640.203-1 — 
640.203-5  in  order  to  obtain  credit  from 
a  Federal  Intermediate  credit  bank. 

§  640.203—1  Same;  character  of  busi- 
ness. 

It  must  be  engaged  in  the  business  of 
extending  short-  and  intermediate-term 
credit  to  farmers  and  ranchers  for  agri¬ 
cultural  purposes,  Including  the  breed¬ 
ing,  raising,  fattening  or  marketing  of 
livestock.  A  concern  engaged  in  the 
business  of  manufacturing,  merchandis¬ 
ing,  real  estate  brokerage,  real  estate 
loans,  etc.,  will  not  be  classified  as  an  in- 
stitutlcm  eligible  to  obtain  cre^t  from 
a  credit  bank  merely  because  it  has  the 
power  to  make  loans  to  farmers  and 
stockmen  and  to  borrow  money.  On  the 
ouier  hand,  the  fact  that  a  corporation 
has  powers  not  related  to  agricultural 
credit,  or  receives  income  from  other 
sources,  will  not  of  itself  render  it  in¬ 
eligible.  Such  institutions  shcHild  be 
carefully  investigated  and  each  case  de¬ 
cided  on  its  merits. 

§  640.203-2  Same;  incorporaticm  and 
capital  structure. 

It  must  be  Incorporated;  have  a  ciq>ital 
structure  commensurate  with  the  vol- 
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ume  of  business  It  expects  to  handle;  and 
have  prospective  income  sufficient  to 
cover  operating  costs  and  establish  re¬ 
serves  for  possible  losses. 

§  640.203—3  Same;  compliance  widi 
statutes. 

It  must  comply  with  State  laws  aK>li- 
cable  to  it.  Violations  of  State  laws  will 
be  cause  for  revocation  by  the  bank  of 
the  borrowing  and  rediscounting  rights 
of  any  institution  which  does  not 
promptly  rectify  such  conditions  upon 
notice  from  the  bank.  Special  attention 
should  be  given  to  the  institution’s  arti¬ 
cles  of  incorporation  and  bylaws;  capital 
stock  and  other  securities  transactions; 
and,  in  the  case  of  foreign  corporations, 
evidence  will  be  required  that  it  has 
complied  with  the  laws  of  each  State  in 
which  it  operates. 

§  640.203—4  Same;  affiliated  with  other 
conrema. 

(a)  In  the  case  of  any  financing  insti¬ 
tution  which  is  affiliated  with  a  bank, 
cooperative  association,  or  other  concern 
(through  stock  ownership,  management. 
Interlocking  directorates,  or  otherwise) 
the  bank  will  consider  the  possible  ef¬ 
fects  of  such  relationship  upon  the  oper¬ 
ations  and  credit  policies  of  the  aiH>ll- 
cant  institution.  It  is  important  that 
the  bank  keep  Informed  concerning  the 
management,  financial  condition,  and 
operations  of  such  affiliated  concern,  in 
order  to  assure  itself  that  the  practices 
and  policies  of  the  affiliate  will  not 
Jeopardize  the  interests  of  the  bank. 

(b)  A  financing  institution  which  is  a 
subsidiary  of  or  affiliated  with  a  farmers 
cooperative  associaticHi,  and  is  otherwise 
eligible  to  borrow  from  and  to  rediscount 
with  a  Federal  intermediate  credit  bank, 
may  qualify  to  rediscount,  with  its  en¬ 
dorsement,  or  borrow  on  the  security  of 
notes  of  farmers  and  stockmen  (as  dis¬ 
tinguished  from  notes  of  cooperative  as¬ 
sociations)  evidencing  locms  to  finance 
the  cost  of  supplies,  equipment  or  serv¬ 
ices  obtained  from  such  affiliated  coop¬ 
erative  association,  if  the  board  of  di¬ 
rectors  of  the  bank  finds  that  (1)  an 
additional  source  of  credit  is  needed  to 
facilitate  financing  of  such  transactions; 
and  (2)  the  prlnmry  benefits  of  swdi 
credit  will  inure  to  the  borrowing  farm¬ 
ers  and  stockmen. 

§  640.203—5  Same;  examinations,  finan¬ 
cial  statements,  reports,  etc. 

As  a  condlticm  precedent  to  making 
loans  to  or  dlscoimtlng  paper  for  any 
financing  institution  the  bank  will  re¬ 
quire  such  institution  to  agree  to  furnish 
the  bank,  the  Farm  Credit  Administra¬ 
tion,  or  any  Farm  Credit  examiner,  at 
any  time  upon  call,  full  and  current 
Information  regarding  its  financial  con- 
dltlmi  and  operations,  includinig  a  de¬ 
tailed  financial  statement  in  such  form 
as  may  be  prescribed  by  the  bank  or 
by  the  Farm  Credit  Adminlstratlcai;  and 
its  agreement  to  submit,  at  its  own  ex¬ 
pense,  to  periodic  examinations  by  ex¬ 
aminers  of  the  bank,  by  natioiuJ  bank 
examiners,  or  by  Fum  Credit  exam¬ 
iners:  Provided,  hotoever.  That  any  bemk, 
trust  company,  or  savings  Institution 
(H)erating  imder  the  supervision  of  State 


or  luitional  authorities,  in  lieu  of  such 
agreemmt  may  submit  its  authorization 
to  such  supervising  authority,  in  writ¬ 
ing,  to  furnish  the  bank  or  the  Farm 
Credit  Administration  ui>on  request,  any 
repxirt  of  condition,  report  of  examina¬ 
tion,  or  other  confidential  information 
in  the  possession  of  such  supervising  au¬ 
thority.  In  connection  with  the  initial 
application  for  credit  submitted  by  an 
agricultural  credit  corporation,  livestock 
loan  company,  or  similar  institution,  the 
bank  should  make  a  careful  and 
thorough  examination:  Provided,  how¬ 
ever,  That  in  the  case  of  a  newly  or¬ 
ganized  institution  having  only  liquid 
assets  (such  as  cash  and  bonds)  and  no 
liabilities  of  consequence,  the  bank  may 
waive  such  initial  examinatitm. 

§  640.211  Limitations  upon  amount  of 
credit;  ratio  of  total  liabilities  to  un¬ 
impaired  capital  and  surplus. 

Within  the  limitations  of  the  Act.  It 
is  the  responsibility  of  the  bank  to 
determine  the  amount  of  credit  that 
may  be  granted  safely  to  any  institutlcm. 
Sound  credit  policy  requires  that  careful 
consideration  be  given  to  the  character 
and  ability  of  the  management  of  each 
institution:  to  its  actual  unimpaired 
ciqiital  and  surplus;  to  the  manner  in 
which  such  capited  is  invested;  to  the 
nature  and  ext^t  of  its  other  liabilities; 
as  well  as  to  the  quality  of  the  peq^er 
offered  and  to  the  amount  of  general 
collateral  pledged  with  the  bank.  Since 
these  fact^  are  subject  to  change  from 
time  to  time,  it  is  Important  that  they 
be  reviewed  by  the  bank  at  frequent 
intervals. 

§  640.212  Maximum  ratios  permitted. 

The  limitations  set  out  in  if  640.212- 
1 — 640.212-4  are  maximum  ratios  and 
may  not  be  exceeded  in  any  event. 

§  640.212—1  Same;'  production  credit 
associations. 

No  credit  may  be  granted  to  any  pro¬ 
duction  credit  association  if  the  amount 
involved,  added  to  its  other  liabilities, 
will  exceed  10  times  its  paid-in  and  un¬ 
impaired  ciqiltal  and  surplus. 

§  640.212—2  Same;  other  financing  in¬ 
stitutions. 

No  credit  may  be  granted  to  any  other 
financing  institution  of  the  classes  listed 
in  paragraph  2  of  section  202(a)  of  the 
Act,  quoted  in  1 640.201  (other  than 
banks  and  credit  unions)  if  the  amount 
involved;  added  to  its  other  liabilities, 
exceeds  the  liabilities  which  the  institu¬ 
tion  may  incur  under  the  laws  governing 
its  operatlcms  or,  in  any  event,  exceeds 
10  times  its  paid-in  and  unimpaired 
capital  and  surplus. 

§  640.212—3  Same;  banking  institu¬ 
tions. 

(a)  No  credit  may  be  granted  to  any 
banking  Instltutlmi  if  the  amount  in¬ 
volved.  added  to  its  other  liabilities 
(other  than  bona  fide  d^>oeit  liabilities) , 
exceeds  the  amount  of  such  liability 
permitted  under  the  laws  of  the  juris¬ 
diction  creating  such  bank,  or  exceeds 
twice  its  paid-in  and  unimpaired  eapltal 
and  surplus. 
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(b)  A  corporation  engaged  In  a  bank* 
Ing  business  and  operating  under  the 
banking  laws  of  a  State,  but  having  the 
powers  ot  an  agricultural  credit  corpo¬ 
ration.  hvestock  loan  company,  or  simi¬ 
lar  financing  institution,  must  be  limited 
to  the  amount  of  credit  which  may  be 
granted  to  a  banking  institution  as  pro¬ 
vided  In  this  section. 

§  640.212-4  Same;  credit  nnioiu. 

No  credit  may  be  granted  to  a  credit 
union  If  the  amount  thereof,  added  to 
Its  other  liabilities,  exceeds  the  amount 
of  ^uch  liability  permitted  under  the 
laws  of  the  Jurisdiction  creating  such 
credit  union,  or  exceeds  the  amount  of 
Its  paid-in  and  unimpaired  capital. 

§  640.213  Computation  of  debt>to^api> 
tal  ratios. 

In  computing  the  debt-to-capltal  ratio 
of  an  Institution,  the  bank  will  Include 
all  liabilities  (other  than  bona  fide  de¬ 
posit  liabilities  in  the  case  of  banks) 
whether  owing  to  the  credit  bank  or  to 
others.  The  unimpaired  capital  and 
surplus  will  Include  the  following: 

(a)  That  portion  of  the  institution’s 
authorized  and  subscribed  capital  which 
has  actxially  been  paid  In  and  (except 
In  the  case  of  production  credit  associa¬ 
tions)  for  which  stock  certificates  are 
outstanding  In  the  names  of  bona  fide 
stockholders;  and 

(b)  Its  paid-in  surplus  (If  any)  and 
surplus  created  out  of  net  earnings  (m: 
savings  specifically  set  aside  to  augment 
Its  effective  ci4>ltal;  less 

(c)  Any  losses  (whether  fully  realized 
or  determined  to  be  In  prospect)  which 
are  not  provided  for  or  offset  by  reserves 
and  undivided  profits  or  otherwise. 

§  640.221  Credit  sUuidarda. 

Paper  offered  to  a  credit  bank  by  a 
financing  institution,  for  discount  or  as 
collateral  security  for  a  loan,  should  be 
of  such  character  as  to  assure  liquidation 
of  the  obligation  within  a  reasonable 
time,  consistent  with  sound  leiKllng  and 
agricultural  practices.  The  Integrity  and 
financial  condition  of  the  notemaker,  the 
collateral  security  offered,  the  productive 
capacity  of  the  notemaker’s  farming  and 
livestock  operation,  the  adequacy  and 
practicability  of  the  plan  of  repayment, 
and  other  credit  factors,  when  cmsldered 
together,  should  afford  reasonable  as¬ 
surance  that  under  ordinary  circum¬ 
stances  the  income  of  the  notemaker  will 
be  sufficient  to  repay  the  locm  and  dis¬ 
charge  his  other  obligations. 

§  640.222  Loan  purposes. 

(a)  Loans  discounted  for  or  purchased 
from  a  production  credit  association  shall 
have  been  made  to  qualified  farmers  or 
ranchers  for  general  agricxiltural  pur¬ 
poses,  and  other  requirements  of  the  bor¬ 
rowers  Including  the  needs  of  their  fam¬ 
ilies.  (See  i  650.101  of  this  chapter.) 

(b)  The  proceeds  of  loans  discoimted 
for  or  purchased  from  other  financing 
Institutions  shall  have  been  advanced  to 
farmers  or  ranchers  and  have  been  used 
In  the  first  Instance  for  an  agricultural 
purpose.  Including  the  breeding,  raising, 


fattening,  or  marketing  of  livestock  (12 
U.S.C.  1031(2)). 

(c)  In  determining  whether  the  pur¬ 
pose  of  a  loan  offered  for  discount  Is 
“agricultural”  the  bank  will  apply  the 
term  on  a  practical  and  constructive 
basis  rather  than  In  a  purely  technical 
sense.  Eligibility  should  be  Judged  In  line 
with  the  usually  accepted  requirements 
of  farm  and  ranch  operations.  Including 
the  support  and  maintenance  of  the  farm 
or  ranch  family. 

§  640.223  Blstarities. 

(a)  Notes  evidencing  direct  loans  to  fi¬ 
nancing  Institutions,  and  notes  or  other 
obligations  discounted  or  accepted  as 
collateral  for  loans  by  an  Intermediate 
credit  bank  usually  will  be  drawn  with 
maturities  coinciding  with  the  normal 
marketing  seasons  for  the  crops  or  live¬ 
stock  from  which  liquidation  Is  expected, 
ordinarily  not  more  than  12  months.  In¬ 
termediate-term  loans  for  capital  pur¬ 
poses.  made  In  accordance  with  policies 
and  procedures  prescribed  by  the  bank 
with  maturities  not  to  exceed  7  years, 
may  be  discounted  or  accepted  as  collat¬ 
eral  for  loans. 

(b)  Investment  securities  and  other 
obligations  of  the  classes  described  In 
il  640.231  imd  640.232,  even  though  hav¬ 
ing  more  than  7  years  to  nm  to  maturity, 
may  be  accepted  as  collateral  security 
for  direct  loans  to  production  credit  asso¬ 
ciations  and  other  financing  Institutions. 

§  640.224  Interest  rates. 

To  be  eligible  for  discount  or  as  col¬ 
lateral  for  a  loan  to  a  financing  Insti¬ 
tution,  the  rate  of  Interest  or  discount 
charged  the  maker  of  a  note  offered  to 
the  bank  shall  not  exceed  the  rate 
permitted  by  regulations  of  the  Farm 
Ciredit  Administration.  (See  |i  640262 — 
640262-2,  640262-4.) 

§  640.225  Fees  and  other  charges. 

No  paper  shall  be  eligible  for  discount, 
or  as  collateral  for  a  loan  by  the  credit 
bank.  If  the  (dferlng  financing  Institu¬ 
tion  Imposes  any  fee  or  other  charge, 
aside  from  Interest,  at  a  rate  higher  than 
Uiat  approved  by  the  bank.  If,  In  the 
Case  of  other  financing  Institutions,  the 
total  amount  of  Interest  and  other 
charges  to  the  notemaker  exceeds  an 
amount  calculated  at  the  maximum  In¬ 
terest  rate  allowed  by  the  laws  of  the 
State  where  the  note  was  executed,  care¬ 
ful  consideration  should  be  given  to  the 
facts  and  to  the  exact  nature  of  such 
charges  In  the  light  of  usury  and  other 
applicable  laws. 

§  640.226  Notes  of  farming  corpora- 
Uoas. 

Notes  at  a  corporation  may  be  dis¬ 
counted  for.  piirchased  from,  or  accepted 
as  a  basis  for  a  loan  to.  any  dlglble  fi¬ 
nancing  Institution  If  they  meet  the  re¬ 
quirements  of  11  640.226-1  or  640226-2 
applicable  to  the  fiiumclng  Institution 
concerned. 

$640,226-1  Same;  prodnetkm  credit 
associations.  4 

TO  be  eligible  for  dlscoimt  for  a  pro¬ 
duction  credit  association,  notes  of  a 


corporation  must  meet  the  requlremoits 
of  f  i  650.102  and  650.103  of  this  chapter. 

§  640226-2  Same;  other  financing  in¬ 
stitutions. 

Notes  of  a  corporatkm  may  be  dis¬ 
counted  for  a  financing  Institution  other 
than  a  production  credit  assoclatltm  If 
the  borrowing  corporation  Is  oigaged  In 
actual  farming  (^rations  or  livestock 
production  and  meets  the  following  re¬ 
quirements: 

(a)  Either  (1)  at  least  75  percent  In 
value  and  number  of  shares  of  Its  capi¬ 
tal  stock  must  be  owned  by  the  Individ¬ 
uals  personally  actually  conducting  the 
farm^  or  livestock  operations  of  the 
corporation;  or  (2)  the  major  portion  of 
the  assets  of  the  corporation  must  consist 
of  pnK>erty  actually  devoted  to  farming 
or  livestock  production  and  at  least  half 
of  Its  gross  Income  must  be  derived  from 
such  operations;  and 

(b)  Either  the  holder  or  holders  of  at 
least  a  majority  of  Its  outstanding  shares 
of  voting  stock  or.  with  the  consent  of 
the  Federal  Intermediate  credit  bank,  a 
principal  stockholder  or  stockholders 
must  (1)  endorse,  or  sign  as  comakers, 
all  notes  evidencing  such  loans;  or  (2) 
execute  continuing  guaranties  of  all  In¬ 
debtedness  of  such  corporation  to  the 
payee  lending  Institution.  Requirement 
(2)  may  be  met  by  two  or  more  stock¬ 
holders  each  executing  a  guaranty  for 
a  specified  percentage  of  the  Indebted¬ 
ness.  with  the  aggregate  of  such  guaran¬ 
ties  affording  personal  liability  for  100 
percent  of  the  indebtedness.  If  such 
personal  liability  of  stockholders  of  the 
borrowing  corporation  cannot  be  ob¬ 
tained  by  reason  of  ownership  of  Its 
capital  stock  by  another  corporation,  the 
stockholder  liability  requlronent  may  be 
met  by  like  endorsement  or  guaranty  on 
the  part  of  an  Individual  stockholder  or 
stockholders  of  such  parent  or  affiliated 
corporation. 

§  640.227  Notes  given  to  merchants  not 
eligikle. 

Notes  given  by  farmers  and  stockmen 
to  dealers,  merchants  or  others  for  the 
purchase  of  livestock,  machinery,  farm 
supplies,  fertilizer,  services,  etc.,  ordl- 
nsjily  are  not  eligible  for  discount  by  or 
as  collateral  for  loans  from  a  credit  bemk. 
Where  the  proceeds  of  such  notes  are 
used  primarily  for  the  benefit  of  a  mer¬ 
chant  or  dealer,  rather  than  a  farmer 
(e.g.,  to  finance  a  merchant’s  credit 
sales)  the  purpose  is  commercial,  or 
mercantile,  not  agricultural. 

$  640231  Direct  loans  to  production 
credit  associations. 

The  bank  may  make  direct  loans  to 
production  credit  associations  on  an  un¬ 
secured  basis  or  secured  by  such  col¬ 
lateral  as  may  be  approved  by  the  Gov¬ 
ernor  of  the  Farm  Credit  Administration. 
The  total  of  aU  direct  loans  (both  secured 
and  imsecured)  to  any  production  credit 
association  shall  not  at  any  time  exceed 
the  total  o!  Its  capital  and  surplus  ac¬ 
counts  less  the  total  of  (a)  the  amount 
of  class  B  stock  of  the  bank  owned 
by  the  association  and  (b)  the  legal 
reserve  of  the  bank  allocated  to  the 
association. 
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S  640.231—1  Same;  ■eewed  loam. 

Whenever,  In  the  discretion  of  the 
bank,  collateral  for  a  direct  loan  is  re¬ 
quired,  the  following  security  Is  approved 
for  that  purpose: 

(a)  Investments  approved  under 
SS  650.201  and  650.202  of  this  chapter; 

(b>  Loans  eligible  for  discount  that 
may  be  used  as  security  pursuant  to  the 
trust  procedure  authorized  for  financ¬ 
ing  production  credit  associations  in  spe¬ 
cial  circumstances; 

(c)  Loans  ineligible  for  discount,  but 
which  may  be  used  as  security  pursuant 
to  the  bills  payable  and  partial  discount 
procedures  authorized  for  financing  pro¬ 
duction  credit  associations  in  special  cir¬ 
cumstances;  and 

(d)  Any  other  imencumbered  assets, 
excluding  class  B  stock  and  allocations 
of  the  legal  reserve  account  of  the  bank. 

§  640.231—2  Same;  unsecured  loans. 

Any  part  of  the  maxlmnun  direct  loan 
that  is  not  required  to  be  secured  pur¬ 
suant  to  t  640.231-1  may.  at  the  discre¬ 
tion  of  the  bank,  be  made  on  an  un¬ 
secured  basis.  The  amount  loaned  on  an 
unsecured  basis  shall  be  determined  by 
the  bank  for  each  association  (within  the 
limitations  for  total  secured  and  un¬ 
secured  loans)  and  shall  be  consistent 
with  soimd  financial  and  credit  practices. 

§  640.231—3  Same;  form  of  direct  loan 
obligation. 

Direct  loans  and  advances  to  a  pro¬ 
duction  credit  association  may  be  evi¬ 
denced  by  a  promissory  note,  or  by  a 
loan  agreement  in  form  approved  by  the 
Farm  Credit  Administration. 

§  640.232  Direct  loans  or  advances  to 
other  financing  institutions. 

As  provided  in  paragraph  (2)  of  sec¬ 
tion  202(a)  of  the  Act.  quoted  in 
S  640.201,  a  Federal  intermediate  credit 
bank  Is  authorized  to  make  loans  and 
advances  to  any  financing  Institution 
fother  than  a  production  credit  associa¬ 
tion)  ,  secured  by  such  collateral  as  may 
be  approved  by  the  Oovemor  of  the  Farm 
Credit  Administration;  provided,  that  no 
such  loan  or  advance  shall  be  made  tipon 
the  security  of  collateral  other  than  notes 
or  other  such  obligations  of  fanners  and 
ranchers  eligible  for  discount  or  pur¬ 
chase  under  the  provisions  of  the  Federal 
Farm  Loan  Act,  as  amended,  unless  such 
loan  or  aidvance  is  made  to  enable  the 
financing  institution  to  make  or  carry 
loans  to  farmers  and  ranchers  for  agri¬ 
cultural  purposes.  (See  S  640.222.)  In 
all  cases  the  amount  of  collateral  re¬ 
quired  shall  be  not  less  than  the  princi¬ 
pal  amount  of  the  indebtedness  thereby 
secured. 

§  640.232-1  Same;  clamea  of  obliga¬ 
tion*  approved  as  coUateraL 

The  following  classes  of  obligations 
are  approved  as  collateral  for  direct 
loans  and  advances  to  other  financing 
Institutions: 

(a)  Obligations  of  farmers  and  stock- 
men  which  are  eligible  for  discount  or 
purchase  under  the  provisions  of  exist¬ 
ing  laws  and  regulations; 

(b)  Bonds  and  other  direct  obligations 
of  the  United  States; 


(c)  Consolidated  Federal  farm  loan 
bonds  and  consolidated  debentures  of 
the  bcmks  for  cooperatives;  and 

(d)  SbU  and  water  conservation  loans  , 
and  farm  ownership  loans  made  imder  ' 
programs  administered  by  the  Farmers 
H(Hne  Administration,  when  payment 
thereof  is  guaranteed  by  the  United 
States. 

§  640.232—2  Same;  purpose  of  direet 
loans  or  advances. 

In  making  loans  or  advances  to  any 
other  financing  institution  on  the  se¬ 
curity  of  collateral  other  than  that  de¬ 
scribed  in  i  640 .232-1  (a),  the  bank  wlU 
assure  itself  that  the  proceeds  of  such 
loans  or  advances  will  be  used  to  enable 
the  financing  institution  to  make  or  car¬ 
ry  loans  to  farmers  and  ranchers  for 
agricultural  purposes.  In  making  exam¬ 
inations  of  such  institutions,  the  bank’s 
examiners  should  Include  such  reviews 
or  test  checks  as  may  be  needed  to  satisfy 
the  bank  that  this  provision  is  complied 
with. 

§  640.242  General  collateral;  other  fi¬ 
nancing  institutions. 

Other  financing  institutions  (except 
commercial  banks)  as  a  condition  prece¬ 
dent  to  borrowing  from  or  rediscounting 
with  a  credit  bank  shall  pledge  as  general 
collateral  to  any  and  all  obligations  to 
the  bank,  cash,  U.8.  Oovemment  securi¬ 
ties,  consolidated  Federal  farm  loan 
bonds,  consolidated  debentures  of  the 
banks  for  cooperatives,  or  other  readily 
marketable  securities  of  high  rating  in 
an  amount  equal  to  a  substantial  portion 
of  its  capital.  In  the  discretion  of  the 
bank,  banking  Institutions  also  may  be 
requii^  (unless  prohibited  by  law  or  by 
supervisory  authority)  to  deposit  ac¬ 
ceptable  general  collateral. 

§  640.251  Amounts  of  individual  obliga¬ 
tions  requiring  approval. 

(a)  An  intermediate  credit  bank  may 
not,  except  with  the  approval  of  the 
Fann  Cre^t  Administration,  discount  or 
make  loans  upon  the  security  of  obliga¬ 
tions  of  any  borrower  whose  indebted¬ 
ness  to  the  financing  institution  offering 
such  paper  to  the  bank  exceeds  the  lim¬ 
itations  prescribed  herein. 

(b)  Hie  term  “obligations”  as  used  in 
this  section  Includes  all  paper  upon 
which  one  borrower  is  liable,  whether  as 
maker,  co-maker,  endorser,  or  guarantor, 
and  Includes  the  total  ccmimltment  in  the 
case  of  new  or  repeat  loans,  and  the  un¬ 
paid  balance,  undlsbursed  commitment, 
and  any  proposed  additional  advance  in 
the  case  of  all  other  loans. 

§640.251—1  Same;  production  credit  as- 
sociatiosis. 

Any  loan  which  has  been  approved  by 
the  Farm  Credit  Administration  under 
the  provisions  of  i  650.164,  of  this  chiqiter 
may  be  discounted  if  acceptable  to  the 
bank. 

§  640.251—2  Same;  other  financing  in- 
stitntioas. 

In  addition  to  any  limitations  Imposed 
by  laws  governing  a  financing  institu¬ 
tion.  any  obligation  of  a  borrower  ac¬ 
cepted  for  discount  or  as  collateral  for  a 


direct  loan  shall  have  the  prior  approval 
of  the  Farm  Credit  Administration  when 
the  total  obligations  of  such  borrower 
to  the  offering  institutkm  exceed  $50,000, 
or  50  percent  of  the  pcdd-ln  and  unim¬ 
paired  capital  and  surplus  of  such  instl-  ’ 
tution,  whichever  is  la^er. , 

§  640.261  Interest  and  discount  rates; 
Federal  intermediate  credit  bank. 

The  Interest  and  discount  rates  of  each 
Federal  intermediate  credit  bank  shall  be 
established  and  applied  in  accordance 
with  SS  640.261-1.  640.261-3—640.261-6. 

§640.261—1  Same;  action  by  board^of 
directors.  * 

Interest  and  discount  rates  shall  be  de¬ 
termined  by  the  board  of  directors  of  the 
bank,  subject  to  the  approval  of  the 
Farm  Credit  Administration. 

§  640.261-S  Same ;  application  of  rates. 

Unless  another  procedure  is  approved 
by  the  Farm  Credit  Administration,  the 
Interest  and  discount  rates  oi  a  credit 
bank  will  be  a]K>lied  in  the  following 
nuuiner: 

(a)  Interest,  or  discount.  Is  to  be 
charged  on  each  original  note  (or  upcm 
such  amounts  as  may  be  advar^ced 
thereon)  at  the  rate  in  effect  at  the  time 
the  funds  are  advanced  by  the  bank. 

(b)  In  any  renewal  note  the  bank 
will  charge  its  established  rate  in  effect 
at  the  time  such  renewal  is  taken  into 
its  accounts. 

(c)  Notes  or  agreements  which  extend 
the  maturity  dates  of  notes  under  dis¬ 
count,  for  a  period  rK>t  to  exceed  90  days 
from  the  date  the  original  obligation 
matured,  may  be  carried  at  the  same 
rate  as  that  charged  on  the  note  which 
has  matured  or,  in  the  discretion  of  the 
bank,  at  its  loan  and  discount  rate  pre¬ 
vailing  at  the  time  the  extension  is 
accepted. 

§  640.261—4  Same;  discount  (discount¬ 
ing  interest,  or  collecting  in  ad¬ 
vance). 

The  Federal  intermediate  credit  banks 
will  not  collect  interest  in  advance  (de¬ 
duct  discount),  except  when  the  paper 
offered  bears  Interest  after  maturity 
only. 

§  640.261—5  Same;  interest  on  delin¬ 
quent  notes  under  discount. 

Should  a  note  purchased  or  discounted 
by  the  bank  be  not  paid  promptly  at 
maturity  the  bank  may,  in  its  discretion, 
collect  the  full  rate  of  Interest  specified 
in  the  note  for  such  time  as  the  endors¬ 
ing  institution  permits  such  note  to  re¬ 
main  past  due  with  the  bank. 

§  640.262  Interest  rates  charged  note- 
makers  by  financing  institutions. 

The  rates  of  interest  or  discount 
charged  farmers  and  stockmen  on  notes 
or  other  obligations  that  may  be  dis¬ 
counted  for,  or  accepted  as  collateral  for 
loans  to  financing  institutions  shall  not 
exceed  by  more  than  4  percent  per 
annum  the  Interest  and  discount  rate  of 
the  Federal  Intermediate  credit  bank  in 
effect  at  the  time  the  loan  is  made  to  the 
note  maker:  Provided,  however.  That  in 
the  event  the  interest  and  discount  rate 
of  the  bank  is  less  than  2  percent  per 
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annum,  the  rate  of  Interest  or  discount 
charged  may  be  equal  to  but  not  In  ex¬ 
cess  of  6  percent  per  annum. 

§  640.262—1  Same;  loan  made  before 
redaction  in  iniereat  rate. 

A  note  offered  to  the  bank  after  a  re- 
ductlcm  In  Its  Interest  and  discount  rate, 
but  representing  a  loan  made  by  the 
financing  Institution  prior  to  such 
change,  may  be  accepted  by  the  bank 
without  adjustment  of  Interest  by  the 
primary  lender;  provided,  the  interest 
rate  borne  by  the  note  does  not  exceed 
the  rate  permitted  by  I  640.262  at  the 
time  Uie  loan  was  made. 

§  640.262—2  Same;  higher  rale  after 
maturity. 

A  note  bearing  Interest  at  («e  rate  to 
maturity  and  a  higher  rate  after  matu¬ 
rity  may  be  accepted  by  the  bank  even 
though  such  post-maturity  rate  may  ex¬ 
ceed  the  rate  permitted  by  i  640.262;  pro¬ 
vided.  the  bcmk  assures  Itself  that  this 
privilege  Is  not  abused. 

§  640.262—4  Same;  only  on  rams  actu* 
ally  advanced  and  for  time  rams  out* 
standing. 

Interest  may  be  charged  by  a  financing 
Instltutlcm  on  ptq^er  discounted  or  held 
by  the  bank  only  on  the  sums  actually 
advanced,  for  the  time  such  sums  are 
outstanding.  The  charging  of  Interest 
or  discount  on  the  face  amount  of  an 
obligation  for  the  entire  term  of  the  loan 
when  the  full  proceeds  have  not  been  ad- 
•  vanced,  renders  the  paper  Ineligible  for 
discount.  Likewise,  failure,  on  the  part 
of  the  financing  Institution  to  allow 
pitver  Interest  credit  for  repasrments 
prior  to  maturity  may  be  cause  for  sus¬ 
pension  of  the  borrowing  and  redlscoimt- 
Ing  rights  of  such  Institution. 

§  640.275-1  Credit  to  other  financing 
institutions  in  special  circumstances; 
partial  discount  procedure. 

(a)  When  a  financing  Institution 
other  than  a  production  credit  associa¬ 
tion  Is  In  ne^  of  funds  In  excess  of 
amounts  that  can  be  made  available 
through  normal  processes  and  If,  for 
credit  reasons,  a  bank  is  unwilling  to 
discount  or  purchase  a  loan  offered  by 
such  In^tutlon  for  Its  face  amount,  It 
may  discount  or  purchase  less  than  the 
full  amount  of  the  loan.  In  such  trans¬ 
actions  the  financing  Institution  shall 
be  required  to  apply  all  repayments  on 
the  borrower’s  obligations  first  to  pay 
the  bank  the  amount  discounted  or  pur¬ 
chased  by  it. 

(b)  m  lieu  of  discounting  or  purchas¬ 
ing  notes  which  are  not  kcceptable  at 
face  value,  a  credit  bank  may  accept  such 
paper,  at  a  reduced  value,  as  collateral 
security  to  a  direct  loan  to  the  borrowing 
institution  under  I  640.232. 

§  640.282  Suspension  of  right  to  borrow 
and  rediscount. 

Should  the  ciq^ltal  and  surplus  of  a 
financing  Institution  dealing  with  a 
credit  bank  be  reduced,  or  become  im¬ 
paired  through  losses  (actual  and  pro- 
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spectlve).  to  such  extent  that  the  ratio 
of  Its  total  liabilities  to  Its  unimpaired 
capital  and  surplus  becomes  unsatlsfac- 
to^,  or  should  the  condition  or  the  <h>- 
erations  of  a  financing  institution  be- 
cc»ne  otherwise  unsatisfactory  to  the 
bank.  Its  right  to  borrow  and  rediscount 
may  be  withdrawn  or  suspended  by  the 
bank  until  the  unsatisfactory  condition 
Is  corrected.  In  the  event  It  is  deter¬ 
mined  that  the  debt-to-capltal  ratio  ex¬ 
ceeds  the  legal  limits  prescribed  In 
I  640.212,  the  right  of  such  Institution  to 
borrow  and  rediscount  shall  be  with¬ 
drawn  or  suq?ended  forthwith,  and  shall 
remain  so  until  necessary  correction  has 
been  effected. 

§  640.282—1  Same;  operations  during 
suspension. 

During  any  period  of  su^^ension  as 
herein  provided,  no  new  paper  will  be 
purchased  from  or  disoounted  for  the 
iostitution.  and  no  further  advances  will 
be  made  to  It  pending  correction,  except 
to  the  extent  necessary  to  cover  commit¬ 
ments  on  paper  held  by  the  bank  or  to 
preserve  the  security  and  protect  the 
Interests  of  the  bank  In  obligations  held 
by  It  Before  making  additional  ad¬ 
vances  to  any  financing  Institution  whose 
right  to  borrow  or  rediscount  has  been 
suspended  because  the  ratio  of  Its  total 
liabilities  to  unimpaired  capital  and  sur¬ 
plus  equals  or  exceeds  the  maximum  per¬ 
mitted  under  i  640.212,  It  will  be  neces¬ 
sary  for  the  bank  to  saUsfy  itself  that 
the  corporation  will  not  vl(date  any  ap¬ 
plicable  law  by  assuming  liability  for 
such  additional  advances. 

§  640.285-2  Inaolveney ;  other  financing 
inatitutions. 

In  the  event  a  financing  Institution 
other  than  a  production  credit  associa¬ 
tion  becomes  Insolvent  or  is  in  process  of 
liquidation,  particularly  If  it  falls  to 
service  Its  paper  properly  and  where  su¬ 
pervision  or  orderly  liquidation  will  be 
facilitated  by  direct  handling  of  the 
obligations  of  the  notemakers,  a  credit 
bank  may,  with  the  consent  of  the  Farm 
Credit  Adminlstratltm.  take  over  such 
paper  for  ordn-ly  liquldatkm.  Notes  or 
othM*  obligations  pledged  with  the  bank 
by  a  financing  institution,  either  as  col¬ 
lateral  for  a  direct  loan  or  as  additltmal 
security  for  any  and  all  indebtedness  of 
the  Institution  to  the  bank,  also  may  M 
taken  over  and  handled  directly  with  the 
makers  after  title  has  been  acquired  In 
accordance  with  the  provisions  of  ap¬ 
plicable  laws  and  the  terms  of  the 
Ifiedged  agreements  executed  by  the  In¬ 
stitution  concerned.  The  ba^’s  au¬ 
thority  to  handle  such  pm>er  directly 
Includes  the  authcHity  to  make  addi¬ 
tional  advances,  to  grant  renewals  and 
extensions,  and  to  take  such  other  ac¬ 
tions  as  may  be  needed  to  work  out  the 
problems  Involved.  Direct  liquidation  of 
paper  carried  for  a  financing  Institution 
should  be  resorted  to  only  in  cases  where 
other  measures  have  failed  and  It  Is  ap¬ 
parent  that  direct  liquidation  Is  the  only 
practicable  means  available  to  the  bank 
for  protection  of  its  interests. 
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PART  650— PRODUCTION  CREDIT 
ASSOCIATIONS 
Swbpoft  A  -  Uowt  to  Mamtof* 

to.UBun.rrT 

680.101  a«n«nU. 

660.103  Oorpcratlon. 

650.103  Stockholdar  radonemaiito. 

650.104  FldudarlM  and  repreMntoUves. 

650.105  Raoetvan  and  truataea. 

650.106  Territorial  IlmlUMona, 

-  Loax  Puapoaue 

650.113  Datarml nation  of  authority. 

SucuaiTT  FOB  Loaiva 

660.131  Sacurad  and  unaaourad  loans. 

650.133  Aooaptabla  sacurlty. 

IdncansHip  m  oa  Contbacts  With  Othb 
OaOAMmATlONS 

660.181  Raqulramrats  Impoaad  on  borrowar. 
Othbb  Loam  RaQtnaaaizMTa,  Tbems,  Xtc. 

660.141  AppUoatlons. 

660.143  inspaettoos. 

650.148  Ifaturlttaa. 

650.144  Intarast  rataa. 

650.145  Other  ohargaa  to  borrowers. 

650.146  Dtoburaamant  of  loan  procaada. 

660.147  Tima  limit  on  closing  loams. 

SraciAL  Ttfbs  of  Loams 

660.151  Otuurantsad  loans  to  vaterans. 

660.153  Inaurad  loams  to  vaterans. 

650.158  Storage  faculty  loams  guausmtaad 
by  Oommodlty  Credit  Corporation. 

660.154  Loams  on  oocnmodltles  covered  by 

ptloa  support  programs. 

Afpbovals  of  Loams 

660.161  XzacutlTe  ooanmlttae  action  re¬ 
quired. 

660.163  EMaquaUlfl caution  for  interest. 

650.168  '‘Official”  k>ans. 

650.164  Xzoaas  loams. 

Swbparl  — InvaalmanH  and  OlvManda 

iMVMSnCXMTS 

650.301  Amount  of  Inveatmrat  and  ap¬ 
proved  aeoanrltlas. 

650J03  Cocnmoallty  credit  Corporation 
loams. 

DrrmKMM 

650.311  Clasa  A  and  (dass  B  stock. 

650.313  Class  C  stock. 

Saibpoit  C  Oawarol  Pravltiaaia 
650.801  Association  territory. 

660511  Forms. 

650513  Accounts. 

650518  Beports. 

650531  Deposltarlas. 

660581  Aoqulalttoa  of  office  quarters. 

650541  ■xamlnatlons. 

650551  Confidential  Information. 

SvbpeH  0— CanaalMuHan  ar  ktargaf  af 
Aaaactottona:  Vatontary  UqwidoHaa 

COMSOUDATIOM  OU  IfBOBI  OF  ASSCXUATIONS 

660.401  Agreement. 

650.403  Carrying  out  agreement  to  oonsoU- 
date  or  merge. 

660.408  Supervision  of  oonaoUdatlon  or 
merger, 

VoatTMTABT  LiQtn&ATIOM  OF  ASSOCIATIOMS 

650.411  Resolution  of  boaurd  of  dlractors. 
650.413  Distribution  of  aassts. 

660.418  Methods  of  converting  assets  Into 
cash. 

AuTaoarrrrTha  provlalons  of  this  Part  660 
Issued  under  sac.  6,  47  Stat.  14,  as  amended, 
seos.  30,  38,  60,  48  Stat.  358,  as  amended,  361, 


ROOtAl  HOiSm,  VOL  31,  NO.  24S— TUfSOAT,  DfCUMBI  30,  1044 


16252 


RULES  AND  REGULATIONS 


u  amended,  Md,  as  amended;  13  X7B.O.  865, 
llSld,  1181k,  1188,  unless  otberwlse  noted. 

Kote:  Throughout  this  part  the  term 
"association**  refers  to  a  pnxluctlon  credit 
association;  the  term  ‘‘Bank’’  refers  to  the 
Federal  Intermediate  Credit  Bank;  and  the 
term  ‘‘Governor’’  refers  to  the  Governor  of 
the  Farm  Credit  Administration. 

Subpart  A — Loans  to  Membors 

Eligibiutt 
§  650.101  General. 

An  association  is  authorized  to  make 
short-  and  intermediate-term  loans  for 
general  agricultural  purposes  and  other 
requirements  of  the  borrowers  including 
the  needs  of  their  families.  To  be  eligi¬ 
ble  for  a  loan,  an  applicant  must  be  a 
farmer  or  rancher.  The  term  “farm¬ 
er”  or  “rancher”  includes  an  individual 
or  a  partnership  owning  agricultural 
land  or  engaged  in  the  business  of  farm¬ 
ing  or  of  livestock  production;  and  also 
includes  a  corporation  as  defined  in  this 
part. 

S  650.102  Corporation. 

To  be  ccmsidered  a  farmer  or  rancher 
a  corporation  must  be  engaged  in  actual 
farming  operations  or  livestock  produc¬ 
tion  and  must  meet  cme  of  the  following 
qualifications: 

(a)  At  least  75  percent  in  value  and 
number  of  shkres  of  its  capital  stock 
must  be  owned  by  the  individuals  per¬ 
sonally  actually  conducting  the  fanning 
or  livestock  operations  of  the  corpora¬ 
tion;  or 

(b)  The  major  portion  of  the  assets 
of  the  corporation  must  consist  of  pn^ 
erty  actually  devoted  to  farming  or  live¬ 
stock  production  and  at  least  half  of  its 
gross  income  must  be  derived  from  such 
operations. 

§  650.103  Stockholder  endomements. 

When  a  loan  is  made  to  a  corporation, 
either  the  holder  or  holders  of  at  least 
a  majority  of  its  outstanding  shares  of 
voting  stock  or.  with  the  consent  of  the 
Federal  Intermediate  Credit  Bank 
(called  the  “Bank”  in  this  part) .  a  prin¬ 
cipal  stockholder  or  stockholders  must 
(a)  endorse,  or  sign  as  comakers,  all 
notes  evidencing  such  loan;  or  (b), exe¬ 
cute  continuing  guaranties  of  all  indebt¬ 
edness  of  such  corporation  to  the  asso¬ 
ciation.  Requirement  (b)  may  be  met 
by  two  or  more  stockholders  each  exe¬ 
cuting  a  guaranty  for  a  specified  per¬ 
centage  of  the  indebtedness,  with  the 
aggregate  of  such  guaranties  affording 
personal  liability  for  100  percent  of  the 
Indebtedness.  If  such  personal  liability 
of  stockholders  of  the  borrowing  corpo¬ 
ration  cannot  be  obtained  by  reason  of 
ownership  of  its  capital  stock  by  another 
corporation,  the  stockholder  liability  re¬ 
quirement  may  be  met  by  like  endorse¬ 
ment  or  guaranty  on  the  part  of  an 
individual  stockholder  or  stockholders  of 
such  parent  or  affiliated  corporation. 

S  650.104  Fiduciaries  and  representa¬ 
tives. 

Loans  may  be  made  to  a  fiduciary 
or  represmtative  (including  a  trustee, 
guardian,  executor,  administrator,  or 
receiver)  who,  in  such  capacity,  is  en¬ 


gaged  In  fanning  or  in  livestock  produc¬ 
tion,  provided  that  some  financially  re- 
Qxmsible  individual  (which  may  be  the 
fiduciary  or  representative)  will  incur 
personal  liability  for  the  loan,  or  the 
general  assets  of  the  estate  can  and  will 
be  charged  with  liability  for  the  loan; 
and  the  provisions  of  applicable  State 
laws  have  been  complied  with. 

§  650.105  Receivers  and  trustees. 

Loans  shall  not  be  made  to  the  receiver 
of  a  corporation  or  to  the  trustee  of  a 
business  trust  (commonly  called  Massa¬ 
chusetts  Trust)  tinless  the  corporation  or 
trust  satisfies  the  requlremmt  for  eligi¬ 
bility  of  a  corporaticm  as  prescribed  in 
S  650.102. 

§  650.106  Territorial  limitations. 

(a)  A  loan  to  finance  operations 
wholly  within  the  territory  of  the  asso¬ 
ciation  may  be  made  regardless  of  the 
residence  of  the  applicant. 

(b)  A  loan  to  finance  operations  which 
are  partly  within  and  partly  without  the 
association’s  territory  may  be  made  if 
such  operations  are  regard^  by  the  asso¬ 
ciation  and  the  Bank  as  one  farming  or 
livestock  enterprise. 

(c)  Unless  otherwise  provided  in  poli¬ 
cies  eshxbllshed  by  the  board  of  directors 
of  the  bank  and  approved  by  the  Farm 
Credit  Administration,  a  loan  to  finance 
operations  wholly  outxdde  the  territory 
of  the  association  shall  not  be  made,  ex¬ 
cept  that  an  association  may  continue  to 
extend  credit  to  a  member  who  is  In¬ 
debted  to  it  and  who  moves  or  otherwise 
establishes  his  operations  wholly  within 
the  territory  of  another  association  so 
long  as  the  bank  determines  that  such 
member  is  unable  to  obtain  suitable 
credit  from  the  other  association  and 
that  such  extension  of  credit  would  be 
in  the  best  Interest  of  the  member  and 
the  association. 

Loam  Purposes 

§  650.112  DeterminatitMi  of  authority. 

When  an  associatltm  is  in  doubt  as  to 
its  authority  to  make  a  particular  loan  it 
should  submit  all  pertinent  facts  to  the 
Bank  for  determination. 

SxcuRiTT  roR  Loans 

§  650.121  Secured  and  unsecured  loans. 

*  Both  secured  and  unsecured  loans  may 
be  made  in  accordance  with  the  rules  and 
regulations  in  this  part. 

g  650.122  Acceptable  security. 

Normally,  security  taken  will  consist 
of  chattel  mentgages  and  enn^  liens. 
While  it  is  not  Intended  that  associa¬ 
tions  ordinarily  will  make  real  estate 
mortgage  loans,  real  estate  or  other 
security  may  be  taken  when  deemed  nec¬ 
essary  for  the  protection  of  the  associa¬ 
tion  in  making  short-  and  intermediate- 
term  loans  for  eligible  purposes.  Before 
taking  a  real  estate  mortgage,  the  asso¬ 
ciation  should  consider  whether  all  or  a 
portion  of  the  member's  needs  might  be 
met  more  satisfactorily  by  a  real  estate 
mortgage  loan  such  as  may  be  obtained 
through  a  Federal  land  bank  association. 


Membership  m  or  Cohtracts  With 
Other  Organisations 

g  650.131  Requirements  imposed  cm 
borrower. 

An  associatlcHi  shall  not  require  a 
borrower  to  enter  into  any  contract 
or  agreement  with  any  particular  as¬ 
sociation,  individual,  or  agency  with 
respect  to  the  purchsM  of  supplies  or  the 
sale  of  agricultural  products,  livestock 
or  livestock  products  or  any  other  re¬ 
quirements  pertaining  to  the  operatim 
of  his  farm  or  ranch;  nor  shall  an  asso¬ 
ciation  require  a  borrower  to  become  a 
member  of  any  other  organization  or  as¬ 
sociation  or  to  purchase  life  insurance; 
provided,  that  such  requirements  may 
be  impo^  as  special  credit  condlUons 
on  individual  loans. 

Other  Loan  Requirements,  Terms,  Etc. 
g  650.141  Applicatiems. 

Eku:h  applicant  desiring  a  loan  shall 
submit  an  application  therefor  in  a  form 
prescribed  by  the  Bank,  an  acceptable 
plan  for  repaying  the  loan,  and  such 
other  information  as  may  be  required  by 
the  asscxdation  or  the  Bank. 

g  650.142  Inspections. 

Inspections  and  field  reports  shall  be 
made  in  accordance  with  requirements 
prescribed  by  the  Bank.  An  associatioa 
officer,  employee,  or  agent  shall  not  be 
authorized  to  make  an  inspection  inci¬ 
dent  to  a  loan  to  himself  or  to  a  member 
of  his  immediate  family,  or  In  connection 
with  pr(H)erty  in  which  he  has  a  legal 
or  equitable  interest.  The  term  “im¬ 
mediate  family”  shall  include  a  father, 
mother,  brother,  sister,  son,  daughter, 
husband,  or  wife. 

g  650.143  Bfaturities. 

Loans  will  usually  be  made  with  ma¬ 
turities  coinciding  with  the  normal 
marketing  seasons  for  the  crops  or  live¬ 
stock  being  financed,  ordinarily  not  more 
than  12  months.  Loans  tmr  capital  pur¬ 
poses  may  be  made  with  maturities  not 
to  exceed  7  years,  under  policies  and  pro¬ 
cedures  prescribed  by  the  Bank. 

g  650.144  Interest  rates. 

TTie  rate  of  interest  charged  by  an 
associati(xi  shall  be  the  rate  authorized 
by  the  Bank,  within  limits  prescribed  by 
the  board  of  directors  of  the  Bank.  In¬ 
terest  shall  be  charged  on  loans  for  the 
actual  number  of  days  such  loans  are 
outstanding. 

g  650.145  Other  charges  to  borrowers. 

Subject  to  the  approval  of  the  Bank, 
the  assoclsitipn  may  prescribe  fees  and 
other  charges  in  connection  with  loans. 

g  650.146  Disbursement  of  loan  pro¬ 
ceeds. 

An  association  Is  authorized  to  dis¬ 
burse  loan  proceeds  in  accordance  with 
such  terms  and  conditions  as  the  Bank 
may  prescribe. 

g  650.147  Tune  limit  on  closing  loans. 

An  association  may,  in  its  discretion, 
refuse  to  make  a  loan  to  an  applicant 
who  does  not  furnish  an  documents  nec- 
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RULES  AND  REGULATIONS 


modlty  Credit  Corporation,  when  pay¬ 
ment  thereof  is  assured  by  agreements 
of  that  Corporation. 

Dividends 

§  650.211  Qau  A  and  clau  B  stock. 

An  association  may  pay  dividends  on 
its  capital  stock,  subject  to  the  limita¬ 
tions  thereon  contained  in  its  bylaws, 
and  the  further  policies  established  here¬ 
in.  No  dividends  shall  be  paid  when  the 
United  States  holds  class  A  stock  in  the 
associatl(m.  Further,  except  with  the 
approval  of  the  Farm  Credit  Adminis¬ 
tration,  no  dividend  may  be  paid  on 
class  B  stock  unless  the  total  amount  in 
the  surplus  accounts  (after  pairment  of 
dividends)  would  equal  at  least  5  percent 
of  the  maximum  volume  of  loans  out¬ 
standing  during  the  most  recent  3-year 
period. 

§  650.212  Qsm  C  stock. 

An  association  may  pay  dividends,  (m 
its  outstanding  class  C  stock  in  accord¬ 
ance  with  the  terms  and  (xjpdltions  of 
each  issue  of  such  stock. 

Subpart  C — General  Provisions 
§  650.301  Association  territory. 

The  association  shall  operate  and  con¬ 
duct  its  business  within  such  territory  as 
may  be  prescribed  by  the  Oovemor  and 
evidenced  in  a  certificate  of  district  to  be 
served.  (See  S  650.106.) 

§  650.311  Forms. 

Credit  forms  and  principal  account¬ 
ing  forms  used  by  an  association  will  be 
prescribed  or  iq>proved  by  the  Bank. 

§  650.312  Accounts. 

Classification  of  an  association’s  ac- 
coimts  will  be  prescribed  by  the  Bank 
subject  to  the  prior  approval  of  the 
Farm  Credit  Administration. 

§  650.313  Reports. 

At  such  times  and  on  such  forms  as 
the  Bank  shall  require,  the  association 
shall  submit  to  the  Bank  statements  of 
condition  and  reports  relative  to  the  as¬ 
sociation’s  operations. 

§  650.321  Depositaries. 

Except  with  the  approval  of  the  Bank 
the  depositaries  for  the  fimds  of  the 
association  shall  be  banks  insured  by  the 
Federal  Deposit  Insurance  Corporation. 

§  650.331  Acquisition  of  office  quarters. 

’The  purchase  or  construction  of  a 
building  or  the  purchase  of  a  site  therefor 
by  an  association  for  its  office  quarters 
shall  be  subject  to  the  prior  approval  of 
the  board  of  directors  of  the  Bank  so  long 
as  the  Governor  is  the  holder  of  any  stock 
in  the  association.  An  association  in 
which  the  Gk>vemor  h(dds  no  stock  shall 
obtain  the  prior  approval  of  the  board  of 
directors  of  the  Bsmk  whm  the  total  in¬ 
vestment  by  the  assodaticMi  in  all  such 
properties  (sites,  buildings,  and  contem¬ 
plated  improvements)  is  in  excess  of  10 
percent  d  the  association’s  net  worth; 
and,  if  the  board  of  directors  of  the  Bank 
so  directs,  all  acquisitions  of  such  prop¬ 


erties  shall  be  subject  to  the  prUv  I4>- 
proval  of  such  board. 

§  650.341  Examinatioiu. 

At  least  (xice  each  year  and  at  sudi 
other  times  as  the  Governor  deems  nec¬ 
essary,  the  association  shall  be  examined 
by  examiners  designated  by  him.  The 
cost  of  such  examinaticxis  shall  be  as¬ 
sessed  against  and  paid  by  the  associa¬ 
tion  in  such  manner  as  the  Governor 
shall  prescribe.  The  amounts  so  as¬ 
sessed  and  unpaid  shall  be  a  prior  lien 
on  all  assets  of  the  association,  except 
on  assets  pledged  to  secure  its  notes  pay¬ 
able  and  rediscounts. 

§  650.351  Confidential  information. 

No  director,  officer,  employee,  or  agent 
of  an  association  shall  disclose  informa- 
tlMi  regarding  any  borrower  or  applicant 
for  a  loan,  or  divulge  any  other  informa¬ 
tion  of  a  confidential  character,  except 
as  permitted  by  instructions  issued  by 
the  Bank. 

Subpart  D — ConsolidaHon  or  Merger 

of  Associations:  Voluntary  Liquida¬ 
tion 

Consolidation  or  Merger  or 
Associations 

§  650.401  Agreement. 

(a)  General  provisions.  By  resolu¬ 
tion,  the  board  of  directors  of  each  as¬ 
sociation  involved  in  a  consolidation  or 
merger  shall  authorize  the  execution  of 
an  agreement,  in  form  pr^crlbed  by  the 
Bank  with  the  approval  of  the  Farm 
Credit  Administration,  designating  the 
charter  of  one  of  the  constituent  associa¬ 
tions  as  the  charter  of  the  consolidated 
association  or  of  the  continuing  associa¬ 
tion  in  the  case  of  a  merger,  providing 
for  a  date  (»i  which  the  consolidation  or 
merger  shall  be  effective,  and  setting 
forth  the  terms  and  conditions  thereof 
and  the  mode  of  carrying  the  same  into 
effect. 

(b)  Conversions  of  capital  stock — 
consolidation.  If  the  associaticms  are  to 
be  consolidated,  the  agreement  shall  also 
provide  that  the  shares  of  class  A  stock 
of  the  constituent  associations  shall  be 
converted  at  the  par  value  thereof  into 
like  shares  of  the  ccmsolldated  associa¬ 
tion;  that  the  shares  of  class  B  stock 
of  ^e  constituent  associations  which 
have  a  fair  book  value  equal  to  or  greater 
than  the  par  value  thereof  shall  be  con¬ 
verted  at  the  par  value  thereof  into  like 
shares  of  the  consolidated  association; 
that  the  shares  of  class  B  stock  of  the 
constituent  associatlcms  whi^  have  a 
fair  book  value  of  less  than  par  shall  be 
converted  into  $5.00  par  value  shares  of 
class  B  stock  of  the  consolidated  associa¬ 
tion  having  an  aggregate  value  equal  in 
each  instance  to  the  aggregate  fair  bo<A 
value  of  such  shares  of  such  c<mstituent 
associations. 

(c)  Conversions  of  capital  stock — 
merger.  If  the  assodaticms  are  to  be 
merged,  the  agreonent  shall  also  provide 
that  the  shares  of  class  A  stock  of  the 
association  (8)  merged  into  the  continu¬ 
ing  association  shall  be  converted  at  the 
par  value  thereof  into  like  shares  in  the 


continuing  association;  that  the  shares 
of  class  B  stock  in  the  merged  associa- 
tlon(8)  which  have  a  fair  book  value 
equal  to  or  greater  than  the  par  value 
thereof  shall  be  omverted  at  the  par 
value  thereof  into  like  shares  of  the  con¬ 
tinuing  association;  and  that  the  shares 
of  class  B  stock  in  the  merged  assocla- 
tion8(s)  which  have  a  fair  book  value  of 
less  than  par  shall  be  converted  into  $5.00 
par  value  of  shares  of  class  B  stock  of 
the  continuing  association  having  an  ag¬ 
gregate  value  equal  in  each  instance  to 
the  aggregate  fair  book  value  of  such 
shares  of  such  merged  associations. 

(d)  Fractional  shares  of  capital  stock. 
No  fractional  shares  of  capital  stock  shall 
be  issued.  When  the  amount  of  stock  oi 
a  consolidated  or  continuing  association 
to  which  a  stockholder  is  entitled  is  not 
a  multiple  of  $5.00,  the  residual  amount 
in  excess  of  such  highest  multiple  of  $5.00 
shall  be  remitted  to  the  stockholder  and 
the  amount  of  csq>ital  stock  reduced 
accordingly. 

(e)  Approval  of  agreement.  In  order 
to  become  effective,  an  agreement  to 
consolidate  or  merge  must  be  approved: 

(1)  By  a  two-thirds  vote  of  the  class 
B  stockholders  of  each  association  con¬ 
stituent  to  the  consolidation  or  merger 
who  are  present  and  vote  at  a  meeting 
duly  call^  toe  the  purpose; 

(2)  By  the  board  of  directors  of  the 
Bank;  and 

(3)  By  the  Governor. 

A  copy  of  the  approved  agreement  shall 
be  filed  with  the  Bank. 

§  650.402  Carrying  oat  agreement  to 
consolidate  or  merge. 

(a)  In  the  case  of  consolidation  the 
separate  existence  of  the  constituent  as¬ 
sociations  shall  cease  as  of  the  effective 
date  qsedfied  in  the  agreonent  and  the 
consolidated  association  shall  succeed, 
without  other  transfer,  to  all  rights  and 
pr(H>erty  of  tiie  constituent  associations, 
and  shall  be  obliged  to  discharge  all 
debts  and  other  obligations  of  such  asso¬ 
ciations  in  the  same  manner  and  to  the 
same  extent  as  if  they  had  been  Incurred 
originally  by  such  consolidated  associa¬ 
tion. 

(b)  In  the  case  of  merger  the  separate 
existence  of  the  merged  associati(Mi(s) 
shall  cease  as  of  the  effective  date  speci¬ 
fied  in  the  agreement  and  the  continuing 
association  shall  succeed,  without  other 
transfer,  to  all  rights  and  property  of 
the  merged  a8soclatlon(s)  and  shall  be 
obligated  to  discharge  all  the  debts  and 
other  obligations  of  such  association  (s) 
in  the  same  manner  and  to  the  same  ex¬ 
tent  as  if  they  had  been  incurred  origi¬ 
nally  by  such  continuing  association. 

(c)  In  the  case  of  either  consolidation 
or  merger,  iq>propriate  instruments  of 
transfer  may  be  executed  if  thought 
necessary  to  perfect  title  of  record. 

§  650.403  Saperviaion  of  consolidation 
^  or  merger. 

It  shall  be  the  duty  of  the  Bank  to 
suiiervise  the  consolidation  or  merger  to 
assure  that  the  terms  and  conditions  of 
the  agreement  are  carried  into  effect. 
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VOLUITTABT  LXQVXDAZION  OT  ABSOCUTUmS 

§  650.411  RcaolntioB  of  board  of  <Bre^ 
tors. 

Subject  to  the  approval  of  the  hoard 
of  directors  of  the  Bank  and  of  the  Gov¬ 
ernor.  an  association  may  be  placed  in 
volunt(U7  liquidation  by  resolution  of  Its 
board  of  directors.  The  resolution  shall 
authorize  and  direct  the  Bank  to  iqipolnt 
and  fix  the  compensation  of  a  liquidating 
agent  ior  the  association  and  to  remove 
such  Uquldating  ag^t  at  will  and  ap¬ 
point  a  successor;  and  shall  vest  In  the 
liquidating  agent  full  and  complete  au¬ 
thority  (without  any  reservation  of 
power  to  the  association  board)  to  Uqxil- 
date  the  association  subject  to  the  dilu¬ 
tion  and  supervision  of  the  Bank. 

§  650.412  Distribution  of  assets. 

Sobject  to  such  dlrectkm  and  supervi¬ 
sion.  the  liquidating  agent  shall  convert 
the  association’s  assets  Into  cash,  pay  Its 
obligations,  and  distribute  Its  remaining 
assets  to  the  holders  oi  class  A  and  class 
B  stock  In  accordance  with  tbdr  liquida¬ 
tion  preference  rights. 

§  650.41S  Mediods  of  comrerting  assets 
into  cash. 

The  loan  assets  of  the  association  may 
be  converted  Into  cash  by  either  of  the 
following  methods: 

(a)  By  their  collection. 

(b)  By  the  sale  of  the  loan  assets  of 
the  association  to  another  association 
or  assoclatlmis  upon  such  terms  and  eon- 
dltlons  as  may  be  iq>proved  by  the  board 
of  directors  of  the  Bank  and  by  the  Gov¬ 
ernor.  provided  that  Immediately  upon 
completion  of  such  sale  the  liquidating 
association  will  be  able  to  pay  liquidating 
dlvldendsof  not  less  than  $5.00  per  share 
on  all  Its  outstanding  stodc.  Each  bor¬ 
rower  whose  loan  Is  sold  to  another  asso¬ 
ciation  shsdl  be  required  to  own  class  B 
stock- In  the  purchasing  association  In 
the  amount  of  $5.00  tor  each  $100  or 
fraction  thereof  of  the  unpaid  balance  of 
such  loan  and  the  liquidating  association 
shall  make  payment  to  the  purchasing 
association  for  such  stock  out  of  the 
btHTOwer’s  liquidating  dividends. 

(c)  By  any  other  method  authorised 
by  law. 


PART  652— PARTICULAR  PRODUC¬ 
TION  CREDIT  ASSOCIATIONS 

8m. 

mz.l  Superrlsloii  by  Fsderal  Intermediate 
credit  bank  of  aeeoclattone  In  Flret 
Farm  Credit  District. 

eSSk  Completion  of  credit  forms  and  mak¬ 
ing  of  record  searches  by  prodwctlon 
credit  associations  In  the  Third 
Farm  Credit  District. 

8  652.1  Superviskm  by  Federal  interme- 
diale  credit  bMdt  mt  ■seeriatioas  in 
First  Fane  Credit  District. 

Wherever  In  Part  650  of  this  chapter 
authmlty  Is  conferred  upon  the  president 
of  the  bank,  such  authority  with  respect 
to  the  atsoclatlons  in  the  First  Farm 
Credit  District  may  be  exercised  by 
either  the  President  or  ttie  Executive 
Vlee  President  of  Die  Pedend  Interme¬ 
diate  Credit  Bank  of  i^ulnsfleSd. 
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(Bee.  a  47  Stak  14.  as  amended,  eeca.  3a  38. 
eo.  48  Stak  368,  as  amended.  341,  as  amended, 
see,  as  amended:  13  UJB.C.  606.  llSld.  llSlg. 
1188) 

8  652.2  Compicthm  of  creAt  forms  and 
melring  of  record  eearcbee  by  produc- 
tion  credit  aeeecialioeie  isi  the  Hurd 
Farm  Credit  Dietrick 

The  production  credit  associations  In 
the  Third  Farm  Credit  District  (North 
Carolina.  South  Carolina,  Georgia,  and 
norida)  shall  omnply  with  the  following 
requirements: 

(a)  Credit  forms  which  evidence  or 
secure  loans  made  by  an  association  shall 
be  filled  out  and  cmnpleted  by  the  olBoera 
or  employees  of  the  association  In  ac¬ 
cordance  with  Instructions  Issued  by  the 
General  Counsel  of  the  Federal  Inter¬ 
mediate  (Credit  Bank  of  Columbia. 

(b)  Offlcers  or  emplo3ree8  of  an  asso¬ 
ciation  shall  obtain  Information  frmn 
the  public  records  regarding  the  hens 
which  secure  loans  made  by  an  assocla- 
tl(m  In  accordance  with  Instructions 
Issued  by  the  General  Counsel  of  the 
Federal  Intermediate  Credit  Bank  of 
Colombia. 

(0Ma.  30,  88,  48  Stat.  869,  381,  aa  amended; 
13  VJB.O.  llSld,  llSlg) 


SUtCHAPTER  E— (VACATED;  RESERVED! 
SUtCHAPTER  F — RANKS  FOR  COOPERATIVRS  • 

PART  67D— BANKS  FOR  COOPERA- 
HVES  GENERALLY 


Sea 

870B8  Same;  other  loana. 

870.27  Term  loan  maturltlea. 

87081  Territorial  Umltatlona  on  loana. 

67082  Appralaal  and  loan  feea 

87084  Tioana  to  flnanoa  tales  by  or  pur- 

obaaaa  from  oooperatlvea  and 
other  purpoeee  of  farmere. 

87086  Relation  of  cocq;>eratlTe  aaaoclatlona 

to  feiMral  farm  organ  Isatlona. 

Sehpart  Cawanadlty  lecma 

67080  Autboiity  to  make  commodity 

loans.  ^ 

67088  KUglbUe  commodlUea 

Subpoit— OperaHng  Capital  Loans 

67080  Authority  to  make  operating  capital 

loans.  I 

670.61  Security  for  operating  oapltal  loaniLi 

Swbpart — FacMMy  Uoae  ^ 

670.70  Authority  to  maka  facility  loanw 

general.  ' 

670.71  Same;  special. 

670.76  Physical  facUltlea  defined. 

670.76  SMUrlty. 

670.77  Loan  limitation. 

670.79  Uaturlty. 

Sefcpoit  Iwlewt  en  Loom  la  Ceepsiotlee 
Awoctatlens 

67080  General  authority  to  determine 

ratae  of  Interest. 

67083  Xntareat  eacalator  or  adjustment 

olsusta. 

67088  Intersst  rates  on  renewals  and  as- 

tanalons. 

Subpart  Copital  Slerh,  SwrphM,  Rsserves 


NOtk:  In  order  to  reltoot  changes  mads  In 
a  general  lerlaloa  of  the  Manual  for  TWnir« 
for  Oooparatlvss  Issued  ss  of  December  1. 
1969,  regulations  contained  In  former  Parts 
70  and  71  of  Title  6  were  combined  and  re¬ 
vised  and  appear  In  the  present  Part  670. 

Sebpotl  CooperoHvet  Eligible  for  Lecms 

Sea 

670.1  Statutory  provlelona. 

6708  Determination  of  aligiblllty. 

6708  XWeot  on  eligibility  of  hand  Hug 
other  than  farm  supplies. 

670.4  Policy  determination  required. 

6708  Required  voting  control  in  coopera¬ 
tive  associations;  generally. 

670.6  Same;  policy  on  retirement  ot  non¬ 

producer  ownership  of  voting 
msdla  In  eooperatlvs  assoolatlona 

670.7  Sams;  mutual  Insuranos  oompanlea 

6708  Nonmember  business  defined;  “non- 

member**. 

6708  Same;  boalnees  with  members  that 

are  not  produoere  or  ooc^Mratlvea 

670.10  Same:  boalnees  through  separate 

marketing  and  supply  depart¬ 
ments. 

670.11  Same;  Incidental  actlvlttea 

670.13  Farm  suppUea 

070.18  XUglbUlty  of  certain  apMlfic  activi¬ 

ties;  telephone  oompanlea 
070.14  Same;  cold  storage  oompanlee. 

670.16  Same;  6ah  and  oyatesa. 

670.10  Sams;  woodland  producta. 

670.17  Organisations  not  ellglbla 

Sebpoil  isaaPslldes 

67080  Unconditional  liability  of  borrower. 

67083  Iisndlng  limits  of  district 

67088  landing  limits  of  ths  Central  Bank 

for  Cooperatives. 

67084  Limitation  on  lending  operations  at 

Oontral  Bank. 

67028  District  banks  sals  of  parttolpa- 

Uona;  loans  ssoeedlng  landing 
Umlta 


670.140  General  provisions. 

070.141  Retirement  of  capital  stock  Issued 
before  the  effective  date  of  Title  X 
of  the  Farm  Orsdlt  Act  ot  1058 
(January  1. 1966). 

670J43  Capital  stock  ownership  lequlrsd 
with  ra^MCt  to  loans  conforming 
to  ths  Farm  Credit  Act  ot  1956; 
district  banks. 

670.148  Same;  Central  Bank. 

‘670.144  Definition  of  “borrower**. 

670.149  Dividends  on  class  B  stock;  appli¬ 

cation  on  loans  In  default. 
670.158  CanoaUatlon  and  retirement  of 
stock  of  defaulting  boiTOWvrs;  au¬ 
thorised  oancallatkm  and  retlre- 
mank 

670.154  Same;  application  of  proceeds. 
070.156  Same;  order  of  eanoMlatlon. 

670.166  Same;  defaulting  dlrMt  borrower 
of  Central  Bank. 

670861  Patronage  refunds  and  allocated  re- 

670.163  AUocatlone  of  surplua  and  contin¬ 

gency  rseervas;  district  banka. 
670.168  Sams;  Central  Bank. 

670.164  Same;  lien  on  allocated  surplua 
670.166  Same:  eancellatlon  and  retirement 

of  atlocatlone  of  surplus  of  de- 
tawltlag  borrowetg 

670866a  Oancellatlon  and  istlrmwiit  of 
stock  and  other  aqultlaa  of  bor- 
rowsr  in  liquidation  or  dissolu¬ 
tion. 

Aumuairr:  TTte  provisions  of  this  Par%.670 
IsBoad  nndsr  sm.  k  48  Btak  14,  as  amsndad. 
saa  a  47  Btak  14.  as  amsndad.  eeoa  M,  86, 
41,  48  Stat.  363,  364,  aa  amandad;  13  URXl. 
668.  1184a  1184J,  1141f,  unlaaa  otbarwlse 
notwL 

Mon:  That  part  of  aacli  sectlDn  nwmbar 
which  foUowB  the  decimal  is  tha  ssbm  as 
ths  ssotlon  numbsr  ot  the  fiTswiinnrtlng 
proelalon  In  the  Manual  tar  Banka  far 
Oooperatlvea 
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Subpart— Cooperatives  Eligible  for 
Loans 

§  670.1  Sututorj  provisioiu. 

Section  15(a)  of  the  Agricultural  Mar¬ 
keting  Act.  as  amended  (12  n.S.C.  1141J 
(a) ) ,  reads  as  follows: 

As  used  in  this  Act,  the  term  "cooperative 
association"  means  any  association  in  which 
farmers  act  together  in  processing,  preparing 
for  maiicet,  handling,  and/or  marketing  the 
farm  products  of  persons  eo  engaged,  and 
also  means  any  association  in  which  farmers 
act  together  in  purchasing,  testing,  grading, 
processing,  distributing,  and/or  furnishing 
farm  supplies  and/or  farm  business  services: 
Provided,  however.  That  such  associations 
are  operated  for  the  mutual  benefit  at  the 
members  thereof  as  such  producers  or  pur¬ 
chasers  anti  conform  to  one  or  both  of  the 
following  requirements: 

First.  That  no  member  of  the  association 
is  aUowed  more  than  one  vote  because  of 
the  amount  of  stock  or  membership  capital 
he  may  own  therein;  and 

Second.  That  the  association  does  not  pay 
dividends  on  stock  or  membership  capital 
in  excess  of  8  per  centum  per  annum. 

And  in  any  case  to  the  following: 

Third.  That  the  association  ahaU  not  deal 
In  farm  products,  farm  supplies,  and  farm 
business  services  with  or  fca*  nonmembers 
in  an  amoimt  greater  in  value  than  the  total 
amount  of  such  business  transacted  by  it 
with  or  for  members.  All  business  trans¬ 
acted  by  any  coop«'ative  association  for  on 
behalf  of  the  United  States  or  any  agency 
or  instrumentality  tho-eof  shaU  be  disre¬ 
garded  in  determining  the  volume  of  member 
and  nonmember  business  transacted  by  such 
association. 

§  670.2  Determination  of  eligibility. 

Whether  a  loan  may  be  made  to  a 
cooperative  association  by  a  bank  for 
cooperatives  depends  upon  two  factors: 
First,  does  the  association  meet  the  eli¬ 
gibility  requirements  set  forth  in  S  670.1; 
and  second,  is  the  association  primarily 
engaged  in  one  or  more  of  the  functions 
listed  in  S  670.1. 

§  670.3  Effect  on  eligibility  of  handling 
other  than  farm  supplies. 

The  banks  for  cooperatives  are  author¬ 
ized  to  make  loans  to  eligible  farmers' 
cooperative  associations  to  enable  them 
to  handle  goods,  other  than  farm  sup¬ 
plies,  used  on  farms  and  in  farm  homes 
only  when  the  making  of  such  loans  is 
direcUy  connected  with  and  reasonably 
necessary  for  the  performance  by  such 
an  association  of  its  primary  functions 
falling  within  the  scope  of  the  purposes 
broadly  described  in  S  670.1.  The  author¬ 
ity  for  the  banks  for  cooperatives  to 
make  such  loans  is  contingent  upon  an 
administrative  determination,  based 
upon  reasonably  convincing  evidence, 
that  the  handling  of  such  goods  by  a 
cooperative  is  incidental  to  and  neces¬ 
sary  for  the  effectuation  of  the  co(H>era- 
tive's  principal  activities  of  processing, 
preparing  for  market,  handling,  or  mar¬ 
keting  farm  products,  or  purchasing, 
testing,  grading,  processing,  distributing, 
or  furnishing  farm  supplies,  or  furnish¬ 
ing  farm  business  services.  If  it  should 
appear,  in  connection  with  any  iq>plica- 
tion,  that  the  handling  of  such  go(^s  by 
the  associaticm  had  becmne,  or  by  virtue 
of  the  credit  sought  might  reasonably 
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be  expected  to  become,  dmninant  over 
the  functions  which  confer  the  initial 
eligibility,  the  loan  should  not  be  made. 

§  670.4  Policy  determhuition  reqnired. 

Before  a  loan  may  be  nfade  to  an  eli¬ 
gible  association  for  an  eligible  purpose, 
it  must  be  determined  that  the  loan 
would  be  in  furtherance  of  the  pctilcy 
declared  in  section  1  of  the  Agricultural 
Marketing  Act,  as  amended  (12  UB.C. 
1141). and  that  the  association  iq>plying 
for  the  loan  has  an  organization,  man¬ 
agement.  and  business  policies  of  such 
character  as  to  insure  the  reas<xiable 
safety  of  the  locui  and  the  furtherance 
of  such  policy  (12  U.S.C.  1141e(b)). 

§  670.5  Required  voting  control  in  co¬ 
operative  associations;  generally. 

Loans  may  not  be  made  to  a  coopera¬ 
tive  association  unless  at  least  90  percent 
of  the  voting  media  are  held  by  either 
producers  (individuals,  partnerships,  or 
corporations),  or  co<^rative  associa¬ 
tions  as  defined  in  S  670.1,  except  as  pro¬ 
vided  in  S  670.7. 

§  670.6  Same ;  policy  on  retirement  of 
nonproducer  ownership  of  voting 
media  in  cooperative  associations. 

If  all  the  voting  media  of  a  cooperative 
association  borrowing  from  a  bank  for 
cooperatives,  except  a  mutual  Instirance 
company,  are  not  held  by  either  pro¬ 
ducers  (individuals,  partnerships,  or 
corporations) ,  or  coc^rative  associa¬ 
tions  as  d^fin^  in  §  670.1,  the  bank,  as  a 
matter  of  policy,  should  suggest  or  insist 
upon  the  adoption  by  the  cooperative  of 
satisfactory  measures  designed  to  assure 
that  substantisdly  all  voting  media  will 
be  so  held. 

§  670.7  Same;  mutual  insurance  com¬ 
panies. 

Loans  may  not  be  made  to  a  mutual 
insurance  company  furnishing  farm 
business  services,  such  as  fire,  windstorm 
or  hail  Insurance,  unless  at  least  75  per¬ 
cent  of  the  voting  media  are  held  by 
either  producers  (individuals,  partner¬ 
ships,  or  corporations),  or  cooperative 
assoclaticms  as  defined  in  I  670.1. 

§  670.8  Nonmember  business  defined; 
**nonmember*’. 

The  term  ‘‘ncmmember,"  as  used  in 
{  670.1,  refers  to  all  persons  who  are  not 
members  whether  farmers  or  not,  and 
the  business  done  with  members  and 
with  nonmembers  should  be  computed 
accordingly. 

§  670.9  Same;  business  with  members 
that  are  not  producers  or  coopera¬ 
tives. 

In  determining  eligibility,  all  business 
transacted  with  members  that  are 
neither  producers,  nor  cooperative  asso¬ 
ciations  '  as  delink  in  S  670.1,  shall  te 
deemed  to  be  nonmemlber  business. 

§  670.10  Same;  business  through  sep¬ 
arate  marketing  and  supply  depart¬ 
ments. 

Where  an  association  maintains  s^- 
arate  marketing  and  farm  8un>ly  de¬ 
partments  and  where  it  acquires  prod¬ 
ucts  from  its  members  for  marketing  and 


in  turn  s^  those  products  (either  proc¬ 
essed  or  in  the  same  form)  to  other 
members  through  its  supply  department, 
two  distinct  fimctions  are  involved  and 
the  volume  thereof  should  be  included 
in  the  business  done  by  both  the  market¬ 
ing  and  farm  supply  departments  in 
computing  its  volume  of  member  and 
nonmember  business. 

§670.11  Same;  incidental  activities. 

If  an  association  is  predominately 
either  a  marketing  or  a  purchasing  asso¬ 
ciation  and  if  the  purchasing  or  market¬ 
ing  activities  are  occasional  and  inci¬ 
dental  to  its  main  function,  they  should 
be  disregarded  in  computing  member 
and  nonmember  business. 

§  670.12  Farm  supplies. 

The  term  “farm  supplies”  includes  all 
supplies  that  are  normally  adapted  to 
the  furtherance  of  the  production  of 
farm  products  or  in  the  conduct  of 
farm  (derations.  Items  such  as  oil  and 
gasoline  and  lumber  and  other  building 
materials  are  “farm  supplies”  when  they 
are  acquired  by  farmers  in  the  further¬ 
ance  of  farm  operations.  Clothing, 
groceries,  furniture,  and  other  house¬ 
hold  articles  are  not  so  directly  identi¬ 
fied  with  such  production  or  operations 
as  to  entitle  them  to  be  classified  as 
“farm  sui^lies.” 

§  670.13  Eligibility  of  certain  specific 
activities;  telephone  companies. 

A  farmers’  cooperative  telephone  com¬ 
pany,  furnishing  a  “farm  business  serv¬ 
ice”  and  otherwise  eligible,  may  borrow 
from  a  bank  for  cooperatives,  subject  to 
the  following  additional  restriction.  In 
considering  the  eligibility  of  such  an  as¬ 
sociation  from  the  standpoint  of  member 
and  nonmonber  business,  it  should  be 
borne  in  mind  that  at  least  50  percent 
of  its  gross  income  must  be  derived 
from  farmer  members;  therefore,  the 
bank  should  determine  whether  the  com¬ 
pany  may  be  required  by  State  law  to 
serve  the  public  generally.  If  it  may  be 
so  required,  no  loan  should  be  made.  An 
exception  to  this  policy  might  be  an 
isolated  case  where  the  type  of  territory 
served  by  such  a  cooperative  might  pre¬ 
clude  the  possibility  of  nonfarmer  busi¬ 
ness  becMOing  predominant.  In  such 
circumstances  and  if  the  association  may 
not  be  required  by  State  authorities  to 
extend  its  operations  to  other  areas,  a 
loan  need  not  be  rejected  merely  because 
the  cooperative  is  required  to  serve  the 
general  public. 

§  670.14  '  Same;  cold  storage  companies. 

A  bank  for  cooperatives  is  authorized 
to  make  loans  to  a  cooperative  cold  stor¬ 
age  company  of  farmers  engaged  in  the 
renting  of  lockers  for  storage  purposes 
and  performing  related  services  provided 
at  least  half  of  its  operating  income  is 
derived  from  its  farmer  members,  if  the 
cooperative  is  otherwise  qualified  and 
eligible. 

§  670.15  Same;  fish  and  oysters. 

Fish  and  oysters  which  are  produced 
under  fully  controlled  conditions  are 
considered  to  be  agricultural  commodi¬ 
ties  within  the  meaning  of  the  Agrlcul- 
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tural  Marketing  Act,  as  amended.  Inso¬ 
far  as  these  products  are  concerned, 
cooperatlTes  handling  them.  If  such  asso¬ 
ciations  ate  otherwise  qtiallfled,  are  eli¬ 
gible  to  borrow  from  the  banks  for 
cooperatlTes. 

§  670.16  Same;  woodland  products. 

If  otherwlsf  eligible,  loans  may  be 
made  to  an  association  oigaged  In  the 
handling,  processing,  and  marketing  of 
wood  or  wood  products  produced  by 
farmers  In  connection  with  their  farming 
operations.  Including  tree  farming. 

§  670.17  Organisations  not  ^giUe. 

The  following  types  of  organizations 
are  not  eligible  to  borrow  from  a  bank 
for  cooperatives:  Credit  unions  and  co¬ 
operative  banks;  rural  hotvltal  and 
health  association:  and  soil  conservation. 
Irrigation,  and  reclamation  districts. 

Subpart — Loon  Policies 

S  670.20  Unconditional  liability  of  bor* 
rower. 

A  bank  for  co<veratives  Is  not  author¬ 
ized  to  make  a  loan  under  any  conditions 
where  the  obligation  of  the  maker  to  pay 
such  Indebtedness  could  be  regarded  as 
being  other  than  unqualified  and  uncon¬ 
ditional,  regardless  of  the  nature  of  the 
security  therefor  or  other  special  or  un¬ 
usual  concUtlmis. 

§  670.22  Lending  limits  of  district 
banks. 

Except  with  the  written  approval  of 
the  Director  of  Cooperative  Bank  Serv¬ 
ice,  the  lending  limits  of  each  district 
bank  for  cooperatives  are  hereby  fixed 
so  that  loans  to  any  one  borrower  out¬ 
standing  at  any  time  (exclusive  of  pcu:- 
ticliMitlons  therein  sold  to  others)  may 
not  exceed  the  following  percentages  of 
the  net  worth  of  the  bank  as  of  the  close 
of  the  preceding  fiscal  year : 

(a)  Facility  loans.  25  percent; 

(b)  Operating  capital  loans,  25  per¬ 
cent: 

(c)  Commodity  loans  (excluding  loans 
secured  by  Commodity  Credit  Corpora¬ 
tion  documents) ,  45  percent; 

(d)  The  sum  of  facility  and  operating 
capital  loans,  25  percent; 

(e)  The  sum  of  fa<^ty,  (grating 
capital,  and  commodity  loans  (exclud¬ 
ing  locms  secured  by  Commodity  (Tredlt 
Corporation  documents),  45  percent; 

Provided,  however.  That  a  loan  made 
within  established  limits,  but  which  be¬ 
comes  excessive  by  virtue  of  a  subse¬ 
quent  decrease  In  the  net  worth  of  the 
bank,  may  be  retained  and  liquidated  In 
an  orderly  manner. 

§  670.23  Lending  limits  of  the  Central 
Bank  for  Cooperatives. 

The  total  loans  from  the  Central  Bank 
for  Cooperatives  to  any  one  fanners*  co¬ 
operative  association,  exclusive  of  com¬ 
modity  loans,  or  of  operating  ciq;>ltal 
loans  to  finance  commodities  within  the 
limits  of  Government  price  support  pro¬ 
grams,  shall  not  at  any  time  exceed  25 
percent  of  the  net  worth  of  the  bank. 


§  670.24  Limitation  on  landing  opera¬ 
tions  of  Central  Bank. 

Pursuant  to  the  provisions  of  law  that 
any  regulation  affecting  the  lending  op¬ 
erations  of  the  banks  for  oot^ratlves 
shall  be  consistent  with  the  prtndide 
that  the  Central  Bank  for  Cotveratlves 
shall  make  loans  only  In  cases  where  It 
Is  not  practicable  for  the  loan  to  be  made 
by  a  district  bank,  no  loan  application 
made  to  the  Central  Bank  for  Coopera¬ 
tives  by  a  farmers’  cooperative  associa¬ 
tion  shall  be  considered  by  the  bank 
without  the  prior  approval  of  such  con¬ 
sideration  by  the  Director  of  Cooperative 
Bank  Service. 

§  670.25  District  banks— sale  ot  par¬ 
ticipations;  loans  exceeding  lenohig 
limits. 

The  district  bank  shall  request  the 
Central  Bank  tor  Cooperatives  (or,  when 
approved  by  the  Director  of  Cooperative 
Bank  Service,  another  district  bank)  to 
participate  In  the  extension  of  credit 
for  amounts  which  exceed  the  lending 
limits  set  forth  In  i  670.22,  and,  except 
when  otherwise  agreed,  such  participa¬ 
tion  shall  take  place  In  the  following 
order:  First,  commodity  loans;  second, 
operating  capital  loans;  and  third,  fa¬ 
cility  loans. 

§  670.26  Same ;  other  loans. 

Nothing  contained  In  IS  670.22  or 
670.25  shall  be  construed  to  prevent  a 
district  bank  for  cooperatives  from  re¬ 
questing  the  Central  Bank  for  Coopera¬ 
tives  (or,  when  approved  by  the  Director 
of  Cooperative  Bank  Service,  another  dis¬ 
trict  bank)  to  participate  In  the  exten¬ 
sion  of  credit  to  any  borrower  before  Its 
lending  limits  are  reached.  Any  such 
participation  by  another  district  bank 
ordinarily  shall  be  limited  to  $200,000, 
unless  the  Director  of  (>xg>eratlve  Bank 
Service  approves  a  larger  amount. 

§  670.27  Term  loan  matnrilies. 

It  Is  the  policy  that  term  loans  ordi¬ 
narily  should  not  be  made  for  a  term  of 
more  than  10  years.  If,  In  the  opinion 
of  a  bank’s  loan  committee  (or  executive 
committee) ,  a  term  loan  In  excess  of  10 
years  Is  warranted  and  a  showing  can  be 
made  In  support  of  same,  then  the  bank 
may  make  the  loan  for  a  term  not  ex¬ 
ceeding  the  statutory  20-year  limit,  pro¬ 
vided  an  escalator  clause  on  Interert  at 
the  10-year  and  15-year  points  Is  In¬ 
cluded  In  the  loan  agreement. 

Non:  As  to  further  provisions  on  Interest 
escslstor  or  adjustment  clauses,  see  i  67042. 

§  670.31  Territorial  limitations  on  loans. 

A  bank  for  cooperatives  should  make 
loans  only  to  cooperative  associations 
operating  within,  mr  with  headquarters 
In,  the  farm  credit  district  served  by  the 
bank  for  cooperatives.  A  bank  for  co¬ 
operatives  may  make  loans  to  an  associa¬ 
tion  (grating  In,  or  with  headquarters 
In.  another  farm  credit  district  provided: 

(a)  The  Interests  of  the  borrowing 
cooperative  would  best  be  served;  and 

(b)  The  bank  for  cooperatives  In  the 
farm  credit  district  In  which  the  coopera¬ 


tive  association  is  located  and  the  Farm 
Credit  Administration  agree  thereto. 

CocHwratlve  associations  'operating  In 
more  than  one  farm  credit  district  should 
apply  for  loans  to  the  bank  for  ooopera- 
tlves  in  the  district  in  which  the  prtaiclpal 
operating  office  of  the  cooperative  associ¬ 
ation  Is  located. 

§  670.32  Appraisal  and  loan  fees. 

Appraisal  and  loan  fees  not  to  exceed 
one-half  of  1  percent  of  the  amoimt  of  a 
loan  may  be  charged  by  the  banks  for 
cooperatives  to  applicant  associations.  A 
higher  rate  may  be  charged  with  the 
approval  of  the  Farm  Credit  Adminis¬ 
tration. 

§  670.34  Loans  to  finance  sales  by  or 
parchases  from  cooperatives  and 
other  purposes  of  farmers. 

Insofar  as  fanners  may  obtain  loans 
for  general  agricultural  purposes  -and 
their  other  requlronents  from  produc¬ 
tion  credit  associations,  there  ordinarily 
should  be  no  occaslcm  for  a  bank  for  co¬ 
operatives  to  make  a  loan  which  would 
be*  used  by  the  borrowing  cooperative 
association  to  make  loans  to  farmers  of 
a  type  which  may  be  obtained  from  pro¬ 
duction  credit  associations.  However,  a 
bank  for  cooperatives  may  make  a  loan 
to  a  cooperative  association  to  enable  It 
to  capitalize  a  subsidiary  or  affiliated 
credit  corporation.  A  bank  for  coopera¬ 
tives  also  may  make  a  loan  to  enable 
the  borrowing  cooperative  association 
(which  may  be  a  credit  corporation  or 
other  type  of  eligible  cooperative)  to  ex¬ 
tend  credit  or  make  a  loan  for  the  pur¬ 
pose  of  financing  the  sale  of  farm  sup¬ 
plies,  eqxilpment,  or  services  by  such 
borrowing  cooperative  association  or  an 
affiliated  cooperative  association.  Any 
such  loans  by  the  borrowing  co<4>eratlve 
association  may  be  made  either  to  the 
farmer  patrons  or  to  an  affiliated  co¬ 
operative  association  which  Is  furnish¬ 
ing  the  farm  supplies,  eqiiipment,  or 
services.  Further,  a  bank  for  coopera¬ 
tives  may  make  a  loan  to  enable  the 
borrowing  cooperative  association  to  lend 
to  farmers  for  a  purpose  other  than  the 
purchase  of  farm  supplies,  equlpmmt,  or 
services  from  the  borrowing  cooperative 
association  m:  an  affiliated  cooperative 
association  If  the  kMui  by  the  borrowing 
cooperative  association  for  such  other 
purpose  Is  directly  connected  with  and 
reasonably  necessary  for  other  eligible 
functions  perfmmed  by  the  borrowing 
cooperative  association  or  an  affiliated 
cooperative  association  for  such  farmers. 
In  any  eircumstances  where  the  lending 
authority  of  a  bank  for  cooperatives  Is 
deemed  to  overlap  the  lending  authority 
of  a  Federal  Intermediate  credit  bank  or 
the  production  credit  associations,  the 
farm  credit  board  for  the  district  should 
reserve  how  any  needed  loan  service 
within  such  authority  Is  to  be  rendered. 

g  670.35  Relation  of  cooperative  aaaocia* 
tions  to  general  farm  organisations. 

The  Farm  Credit  Administration  be¬ 
lieves  that  there  should  be  the  closest 
cooperation  between  cooperative  asso¬ 
ciations  and'general  farm  organizations. 
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It  desires  to  aid  in  every  way  within  its 
proper  functions  the  growth  imd  progress 
of  both  types  of  organizations.  With  the 
best  interests  of  both  groups  in  mind, 
the  Farm  Credit  Administration,  Insofar 
as  the  financing  of  cocg>eratlve8  is  con¬ 
cerned,  desires  to  operate  under  a  policy 
that  limiting  membership  in  a  coopera¬ 
tive  association  to  persons  who  are  mem¬ 
bers  of  a  general  farm  organization  shall 
not  make  such  cooperative  association 
ineligible  to  borrow  from  a  bank  for 
cooperatives;  Provided: 

(a)  The  applicant  cooperative  asso¬ 
ciation  does  not  collect  from  its  members 
(by  deductions  from  sales  proceeds  or 
frcHn  patronage  dividends  or  otherwise) 
dues  payable  by  such  members  to  a  gen¬ 
eral  farm  organization,  except  where  the 
members  from  whom  such  dues  are  so 
collected  have  individually  and  spe¬ 
cifically,  and  in  a  manner  satisfactory 
to  the  bank  for  cooperatives,  authorized 
the  cooperative  association  to  collect  and 
pay  such  dues  to  the  farm  organization 
concerned;  and 

(b)  The  applicant  cooperative  asso¬ 
ciation  will  agree  at  the  request  of  the 
bank  for  oooiieratives,  to  serve  qualified 
nonmembers  of  the  association  who  do 
not  desire  membership  in  the  general 
farm  organization  concerned,  and  to 
handle  (within  the  limltatlcms  of  the 
Agricultural  Maricetlng  Act,  as  amended) 
such  nonmember  business  as  may  be 
necessary  to  serve  such  producers  who 
have  no  other  opportunity  to  market 
their  products,  or  purchase  their  sup¬ 
plies,  co(H>eratively. 

Subpart — Commodity  Loans 

§  670.50  Audiority  to  make  commodity 
loans. 

Commodity  loans  (loans  made  on  the 
security  of  commodities)  are  made  under 
authority  of  section  7(a)(1)  of  the  Agri¬ 
cultural  Maiiteting  Act.  as  amended  (12 
U.S.C.  1141e),  and  section  41  of  the  Farm 
Credit  Act  of  1933,  as  amended  (12  U.S.C. 
1134c). 

§  670.53  EligiUe  ccunmodities. 

The  following  farm  products  and  farm 
supplies  have  been  approved  by  the  Di¬ 
rector  of  Cooperative  Bank  Service  as 
security  for  commodity  loans  when 
marketable  and  in  acceptable  storage: 

Grains. 

Fibers  (such  m  oottxm.  wool,  mohair,  etc.) . 
Tobaooo. 

Grass  seeds. 

Legume  seeds  (alfalfa,  clover,  etc.). 

Other  seeds  (vegetable,  cottonseed,  etc.) . 
Dairy  products. 

Poultry  inducts. 

Livestock  products. 

Grapes  to  be  Immediately  oonverted  Into 
gr^>e  Juice,  wine,  or  brandy. 

Wines  and  brandies. 

Processed  fruits  and  vegetables,  as  well  as 
the  following  fresh  fruits  and  vegetables 
held  In  storage: 

Winter  ^>plos  and  pears. 

Citrus  fruits. 

Potatoes. 

Sweet  potatoes. 

Beans  (edible,  soy,  etc.), 
iruts. 

Maple  food  psoduota 
Sugar. 


OU  (cottonseed,  bean,  olive, etc.). 

Honey. 

Coffee. 

Hay. 

Naval  stmes. 

Ptits  of  fur-bearing  animals  produced  under 
fully  controlled  conditions. 

Farm  supplies: 

Fertilizer. 

Fertilizer  materials. 

Feeds. 

Binder  twine. 

Petroleiun  i»oducts. 

Tinplate. 

Subpart — Operating  Capital  Loans 

§  670.60  Authority  to  make  operating 
capital  loans. 

Operating  capital  loans  to  a  coopera¬ 
tive  association  to  assist  it  in  the  effective 
merchandising  of  agricultural  commodi¬ 
ties  and  food  products  thereof  and  the 
financing  of  its  operations  are  made 
under  the  authority  of  section  7(a)(1) 
of  the  Agricultural  Maiiietlng  Act.  as 
amended  (12  UJS.C.  1141e). 

S  670.61  Security  for  (tperating  capital 
loans. 

Operating  capital  loans  can  be  made 
with  or  without  security.  These  are 
usually  short-term  loans  (repayable 
within  the  operating  season) ,  but  may  be 
made  to  replace  or  to  supplement  associ¬ 
ation  working  capital.  Term  loans  are 
usually  secured. 

Subpart— Facility  Loans 

8  670.70  AuOiority  to  make  facility 
loans;  general. 

Facility  loans  to  a  cooperative  associa¬ 
tion  to  assist  it  in  the  construction  or 
acquisition  by  purchase  or  lease,  or  for 
refinancing  the  cost  of  such  construction 
or  acquisition,  of  physical  facilities  are 
made  under  the  authority  of  section 
7(a)  (2)  of  the  Agricultural  Maiiceting 
Act,  as  amended  (12  UB.C.  1141e). 

§  670.71  Same;  speciaL 

Loans  made  pursuant  to  sections  34 
and  41  of  the  Farm  Credit  Act  of  1933, 
as  amended  by  section  417  of  the  Agri¬ 
cultural  Act  of  1949  (12  UB.C.  1134c. 
1134J) ,  for  construction  of  storage  facili¬ 
ties  with  a  commitment  from  Commodity 
Credit  Corporation  as  to  lease  or  utiliza¬ 
tion.  are  to  be  regarded  as  facility  loans 
and  are  subject  to  the  restrictions  con¬ 
tained  therein. 

8  670.75  Physical  facilities  defined. 

The  term  “physical  facilities”  ordi¬ 
narily  should  be  confined  to  land,  build¬ 
ings,  fixtures,  and  equipment  of  relatively 
Immovable  character.  Office  and  labora¬ 
tory  equipment,  trucks,  tractors,  terrac¬ 
ing  machines,  and  other  Uke  articles  are 
not  physical  facilities  and  loans  made 
for  the  acquisition  of  such  articles 
should  be  classified  as  operating  capital 
loana 

8  670.76  Security. 

Facility  locms  must  be  secured. 

8  670.77  Loan  limitation. 

No  facility  loan  shall  be  made  in  an 
amount  (a)  in  excess  of  60  percent  of  the 
appraised  value  of  the  security  therefor 


if  made  pmwiant  to  section  7(a)  (2)  of 
ttie  Agricultural  Marketing  Act,  as 
amended  (12  UB.C.  il41e),  or  (b)  in 
excess  of  80  percent  of  the  cost  of  con- 
BtructicHi  of  structures  for  the  storage  of 
agricultural  commodities  U  made  pur¬ 
suant  to  sections  34  and  41  of  the  Farm 
Credit  Act  of  1933,  as  amended  by  section 
417  of  the  Agricultural  Act  of  1949  (12 
UB.C.  1134c,  1134J). 

§  670.79  Maturity. 

Facility  loans,  together  with  Interest 
on  the  lofuis,  shall  be  repaid  upon  an 
amortization  plan  over  a  period  not  in 
excess  of  2d  years  (12  UB.C.  1141e): 
Provided,  however.  That  the  words 
“shall  be  repaid  upon  an  amortization 
plan”  shall  not  be  construed  as  prevent¬ 
ing  the  full  r^^ayment  of  any  facility 
loan  in  one  payment  if  such  action  is 
agreeable  to  the  bank  and  the  borrow¬ 
ing  cooperative. 

Subpart — Interest  on  Loans  to 
Cooperative  Associations 

§  670.90  General  authority  to  determine 
rates  of  interest. 

Loans  to  cocqjeratlve  associations  made 
by  any  bank  fw  cooperatives  shall  bear 
such  rates  of  Interest  as  the  board  of 
directors  of  Uie  bank  shall  from  time  to 
time  determine  with  the  approval  of  the 
Farm  Credit  Administiation.  but  in  no 
case  shall  the  rate  of  interest  exceed  6 
per  centum  per  annum  on  the  unpedd 
principal  of  a  loan  (12  UJS.C.  1141f). 

8  670.92  Interest  escalator  or  adjust¬ 
ment  clauses. 

Any  policy  providing  for  adjustment  of 
the  interest  rate  on  outstanding  loan 
Ixalances  of  cooperative  associations  bor¬ 
rowing  frcHn  a  bank  for  cooperatives  has 
the  aivroval  of  the  Farm  Credit  Admin¬ 
istration  so  long  as  such  policy: 

(a)  Has  been  approval  by  the  bank's 
board  of  directors; 

(b)  Does  not  conflict  with  awUcable 
State  laws  and  is  approved  by  district 
general  counsel; 

(c)  Is  made  uniformly  and  consist¬ 
ently  applicable  to  all  loans  of  any  kind 
(i.e..  commodity,  seasonal  curating  cap¬ 
ital,  term  operating  capital,  facility, 
short-term  or  long-term)  which  are  cov¬ 
ered  by  the  policy; 

(d)  Is  set  forth  as  a  provision  of  each 
loan  agreement  to  which  it  applies; 

Provided,  however.  That  (1)  all  loan 
agreements  covering  term  loans  made 
with  a  final  maturity  date  of  more  than 
10  years,  but  less  than  20  years,  shall 
carry  an  escalator  clause  on  Interest  at 
the  10-  and  IS-year  points,  and  (2)  each 
bank  should  keep  the  Farm  Credit  Ad¬ 
ministration  currently  informed  of  any 
changes  made  in  its  policy  of  loan  in¬ 
terest  escalator  or  adjustment  clauses. 

8  670.93  Interest  rales  on  renewals  and 
extensions. 

The  Interest  rate  applicable  to  any  re¬ 
newal.  extenstoo  or  eonsolldatioa  of  any 
outstanding  loan  shall  be  governed  by 
the  policy  established  by  the  board  of 
directors  of  a  bank  subject  to  the  ap¬ 
proval  of  the  Farm  Credit  Admlnlstra- 


NDBAl  MOISTBt,  VOC  81,  NO.  S4S— TUtSOAY,  DKEMKI  10.  1944 


RULES  AND  REGULATIONS 


16259 


tion.  Such  policy  should  be  made  uni¬ 
formly  and  conslstenUy  applicable  to  all 
loans  of  any  kind,  class,  or  type  which 
are  covered  by  the  policy. 

Subporl — Capitol  Stock,  Surplus, 
Reserves 

§  670.140  General  prorUions. 

Loans  and  capital  stock  of  a  bank  Is¬ 
sued  ptirsuant  to  the  Farm  Credit  Act  of 
1933,  as  amended,  and  outstanding  on 
January  1,  1956,  shall  be  treated  in  ac¬ 
cordance  with  that  law  and  regtilatlons 
Issued  pursuant  to  It,  and.  In  the  ab- 
sense  of  agreement  to  conform  to  Title 
I  of  the  Farm  Credit  Act  of  1955,  shall 
be  treated  as  though  the  1955  Act  had 
not  gone  Into  effect. 

§  670.141  Retirement  of  capital  stock 
issned  before  the  elfectire  date  of 
Title  I  of  the  Farm  Credit  Act  of 
1955  (Januar7  1,  1956). 

Shares  of  capital  stock  of  a  bank  for 
cooperatives  luued  before  January  1, 
1956,  and  shares  of  stock  having  the 
same  rights  and  subject  to  the  same 
limitations  issued  on  and  after  said  date 
In  accordance  with  firm  loan  omnmlt- 
ments  of  the  bank  made  prior  to  said 
date  shall  be  retired  (Hily  (a)  when  a 
holder  thereof  Is  entitled  by  law  to  have 
them  retired,  (b)  when  the  debt  of  a 
holder  thereof  to  the  bank  Is  In  default, 
(c)  when  the  proceeds  of  the  retirement 
are  to  be  Immediately  reinvested  In  class 
C  stock  or  class  B  stock  of  a  district  bank 
or  class  B  stock  of  the  Central  Bank  for 
Cooperatives,  or  In  such  stock  of  boUi 
banks,  or  (d)  when,  with  the  approval 
of  the  Farm  Credit  Administration,  such 
retirement  Is  provided  for  In  an  agree¬ 
ment  between  the  bank  and  a  borrower 
to  change  a  loan  of  the  borrower  to  con¬ 
form  to  Title  I  of  the  Farm  Credit  Act 
of  1955. 

§  670.142  Capital  stock  ownership  ro* 
qnired  with  respect  to  loans  eon- 
fonning  to  the  Farm  Credit  Act  of 
1955;  wtrict  banks. 

Each  borrower  from  a  bank  for  coop¬ 
eratives  shall  be  required  to  own  at  the 
time  ttie  loan  Is  made  at  least  one  share 
of  class  C  stock.  The  purchase  price  of 
such  stock  may  be  retained  out  of  the 
loan.  In  addition,  each  borrower  as  de¬ 
fined  by  the  Farm  Credit  Administration 
for  purposes  of  this  sentence,  shall  be 
required  to  Invest  quarterly  In  class  C 
stock  an  amount  equal  to  not  less  than 
10  nor  more  than  25  per  centum,  as  pre¬ 
scribed  by  the  board'Of  directors  of  the 
bank  with  the  approval  of  the  Farm 
Credit  Administration,  of  the  amount  of 
Interest  pasrable  by  It  to  the  bank  during 
the  calendar  quarter.  Payments  for 
such  stock  shall  be  made  quarterly  or 
when  the  regular  Interest  payments  of 
the  boirower  are  payable,  but  the  stock 
shall  be  Issued  to  the  borrower  as  of  the 
end  of  each  fiscal  year  In  the  amount  of 
the  payments  for  stock  made  by  It  dur¬ 
ing  the  year.  (Section  42(a)  (S) .  Farm 
Credit  Act  of  1923,  as  amended;  12 
UB.C.  llS4d.) 


§  670.14S  Same;  Central  Bank. 

Each  borrower  fmn  the  Coitral  Bank 
shall  be  required  to  own  at  the  time  the 
k>an  Is  made  at  least  one  share  of  class 
C  stock  In  such  district  bank  as  the  Farm 
Credit  Administration  shall  designate 
and  shall  be  required  to  Invest  quarterly 
in  class  C  stock  In  such  district  bank 
or  banks  as  the  Farm  Credit  Adminis¬ 
tration  shall  designate  an  amount  equal 
to  not  less  than  10  nor  more  than  25 
per  centum,  as  prescribed  by  the  board 
of  directors  of  the  Central  Bank  with 
the  approval  of  the  Farm  Credit  Ad- 
minlstratlMi,  of  the  amount  of  Interest 
payable  by  such  borrower  to  the  Cen¬ 
tral  Bank  during  the  calendar  quar¬ 
ter.  Payments  for  such  stock  shall  be 
made  quarterly  or  when  the  regular  In¬ 
terest  payments  of  such  borrower  are 
payable;  but  the  stock  shall  be  Issued  to 
the  borrower  as  of  the  end  of  each  fiscal 
year  In  the  amount  of  the  payments  tor 
stock  made  by  It  during  such  year.  The 
district  bank  whose  stock  Is  so  Issued  to 
such  borrower  shall  purchase  a  corre- 
QMudlng  amount  of  class  C  stock  In  the 
Central  Bank.  (Section  35,  Farm  Credit 
Act  of  1933.  as  amended;  12  UJS.C. 
1134k.) 

§  670.144  Definition  of  ^'borrower’*. 

For  the  purposes  of  the  sentence  In 
section  42(a)  (3)  of  the  Farm  CTredlt  Act 
of  1933,  as  amended  (12  UAC.  1134d), 
which  reads: 

In  addition,  Mch  borrower  as  defined  by 
the  Farm  Credit  Admlnlstratl(»  for  purposes 
of  this  sentence,  shall  be  required  to  Invest 
quarterty  In  class  O  stock  an  amount  equal 
to  not  leas  than  10  nor  more  than  30  per- 
oentum,  as  preaerlbed  by  the  board  of  di¬ 
rectors  of  the  bank  with  the  approval  of  the 
Farm  Credit  Administration,  of  the  amount 
oS  Interest  payable  by  It  to  the  bank  during 
the  calendar  quartw. 

the  word  “borrower”  Is  defined  ss  any 
farmers’  c(x>perative  association  which 
Is  primarily  liable  to  a  bank  for  cooper¬ 
atives  for  the  repayment  of  a  loan  made 
by  the  bank  pursuant  to  section  7  of  the 
Agricultural  Marketing  Act,  as  amended 
(12  UB-C.  1141e).  (HI  or  after  January 
1,  1956,  or  for  the  repayment  of  such  a 
loan  made  bef<H«  that  date,  which.  In 
whole  or  In  part,  has  been  changed  by 
agreement  to  conform  to  Title  I  of  the 
Farm  Credit  Act  of  1955. 

6  670.149  Dividends  on  class  B  stock; 
appUcation  on  loans  in  default. 

Dividoids  payable  by  any  bank  for 
cooperatives  to  a  borrower  whose  Indebt¬ 
edness  to  the  bank  Is  In  default  may.  In 
the  discretion  of  the  bank,  be  applied 
to  reduce  such  Indebtedness. 

8  670.1 53  Cancellation  and  retirement 
of  stock  of  defaulting  borrowers; 
authoriaed  cancellation  and  retire¬ 
ment. 

In  any  case  where  the  debt  of  a  bor¬ 
rower  to  a  bank  for  cooperatives  Is  In 
default,  such  bank  may  retire  and  cancel 
all  or  part  of  the  stock  of  the  bank 
owned  by  the  defaulting  borrower  (ex¬ 
cept  class  B  stock  Issued  with  the  pro- 
vlsloa  that  the  bank  shall  have  no  stat¬ 
utory  lien  thereon  which  has  not  been 


specially  idedged  to  the  bank  by  the 
holder  as  additional  collateral  for  the 
holder’s  Indebtedness  to  the  bank)  at 
the  fair  book  value  thereof  (not  exceed¬ 
ing  par).  In  totsd  or  partial  ll(iuldation 
of  the  debt.  If: 

(a)  The  bcxrower  has  been  declared 
bcmkrupt; 

(b)  The  borrower  has  had  a  substan¬ 
tial  part  of  Its  pnH?erty  placed  In  the 
hands  of  a  receiver; 

(c)  The  borrower  has  ceased  opera¬ 
tions,  regardless  of  whether  Its  charter 
has  been  surrendered:  or 

(d)  In  the  judgment  of  the  bank,  the 
indebtedness  of  the  borrower  to  the  bank 
Is  uncoUectible. 

§  670.154  Same;  application  of  pro¬ 
ceeds. 

The  proceeds  of  stock  so  retired  and 
canceled  shall  be  applied  against  out¬ 
standing  Indebtedness  of  the  defaulting 
borrower.  Including  prlnclpcJ,  Interest, 
and  acc(Mmt8  receivable.  In  such  manner 
as  the  loan  committee  (or  executive 
(XHnmlttee)  of  the  bank  riiall  determine. 

8  670.155  Same;  order  of  cancellation. 

When  the  cancellation  and  retirement 
of  less  than  all  of  the  stock  in  the  bank 
owned  by  the  borrower  Is  required  for 
total  liquidation  of  the  debt,  stock  issued 
before  January  1, 1956,  and  stock  having 
the  same  rights  and  subject  to  the  same 
limitations  Issued  on  and  after  that  date, 
shall  be  retired  first,  then  class  B  stock 
shall  be  retired,  and  finally  class  C  stock 
shall  be  retired.  The  oldest  outstanding 
shares  of  class  B  stock  or  Class  C  stock, 
as  the  case  may  be.  shall  be  retired  ahead 
of  shares  Issued  as  of  later  dates  In  the 
event  that  the  cancellation  of  leas  than 
all  of  the  shares  of  that  class  owned  by 
the  borrower  Is  required. 

8  670.156  Same;  defaulting  direct  bo^ 
rower  of  Central  Bank. 

When  a  direct  loan  of  a  borrower  from 
the  Coitral  Bank  Is  In  default  and  the 
borrower  owns  an  amount  of  class  C 
stock  In  a  district  bank  on  account  of 
stich  direct  loan  (and  the  circumstances 
are  such  that  the  Central  Bank  Is,  or.  If 
the  borrower  owned  stock  In  the  Cental 
Bank,  would  be.  entitled  under  I  670.153 
to  retire  and  caned  stock  of  the  Central 
Bank  owned  by  the  borrower) ,  the  Cen¬ 
tral  Bank,  after  the  retirement  of  the 
stock  of  the  Central  Bank  owned  by  the 
borrower.  If  any.  may  retire  and  cancel 
at  the  fair  book  value  thereof  (not  ex¬ 
ceeding  par)  all  or  a  part  of  the  class  C 
stock  of  the  Central  Bank  owned  by  the 
district  bank  which  oorreqTonds  to  the 
class  C  stock  of  the  district  bank  owned 
by  the  borrower  on  account  of  such 
direct  loan.  In  total  or  partial  liquidation 
of  the  debt.  The  district  bank  shall 
simultaneously  caned  and  retire  the 
equivalent  class  C  stock  of  the  district 
bank  owned  by  the  borrower. 

8  670.161  Patronage  refunds  and  allo¬ 
cated  reserves. 

For  the  purposes  of  subsection  (b)  of 
section  36  of  the  Farm  Credit  Act  of  1933. 
as  amended  (12  UB.C.  11341).  relating 
to  patronage  refunds,  the  word  “borrow- 
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ers”  Is  defined  as  all  farmers’  coopera¬ 
tive  associations  which,  during  any  part 
of  the  fiscal  year  for  which  patronage 
refunds  are  declared,  were  primarily 
liable  for  the  repa3unent  of  loans  made  by 
a  bank  for  cooperatives  pursuant  to  sec¬ 
tion  7  of  the  Agricultural  Marketing  Act, 
as  amended  (12  U.S.C.  1141e) :  Provided, 
That,  if  the  bylaws  of  a  bank  so  provide, 
this  definition  shall  not  include  any  asso¬ 
ciation  which  files  with  the  bank,  prior 
to  the  begliuiing  of  a  fiscal  year,  a  writ¬ 
ten  refusal  to  accept  patronage  refimds 
for  said  year. 

§  670.162  Allocations  of  surplus  and 
contingency  reserves;  district  banks. 

Net  savings  of  a  district  bank  for  co¬ 
operatives  which  are  placed  in  the  sur¬ 
plus  account  or  set  aside  as  contingency 
reserves  at  the  end  of  any  fiscal  year,  as 
provided  in  section  36(a)  of  the  Farm 
Credit  Act  of  1933,  as  amended  (12  UJS.C. 
11341),  shall  be  allocated  to  all  farmers’ 
cooperative  associations  which  during 
any  part  of  the  fiscal  year  were  primarily 
liable  to  the  bank  for  the  repayment  of 
loans  made  by  the  bank  pursuant  to  sec¬ 
tion  7  of  the  Agricultural  Marketing  Act, 
as  amended  (12  UJ5.C.  1141e) ;  Provided, 
That,  if  the  bylaws  of  a  bank  so  provide, 
no  allocation  shall  be  made  to  any  asso¬ 
ciation  which  files  with  the  bank  prior  to 
the  beginning  of  a  fiscal  year  a  written 
refusal  to  accept  such  allocations  for  said 
year.  Allocations  shall  be  made  in  the 
proportion  that  the  amount  of  interest 
accrued  on  the  loans  of  each  borrower 
bears  to  the  total  Interest  accrued  on  the 
loans  of  all  borrowers  during  the  fiscal 
year,  and  shall  be  recorded  on  the  books 
of  the  bank  as  allocations  for  such  fiscal 
year. 

§  670.163  Same;  Central  Bank. 

Net  savings  of  the  Central  Bank  for 
Cooperatives  which  are  placed  in  the 
surplus  account  or  set  aside  as  contin¬ 
gency  reserves  at  the  end  of  any  fiscal 
year,  as  provided  in  section  36(a)  of  Uie 
Farm  Credit  Act  of  1933,  as  amended  (12 
U.S.C.  11341),  shall  be  allocated  to  the 
district  banks  for  cooperatives  in  whose 
loans  the  Central  Bank  owned  participa¬ 
tions  during  any  part  of  the  fiscal  year 
and  to  all  farmers’  cooperative  associa¬ 
tions  which  during  any  part  of  the  fiscal 
year  were  primarily  liable  to  the  Central 
Bank  for  the  repayment  of  direct  loans 
made  by  the  Central  Bank  pursuant  to 
section  7  of  the  Agricultural  Marketing 
Act  as  amended  (12  UJ3.C.  1141e) ;  Pro¬ 
vided,  ’That,  if  the  bylaws  of  the  bank  so 
provide,  no  allocation  shall  be  made  to 
any  association  which  files  with  the  bank 
prior  to  the  beginning  of  a  fiscal  year  a 
written  refusal  to  accept  such  alloca¬ 
tions  for  said  year.  Allocations  shall  be 
made  in  the  proportion  that  the  total 
interest  accrued  on  the  participations  of 
the  Central  Bank  in  loans  of  eacdi  district 
bank  and  the  total  interest  accrued  <m 
the  loans  of  each  direct  borrower  from 
the  Central  Bank  bears  to  the  total  in¬ 
terest  accrued  on  all  participations  and 
all  direct  loans  during  the  fiscal  year, 
and  shall  be  recorded  on  the  books  of  the 
Central  Bank  as  allocations  for  such 
fiscal  year. 


§  670.164  Same;  lien  on  allocated  anr- 
plua. 

Each  bank  for  cooperatives  shall  have 
a  first  lien  on  all  the  amounts  allocated 
to  each  borrower  as  additional  collateral 
for  any  indebtedness  of  sudh  borrower  to 
the  hank. 

§  670.165  Same;  cancellation  and  retire¬ 
ment  of  allocations  of  surplus  of  de¬ 
faulting  borrowers. 

In  any  case  where  the  debt  of  the 
borrower  is  in  default  and  the  bank  is 
authorized  under  i  670.153  to  cancel  and 
retire  stock  in  the  bank  and  apply  the 
proceeds  (xi  the  indebtedness,  the  bank 
may  retire  and  cancel  all  or  part  of  the 
allocations  to  the  defaulting  borrower  in 
total  or  partial  liquidation  of  the  debt, 
as  the  case  may  be.  but  such  allocations 
shall  not  be  so  retired  and  canceled  until 
all  stock  of  the  bank  owned  by  the  bor¬ 
rower  has  been  retired  and  canceled. 
All  allocations  of  surplus  to  a  defaulting 
borrower  shall  be  retired  and  canceled 
before  any  allocations  of  contingency  re¬ 
serves  to  such  borrower  are  retired  and 
canceled. 

§  670.165a  Cancellation  and  retirement 
of  stock  and  other  equities  of  bor¬ 
rower  in  liquidation  or  dissolution. 

In  the  case  of  liquidation  or  dissolu¬ 
tion  of  any  present  or  former  borrower 
from  a  bank  for  cooperatives,  the  bank 
may  retire  and  cancel  any  capital  stock 
or  allocated  surplus  or  contingency  re¬ 
serves  or  other  equity  Interest  in  the 
bank  owned  by  such  borrower  at  the  fair 
book  value  thereof,  not  exceeding  par, 
as  hereinafter  indicated. 

(a)  ’The  bank  has  reasonable  assur¬ 
ance  that  the  liquidation  or  dissolution  is 
or  soon  will  be  completed  and  that  the 
business  of  the  borrower  is  not  being 
continued  in  circumstances  in  which  it 
would  be  appropriate  and  feasible  for  the 
successor  to  acquire  and  hold  the  inter¬ 
ests  of  its  predecessor  in  the  bank. 

(b)  The  retirement  of  stock  and  other 
equities  of  any  such  borrower  would  not 
unduly  affect  the  financial  position  of 
the  bank. 

(c)  Any  such  retirement  shall  be  sub¬ 
ject  to  authorization  as  f<dlows: 

(1)  Whatever  the  total  amount  of 
equities  to  be  retired  in  any  one  case  Is 
$5,000  or  less  the  Executive  or  Loan 
Committee  of  the  bank  may  approve  the 
retirement  when  authorized  to  do  so  by 
the  Board  of  Directors; 

(2)  Whenever  the  total  amoimt  of 
equities  to  be  retired  in  any  one  case 
is  in  excess  of  $5,000  but  does  not  exceed 
$25,000,  retirement  may  be  made  cmly 
upon  prior  approval  of  the  Board  of 
EMbvctors;  and 

(3)  Whenever  the  total  amount  of 
equities  to  be  retired  in  any  one  case  is 
in  excess  of  $25,000,  retirement  may  be 
made  only  upon  prior  approval  of  the 
Board  of  Directors,  subject  to  approval 
of  the  Farm  Credit  Administration. 

(d)  At  the  same  time,  corresponding 
shares  of  stock  which  the  regional  bank 
was  required  to  purchase  in  the  Coitral 
Bank  shall  also  be  retired. 


(e)  A  r^rt  of  any  retironents  made 
hereunder  showing  the  name  of  the  as¬ 
sociation  and  the  amount  of  separate 
equities  retired  for  each  shall  be  for¬ 
warded  to  the  Director  of  Cooperative 
Bank  Service  at  the  end  of  each  quarter. 

(Sec.  6. 47  Stat.  14,  m  amended;  13  UA.G.  66S. 
Supplements  sec.  36. 48  Stat.  263,  as  amended 
by  sec.  2(3),  75  SUt.  758;  12  UA.O.  llS4i(d) ) 


PART  672— CENTRAL  BANK  FOR 
COOPERATIVES  DEBENTURES 

Afpucation  roa  Isstts 

Sec. 

(r72.1  Approval  by  Farm  Credit  Adlnlnls- 
tratl<»i. 

Custodianship  or  Coujitbul 

673.2  Custodian  and  Acting  (Xutodian. 

672.3  Bonding  of  Custodian  and  Acting 

Custodian. 

672.4  Classifications  of  collateral. 

673A  Segregation  and  safeguarding  of  col¬ 
lateral. 

672.6  Holding  of  cash  and  Government  se¬ 

curities. 

672.7  Deposits  and  withdrawals  of  col¬ 

lateral. 

673.8  Suboollateral. 

673.9  DlqxMltlon  of  collateral  and  subotH- 

lateral  In  the  event  of  default  on 
Central  Bank  for  Cooperatives  de¬ 
bentures. 

672.10  Accounts  and  reports. 

672.11  Audita. 

Lost.  Stolkn,  Dkstxotxo,  IIutilatsd,  oa 
Dxtacb)  Dsbintdeks 

672.13  Authorlzatlcm  for  relief. 

673.13  Application. 

672.14  Amdavlt. 

672.15  Bond  of  Indemnity. 

672.16  Additional  evidence. 

672.17  Recovery  of  debenture  or  coupon 

reported  lost,  stolen,  or  destroyed. 

672.18  Immaterial  mutilation  or  deface¬ 

ment. 

AuTHoariT:  The  provisions  of  this  Part  672 
Issued  under  eec.  37, 48  Stat.  263,  as  amended; 
13  U.S.C.  1134m. 

Caoss  REmtENCB:  For  other  regulations 
applicable  to  debentures  Issued  by  the  On- 
tral  Bank  for  Cooperatives,  see  Part  673  of 
this  subchapter. 

Application  pox  Issuk 

§  672.1  Approval  by  Farm  Credit  Ad¬ 
ministration. 

’The  Central  Bank  shall  make  written 
application  to  the  Farm  (h^t  Admin¬ 
istration  for  approval  of  each  issue  of 
debentures.  No  debentures  shall  be  is¬ 
sued  without  approval  of  the  Farm 
Credit  Administration  in  writing.  Be¬ 
fore  aiH>rovlng  each  issue  of  deben¬ 
tures.  the  Farm  Credit  Administration 
shall  have  a  statement  in  writing  by  the 
Custodian  of  Collateral  for  debentures 
of  the  Central  Bank  for  Cooperatives 
that,  as  of  the  effective  date  of  the  issu¬ 
ance,  the  collateral  held  by  him  or  for 
his  account  securing  debentures  of  the 
Central  Bank,  including  the  issue  for 
which  miUcation  is  being  made,  will  be 
adequate  according  to  law  and  the  rules 
and  regulations  ot  the  Farm  Credit 
Administration. 
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§  672JX  Cutodian  and  Acttaic  Cuatodiaii. 

The  Chief,  CoUatenl  Section,  Fum 
Credit  Administration,  shall  serve,  ex> 
officio,  as  Custodian  of  collateral  for 
debentures  issued  by  the  Central  Bank 
for  Cooperatives  Individually.  The 
Chief,  Securities  Section,  Farm  Credit 
Administration,  shall  serve,  ex  officio,  as 
Acting  Custodian  of  collateral  for  de¬ 
bentures  Issued  by  the  Central  Bank  for 
Cooperatives  Individually,  in  the  event 
the  said  Custodian  Is  unable  to  serve 
for  any  reason.  The  operating  titles 
when  so  serving  shall  be  Custodian  and 
Acting  Custodian,  respectively. 

§  672,3  Bonding  of  Custodian  and  Act¬ 
ing  Cnstodian. 

liie  Custodian  and  the  Acting  Custo¬ 
dian  shall  be  covered  under  a  fidelity 
bond  with  a  corporate  surety  on  the 
approved  Ust  of  the  Treasury  Depart¬ 
ment  and  In  the  amounts  of  $50,000 
and  $25,000,  respectively,  to  Insure  the 
faithful  performance  of  their  duties  and 
provide  against  financial  loss. 

§  672.4  Qaasifications  of  collateral. 

The  Custodian  shall  accept,  either 
originally  or  by  substitution,  collateral 
of  the  following  classifications: 

(a)  Seasonal  loans  consisting  of : 

(1)  Commodity  loans. 

(2)  Operating  capital  loans. 

(3)  Loans  secured  by  Commodity 
Credit  Corporation  documents. 

(b)  Term  loans  consisting  of: 

(1)  Operating  capital  loans. 

(2)  Facility  loans. 

(c)  Participations  in  loans  of  classifi¬ 
cations  (a)  and  (b)  made  by  the  district 
banks  for  cooperatives  or  any  of  them. 

(d)  Direct  loans  to  the  district  banks 
for  cooperatives  or  any  of  them. 

(e)  Cash  or  direct  obligations  of  the 
United  States. 

§  672.5  SegregatioB  and  safeguarding 
of  ooUateraL 

The  Custodian  shall  maintain  exclu¬ 
sive  possession  of  collateral,  other  than 
cash  and  United  States  Oovemment 
obligations,  which  directly  secures  Cen¬ 
tral  Bank  for  Cooperatives  debentures. 
He  shall  keep  the  collateral  which  is  In 
his  Immedis^  custody  separate  and 
apart  from  all  other  property  held  by 
him  either  for  himself  or  for  others, 
and  he  shall  keep  It  In  a  suitable  vault 
or  other  recognised  place  of  safe  deposit 

§  672.6  Holding  of  cash  and  Govern* 
ment  securiUea. 

Cash  collateral  shall  be  kept  Iqr  the 
Custodian  on  deposit  in  a  symbol  ac¬ 
count  with  the  Treasurer  of  the  United 
States,  and  collateral  consisting  of  direct 
obligations  of  the  United  States  shall  be 
kept  by  him  In  a  safekeeping  account 
with  a  Federal  reserve  bank  or  branch 
or  with  the  Treasurer  of  the  United 
States,  both  types  of  accounts  to  be 
subject  to  the  order  of  the  Governor  of 
the  Farm  Credit  Administration. 

§  672.7  Deposits  and  withdrawab  of  eoL 
bteral. 

(a)  Bach  deposit  ot  collateral  with 
the  Custodian  shall  be  accompanied 
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by  a  speolfie  assignment  to  him  In  trust 
of  such  collateral.  All  the  collateral 
shall  be  held  by  him,  or  for  his  account, 
in  trust  for  the  Joint,  ratable  bmefit  of 
all  owners  of  Central  Bank  for  Cooper¬ 
atives  debentures  outstanding  lrreQ)ec- 
tlve  of  the  dates  of  issue  of  such  deten- 
tures.  No  duty  or  responsibility  shall  be 
assumed  by  or  Impo^  upon  the  Cus¬ 
todian  to  determine  the  values,  genuine¬ 
ness,  or  legal  sufficiency  oi  any  collateral 
deposited  with  him,  but  he  shall  be  satis¬ 
fied  that  (1)  such  collateral  Is  of  the 
character  authorized  by  law  and  andean 
to  be  legal  and  sufficient  on  Its  face;  and 
(2)  the  collateral  assigned  to  him  Is  at  all 
times  not  less  in  amount  than  the 
amount  of  debentures  outstanding. 

(b)  Except  as  provided  In  i  672.9,  the 
Custodian  shall  release  to  the  Central 
Bank  for  Co<veratlves  any  collateral  re¬ 
quested  by  It  which  Is  not  needed  for 
meeting  the  collateral  requirements 
specified  by  law.  and  any  additional  col¬ 
lateral  requirements  specified  by  the 
Farm  Credit  Administration,  for  out¬ 
standing  debentures  of  the  Central  Bank 
for  Cooperatives.  Further,  except  as 
provided  In  |  672.9,  the  Custodian  shall 
release  to  the  Central  Bank  for  Coopera¬ 
tives  any  collateral  held  by  him  or  for  his 
account  upon  the  substitution  of  cash  or 
other  collateral  ^  the  character  author¬ 
ized  by  law  siifficRnt  In  amount  to  main¬ 
tain  the  collateral  requirements  q^eclfied, 
as  mentioned  In  paragraph  (a)  of  this 
section. 

§  672.8  Subcollateral. 

Suboollateral.  consisting  of  all  valu¬ 
able  Items  securing  collateral  which  di¬ 
rectly  secures  outstanding  Central  Bank 
for  Cooperatives  debentures,  shall  be 
held  eititer  by  the  Custodian,  a  farm 
loan  registrar,  a  (Ustrict  bank  for  coop¬ 
eratives,  the  Central  Bank  for  Coopera¬ 
tives.  or  a  local  custodian  employed  by 
the  latter  Institution.  When  subcol¬ 
lateral  is  not  held  by  the  Custodian,  he 
shall  be  furnished  with  a  <^tatement  by 
the  holder  that  it  is  held  for  the  Custo¬ 
dian’s  account,  and  with  periodic  reports 
by  the  holder  of  the  suboollateral  thus 
held. 

S  672.9  Disposition  of  collateral  and 
subcollateral  in  the  event  of  default 
on  Central  Bank  for  Cooperatives 
debentures. 

In  the  event  of  default  by  the  Cen¬ 
tral  Btmk  for  Cooperatives  in  the  pay¬ 
ment  of  principal  or  Interest  on  any 
of  Its  debentures,  all  collateral  and  sub¬ 
oollateral  held  by  or  for  the  Custodian 
shall  automatically  with  the  occurrence 
of  the  default  be  held  subject  to  the  order 
of  the  Governor  of  the  F^arm  Credit  Ad¬ 
ministration  for  the  protection  of  deben¬ 
ture  holders,  and  the  withdrawal  and 
substitution  provisions  of  I  672.7  shall  be 
suspended. 

S  672.10  Accounts  and  reports. 

The  Custodian  shall  keep  a  separate 
account  of  an  his  transactions  relating 
to  Central  Bank  for  Cooperatives  deben¬ 
tures  and  the  collateral  security,  and 
shaU  furnish  such  reports  and  other 
docummts  as  may  be  required  by  the 


16261 

Governor  of  the  Farm  Credit  Admin¬ 
istration. 

S  672.11  Audita. 

The  books  and  records  <A  the  Custo¬ 
dian  and  the  ot^teral  held  him  re¬ 
lating  to  Central  Bank  for  Cooperatives 
debentmm  shall  be  audited  at  least  once 
each  year  by  the  Examlnatkm  Division 
of  the  Farm  Credit  Administration. 

Lost,  Stoleh,  Dxstrotxo,  Mtttilatxd,  oa 
Detacsd  Dkbknturxs 

§  672.12  Authorisation  for  relief. 

Whenever  a  debenture  or  a  coupon 
detached  from  a  debenture  is  lost,  stolen, 
destroyed,  or  so  mutilated  or  defaced  as 
to  impair  Its  value  to  the  owner,  the  Dep¬ 
uty  Governor  and  Director  of  Coopera¬ 
tive  Bank  Service  may  auUiorlze  the 
Issuance  of  a  new  debenture  or  payment 
for  the  coupon  at  maturity,  upon  the 
owner’s  compliance  with  the  require¬ 
ments  set  forth  In  SI  672.13  through 
672.18.  Wherever  the  term  "owner“  is 
tised  In  said  sections.  It  shall  be  deemed 
to  Include  ttie  authorized  representative 
of  the  owner. 

§  672.13  Application. 

In  the  event  of  the  loss,  theft,  destruc¬ 
tion,  mutilation,  or  defacement  of  a 
debenture  or  coupon,  the  owner  should 
file  an  application  with  the  Deputy  Gov¬ 
ernor  and  Director  of  Cooperative  Bank 
Service  for  the  issuance  of  another  de¬ 
benture  or  for  payment  of  the  coupon 
at  maturity.  Such  application  must  be 
filed  within  a  reasonable  time  after  the 
loss,  theft,  destruction,  mutilation,  or 
defacement  Is  discovered. 

§  672.14  Affidavit. 

’Thu  owner  of  the  debentiu^  or  coupon 
which  has  been  lost,  stolen,  destro:^, 
mutilated,  or  defaced  shall  furnish  to 
the  Deputy  Governor  and  Director  of 
Cooperative  Bank  Service  his  affidavit 
duly  acknowledged  before  a  notary  pub¬ 
lic  or  other  officer  authorised  by  law  to 
administer  oaths,  setting  forth: 

(a)  That  he  Is  the  lawful  owner  of 
such  debenture  or  coupon  and  that  he 
U  legally  entitled  to  Its  possession; 

(b)  A  complete  Iden^cation  at  such 
debenture  or  coupon  Including  serial 
number,  date  ot  issue,  face  amount,  date 
of  maturity,  and  Interest  rate; 

(c)  A  detailed  statement  of  the  cir¬ 
cumstances  surrounding  the  loss,  theft, 
destruction,  mutilation,  or  defacement 
of  such  debenture  or  coupon; 

(d)  A  statement  that  the  affidavit  is 
made  for  the  purpose  of  obtaining  a  new 
debenture  or  payment  for  the  coupon 
at  maturity  and  an  undertaking  that 
should  the  original  debenture  or  coupon 
come  into  the  possession  or  control  of 
the  deponent,  he  will  Immediately  sur¬ 
render  it  to  the  Deputy  Governor  and 
Director  of  Cooperative  Bank  Service. 

S  672.15  Bond  of  indemnity. 

(a)  ’ITie  owner  of  a  lost,  stolen,  or  de¬ 
stroyed  debenture  or  coupon,  or  his  au¬ 
thorized  representative,  shall  also  fur¬ 
nish  to  the  Deputy  Governor  and  Di¬ 
rector  of  Cooperative  Bank  Service  a 
bond  of  Indemnity  in  a  penal  amount 
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equal  to  110  percent  of  the  principal  and 
interest  to  maturity  of  the  said  deben¬ 
ture,  or  equal  to  110  percent  of  the  face 
amount  of  said  coupon,  with  corporate 
surety  satisfactory  to  the  Deputy  Gov¬ 
ernor  and  Director  of  Cooperative  Bank 
Service  and  with  conditions  to  indemnify 
and  save  harmless  the  Farm  Credit  Ad¬ 
ministration  and  the  Central  Bank  for 
Cooperatives  and  any  and  all  of  their 
officers,  employees,  or  representatives, 
from  all  liability,  loss,  claims,  or  demands 
arising  in  any  manner  by  reason  or  on 
account  of  the  debenture  or  coupon  con¬ 
cerning  which  relief  is  requested. 

(b)  The  owner  of  a  mutilated  or  de¬ 
faced  debenture  or  coupon  shall,  before 
relief  is  granted,  surrender  such  de¬ 
benture  or  coupon  or  as  much  thereof  as 
remains  to  the  Deputy  Governor  and 
Director  of  Cooperative  Bank  Service 
and  shall,  if  required  by  him,  also  fur¬ 
nish  a  bond  of  indemnity  in  a  penal  sum 
satisfactory  to  the  Deputy  Governor  and 
Director  of  Cooperative  Bank  Service 
with  corporate  surety  and  conditions  as 
stated  in  p>aragraph  (a)  of  this  section. 

(c)  A  bond  of  Indemnity  which  is 
otherwise  satisfactory  will  be  accepted 
if  the  corporation  which  is  surety  thereon 
holds  a  certificate  from  the  Secretary  ot 
the  Treasury  as  being  acceptable  on 
surety  bonds.  A  list  of  such  corporations 
may  be  obtained  from  the  Srotion  of 
Surety  Bonds,  United  States  Treasury 
Department,  Washington,  D.C. 

§  672.16  Additional  evidence. 

The  owner  of  a  lost,  stolen,  mutilated, 
defaced,  or  destroyed  debenture  or  cou¬ 
pon  shall  also  furnish  such  other  and 
further  evidence  relating  to  the  loss, 
theft,  destruction,  mutilation,  or  deface¬ 
ment  of  the  debenture  or  coupon  for 
which  relief  is  requested  as  may  be  re¬ 
quired  by  the  Deputy  Governor  and 
Director  of  Co<verative  Bank  Service  in 
any  specific  case. 

§  672.17  Recovery  of  debenture  or  cou¬ 
pon  reported  lost,  stolen,  or  de¬ 
stroyed. 

If  a  debenture  or  coupon  reported  lost, 
stolen,  or  destroyed  is  recovered  by  the 
owner  prior  to  the  issuance  of  a  new 
debenture  or  payment  for  the  coupon, 
the  Deputy  Governor,  and  Director  of 
Cooperative  Bank  Service  should  be 
notified  immediately  whereupon  the  ap¬ 
plication  for  relief  will  be  canceled  and 
any  bond  or  affidavit  relative  to  it  will 
be  returned  to  the  owner.  If  the  original 
debenture  or  coupon  is  recovered  by  the 
owner  after  relief  has  been  granted,  the 
said  original  shall  be  returned  to  the 
Deputy  Govnmor  and  Director  of  Co¬ 
operative  Bank  Service  for  cancellation, 
whereupon  the  bond  and  affidavit  rela¬ 
tive  to  it  will  be  returned  to  the  owner. 

§  672.18  Immaterial  mutilation  or  de¬ 
facement. 

Where  a  mutilation  or  defacement  of 
a  debenture  or  a  coupon  is  such  that  the 
debenture  or  coupon  may  be  clearly  iden¬ 
tified  and  the  missing  fragments  could 
not  by  any  possibility  form  the  basis 
of  a  claim  against  the  Central  Bank  for 
Coop^tktives.  the  Farm  Credit  Admlnls- 


tratton,  or  the  Deputy  Governor  and 
Director  of  Cooperative  Bank  Service; 
the  Deputy  Governor  and  Director  of 
Cooperative  Bank  Service,  may  author¬ 
ize  the  issuance  of  a  new  debenture,  upcm 
application  therefor  and  the  surrender 
of  the  defaced  or  mutilated  debenture  or 
coupon,  without  requiring  an  affidavit  or 
indemnity  bond,  or  may  authorize  that 
such  debentme  or  coupon  be  accepted 
and  paid  at  maturity  as  if  no  mutilation 
or  d^acement  had  occurred. 
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Autboeitt:  Hie  provisions  of  this  Part  678 
issued  under  sec.  37, 48  Stat.  363,  as  amended; 
13  U.S.C.  1134m. 

Application  foe  Issue 

§  673.1  Approval  by  Farm  Credit  Ad¬ 
ministration. 

A  bank  for  co<H>eratlve8  desiring  to 
participate  in  an  issue  of  emisolidated 
debentures  shall  make  written  aivUca- 
tion  to  the  Farm  Credit  Administratiem 
for  approval  of  its  participation  in  such 
issue  of  debmtures.  No  debentures  shall 
be  Issued  without  approval  of  the  Farm 
Credit  Administration  in  writing.  Be¬ 
fore  approving  each  bank’s  participation 
in  an  issue  of  debentures,  the  Farm 
Credit  Administration  shall  have  a 
statement  in  writing  by  a  Custodian  of 
collateral  for  consolidated  debentures  of 
the  banks  fcH-  cooperatives  that  the  c<^- 
lateral  held  by  him  or  tor  his  account 
securing  consolidated  deboitures  which 
will  be  outstanding  cm  behalf  of  the  bank 
making  the  aivllcation.  including  the 
debentures  applied  for,  as  of  the  date 
their  Issuance,  will  be  adequate  accord¬ 
ing  to  law  and  the  rules  and  regulations 
of  the  Farm  Credit  Administratiem. 


Custodianship  or  Collatual 
§  673.2  Coslodian  and  Acting  Custodian. 

The  Chief,  Collateral  Sectiem,  Farm 
Credit  Administration,  shall  serve,  ex  of¬ 
ficio,  as  Custodian  of  cedlaterU  pledged 
by  the  Central  Bank  for  Cooperatives  for 
consolidated  debentures.  The  Chief,  Fi- 
ntuice  Division,  Farm  Credit  Administra¬ 
tion,  shall  serve,  ex  officio,  as  Acting 
Custodian  of  collateral  pledged  by  the 
Central  Bank  for  Cooperatives  for  con¬ 
solidated  debentures,  in  the  event  the 
said  Custodian  is  unable  to  serve  for  auiy 
reason.  For  any  period  that  the  afore¬ 
said  officials  are  both  utudile  to  serve  for 
any  reason  as  Custodian  or  Acting  Cus¬ 
todian.  respectively,  any  chief  or  acting 
chief  of  a  dlvlsiim  or  section  in  the  Farm 
Credit  Administraton  designated  by  the 
Governor  of  the  Farm  Credit  Administra¬ 
tion  may  serve,  ex  officio,  as  such  Acting 
Custodian.  The  Farm  Loan  Registrar  in 
each  farm  credit  district  shall  serve,  ex 
officio,  as  Custodian  of  collateral  pledged 
by  the  bank  for  cooperatives  of  the  dis¬ 
trict  for  consolidated  debentures:  and  the 
Deputy  Registrar  and  any  Acting  Deputy 
Registrar  in  each  farm  credit  district 
shall  serve,  ex  officio,  as  Acting  Custodian 
of  collateral  pledg^  by  the  bank  for 
cooperatives  of  the  district  for  consoli¬ 
date  debentures,  in  the  event  the  said 
Custodian  is  unshle  to  serve  for  any 
reason.  The  operating  title  of  the  Farm 
Loan  Registrar  when  so  serving  shall  be 
Custodian.  The  operating  title  of  the 
Deputy  Registrar  and  any  Acting  Deputy 
Registrar  when  so  serving  shall  be  Acting 
Custodian. 

(Sec.  37.  48  Stat.  363,  as  amended;  13  UB.C. 
1134m) 

§  673.3  Bonding  of  Custodian  and  Act¬ 
ing  Custodian. 

Each  Custodian  and  Acting  Custodian 
shall  be  covered  tinder  a  fidelity  bond 
with  a  corporate  surety  on  the  MVroved 
list  of  the  Treasury  Department  and  in 
the  amounts  of  $50,000  and  $25,000, 
respectively,  to  insure  the  faithful  per¬ 
formance  of  their  duties  and  provide 
against  fiiumcial  loss. 

§  673.4  Qassifications  of  collateral. 

Each  Custodian  shall  accept,  either 
originally  or  by  substitution,  collateral 
for  consolidated  deb^tures  as  prescribed 
by  the  Farm  Credit  Act  of  1933,  as 
amended. 

§  673.5  Segregation  and  safeguarding 
of  collateral. 

Each  Custodian  shall  maintain  exclu¬ 
sive  possession  of  collateral,  other  than 
cash  and  United  States  Government 
obligations,  which  directly  secures  con¬ 
solidated  debentures  of  the  banks  for 
cooperatives.  He  shall  ke^  the  cid- 
lateral  which  is  in  his  immediate  custody 
separate  and  i4>art  from  all  other  prop¬ 
erty  hdd  by  him  eith^  ftH*  himself  or 
for  others,  and  he  shall  ke^  it  in  a  suit¬ 
able  vault  or  othM-  recognlMd  place  of 
safe  deposit. 
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§  673.6  Holdmg  of  caab  Lad  Govern* 
meat  •ecnritiee. 

Cash  collateral  shall  be  kept  by  each 
Custodian  on  deposit  In  a  symlx^  ac¬ 
count  with  the  Treasurer  of  the  United 
States,  and  cc^teral  consisting  of  direct 
obllgatlcxis  of  the  United  States  rttall 
be  by  him  In  a  safekeeping  account 
with  a  Federal  reserve  bcmk  or  branch 
or  with  the  Treasurer  of  the  United 
States,  both  types  of  accounts  to  be  sub¬ 
ject  to  the  ordm*  of  the  Governor  of  the 
Farm  Credit  Administration. 

S  673.7  DepoaiU  and  withdrawals  of 
collateral. 

(a)  Each  deposit  of  collateral  with  a 
Custodian  shall  be  accompanied  by  a 
specific  assignment  to  him  in  trust  of 
such  coUateraL  All  the  collateral  shall 
be  held  by  him,  or  for  his  account, 
in  trust  for  the  Joint,  ratable  benefit  of 
all  owners  of  consolidated  debentures  of 
the  banks  for  cooperatives  outstanding 
irrespective  of  the  dates  of  issue  of  such 
debentures.  No  duty  or  responsibility 
shall  be  assumed  by  or  Impo^  upon  a 
Custodian  to  determine  the  values,  gen¬ 
uineness,  or  legal  sufflciency  of  any  col¬ 
lateral  deposited  with  him,  but  he  shall 
be  satisfied  that  (1)  such  collateral  Is  of 
the  character  authorised  by  law  and  ap¬ 
pears  to  be  legal  and  sufficient  on  Its 
face;  and  (2)  the  collateral  assigned  to 
him  Is  at  all  times  not  less  in  amount 
than  the  amount  of  debentures  out¬ 
standing. 

(b)  Except  as  provided  In  I  673.9,  a 
Custodian  shall  release  to  the  bcmk  for 
cooperatives  which  he  serves  any  collat¬ 
eral  requested  by  it  which  Is  not  needed 
iar  meeting  the  collateral  requirements 
specified  by  law,  and  any  additional  col¬ 
lateral  requirements  specified  by  the 
Farm  Credit  Administration,  for  out¬ 
standing  consolidated  debentures  of  the 
bcmks  for  oo<g>eratives.  Further,  except 
as  provided  In  I  673.9,  a  Custodian  shall 
release  to  the  bank  for  cooperatives 
which  he  serves  any  collateral  held  by 
him  or  for  his  account  upon  the  substi¬ 
tution  of  cash  or  other  collateral  of  the 
character  authorized  by  law  sufficient  In 
amount  to  maintain  the  collateral  re¬ 
quirements  specified,  as  mentioned  In 
paragraph  (a)  of  this  section. 

§  673.8  Subcolla feral. 

Subcollateral,  consisting  of  all  valu¬ 
able  Items  securing  collateral  which 
directly  secures  outstanding  consolidated 
debentures  of  the  banks  for  cooperatives, 
shall  be  held  either  by  a  Custodian  of 
collateral,  a  bank  for  cooperatives,  or  a 
local  custodian  employed  by  a  bank  for 
oooperatlves.  When  subcollateral  Is  not 
held  by  the  Custodian,  he  shall  be  fur¬ 
nished  with  a  statemoit  by  the  bolder 
that  It  is  held  In  trust  for  the  Custodian’s 
account,  and  with  periodic  reports  by 
the  holder  of  the  subcc^teral  thus  hdd. 

S  673.9  Disposition  f»f  coDnlcral  and 
snhcollaleral  in  tka  event  of  default 
on  eonsoUdated  ilehentnfas. 

In  the  event  of  default  by  any  bsmk 
for  cooperatives  In  tihe  payment  of  prin¬ 
cipal  or  Interest  on  any  consolidated 
debentures  outstanding  on  Its  behalf,  an 


collateral  and  subcoUateral  held  by  or 
for  the  Custodian  under  assignment  by 
such  bank  shall  automatically  with  the 
occurrence  of  the  default  be  held  sub¬ 
ject  to  the  order  of  the  Governor  of  the 
Farm  Credit  Administration  for  the  pro¬ 
tection  of  debenture  holders,  and  the 
withdrawal  and  substitution  provisions 
of  S  673.7  shall  be  suspended. 

§  673.10  Accounts  and  reports. 

Each  Custodian  shall  keep  a  separate 
account  of  aU  his  transactions  relating 
to  consolidated  debentures  of  the  banks 
for  cooperatives  and  the  collateral  secu¬ 
rity,  and  shall  furnish  such  reports  and 
other  documents  as  may  be  required  by 
the  Governor  of  the  Farm  Credit  Ad¬ 
ministration. 

S  673.11  Audits. 

The  books  and  records  of  each  Custo¬ 
dian  and  the  collateral  held  by  him  re¬ 
lating  to  banks  for  cooperatives  consoli¬ 
dated  debentures  shall  be  audited  at 
least  once  each  year  by  the  Examination 
Division  of  the  Farm  Credit  Administra¬ 
tion. 

Lost,  Stolen,  Destroyed,  IfunLATEO,  ox 
Defaced  Debentures 

§  673.12  Authorization  for  relief. 

Whenever  a  consolidated  debenture  of 
the  banks  for  cooperatives,  or  a  coupon 
detached  from  such  a  debenture,  is  lost, 
stolen,  destroyed,  or  so  mutilated  or  de¬ 
faced  as  to  Impair  Its  value  to  the  owner, 
the  Director  of  Cooperative  Bank  Service 
may  authorize  the  Issuance  of  a  new  de¬ 
benture  or  pasrment  for  the  coupon  at 
maturity,  upon  the  owner’s  compliance 
with  the  requirements  set  forth  in 
IS  673.13  through  673.18.  Wherever  the 
term  “owner”  Is  used  In  said  sections,  it 
shall  be  deemed  to  include  the  authorized 
representative  of  the  owner. 

§  673.13  AppUcatioa. 

.  In  the  event  of  the  loss,  theft,  destnic- 
tlon,  mutilation,  or  defacement  of  a  eon- 
solldated  debenture  or  coupon,  the  owner 
should  file  an  apidlcatlon  with  the  Di¬ 
rector  of  Co(^ratlve  Bank  Service  for 
the  issuance  of  another  debenture  or 
for  payment  of  the  coupon  at  maturity. 
Such  application  must  be  filed  within  a 
reasonable  time  after  the  loss,  theft,  de¬ 
struction.  mutilation,  or  defacement  Is 
dlscoveretL 

§  673.14  Affidavit. 

’The  owner  of  the  consolidated  deben¬ 
ture  or  coupon  which  has  been  lost, 
stolen,  destroyed,  mutilated,  or  defaced 
shall  furnish  to  the  Director  of  Coopera¬ 
tive  Bank  Sorvioe  his  affidavit  duly  ac¬ 
knowledged  before  a  notary  public  or 
other  officer  authorized  by  law  to  ad¬ 
minister  oaths,  setting  forth: 

(a)  That  he  Is  the  lawful  owner  of 
such  debenture  or  coupon  and  that  be  Is 
legally  entitled  to  Its  possession: 

(b)  A  complete  Identification  of  such 
debenture  or  coupon  Including  aerial 
number,  date  of  Issue,  face  amoimt,  date 
of  maturity,  and  Interest  rate; 

(c)  A  detailed  statement  of  the  dr- 
cumstanoes  surrounding  the  loss,  theft. 


destruction,  mutilation,  or  defacement  of 
such  debenture  or  coupon; 

(d)  A  statement  that  the  affidavit  Is 
made  for  the  purpose  of  obtaining  a  new 
debenture  or  payment  for  the  coupon  at 
maturity  and  an  undertaking  that 
diould  the  original  debenture  or  coupon 
come  Into  the  possession  or  control  of 
the  deponent,  he  will  Immediately  siur- 
render  It  to  the  Director  of  Cooperative 
Bank  Service. 

§  673.15  Bond  of  indemnity. 

(a)  The  owner  of  a  lost,  stolen,  or  de¬ 
stroyed  consolidated  debenture  or  cou¬ 
pon,  or  his  authorized  representative, 
shaU  also  furnish  to  the  Director  of  Co¬ 
operative  Bank  Service  a  bond  of  in¬ 
demnity  in  a  penal  amount  equal  to  110 
percent  of  the  principal  and  Interest  to 
maturity  of  the  said  debenture,  or  equal 
to  110  percent  of  the  face  amount  of 
said  coupon,  with  corporate  surety  satis¬ 
factory  to  the  Director  of  Cooperative 
Bank  Service  and  with  conditions  to 
Indemnify  and  save  harmless  the  Farm 
Credit  Administration  and  the  13  banks 
for  cooperatives  and  any  and  all  of  their 
officers,  emidosrees,  or  representatives, 
from  all  liability,  loss,  claims,  or  de¬ 
mands  arising  in  any  manner  by  reason 
or  on  account  of  the  debenture  or  coupon 
concerning  which  relief  Is  requested. 

(b)  The  owner  of  a  mutilated  or  de¬ 
faced  consolidated  debenture  or  coupon 
shall,  before  relief  is  granted,  surrender 
such  debenture  or  coupon  or  as  much 
thereof  as  remains  to  the  Director  of 
Cooperative  Bank  Service  and  shall.  If 
required  by  him,  also  furnish  a  bond  of 
Indemnity  In  a  penal  sum  satisfactory  to 
the  Director  of  Cooperative  Bank  Serv- 
18e  with  corporate  surety  and  conditions 
as  stated  in  paragraph  (a)  of  this  section. 

(c)  A  bond  of  Indemnity  which  Is 
otherwise  satisfactory  will  be  accepted  If 
the  corporation  which  Is  surety  thereon 
holds  a  certificate  from  the  Secretary 
of  the  ’Treasury  as  being  acceptable  on 
surety  bonds.  A  list  of  such  corpora¬ 
tions  may  be  obtained  from  the  Surety 
Bonds  Branch.  Bureau  of  Accounts, 
United  States  ’Treasury  Department. 
Washington,  D.C. 

§  673.16  Addidonal  evidence. 

The  owner  of  a  lost,  stolen,  mutilated,, 
defaced,  or  destroyed  consolidated  de¬ 
benture  or  coupon  shall  also  furnish 
such  other  and  further  evidence  relating 
to  the  loss,  theft,  destruction,  mutilation, 
or  defacement  of  the  debenture  or  cou¬ 
pon  for  which  relief  Is  requested  as  may 
be  required  by  the  Director  of  Co<H>era- 
tlve  Bank  Service  In  any  specific  case. 

S  673.17  Recovery  of  debenture  or  cou¬ 
pon  reported  lost,  alolen,  or  de¬ 
stroyed. 

If  a  consolidated  debentiu’e  or  coupon 
reported  lost,  stolen,  or  destroyed  is  re- 
covored  by  the  owner  prior  to  the  Is¬ 
suance  of  a  new  debenture  or  payment 
for  the  coupon,  the  Director  of  Coopera¬ 
tive  Bank  Service  should  be  notified  im¬ 
mediately  whereupon  the  sM)llcation  for 
relief  win  be  canceled  and  any  bond  or 
affidavit  relative  to  It  wlU  be  returned  to 
the  owner.  If  the  original  debenture  or 
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coupon  is  recovered  by  the  owner  after 
relief  has  been  granted,  the  said  original 
shall  be  returned  to  the  Director  of  Co¬ 
operative  Bank  Service  for  cancellation, 
whereupon  the  bond  and  affidavit  rela¬ 
tive  to  it  will  be  returned  to  the  owner. 

§  673.18  Immaterial  mutilation  or  de¬ 
facement. 

Where  a  mutilation  or  defacement 
of  a  consolidated  debenture  or  a  cou¬ 
pon  is  such  that  the  debenture  or 
coupon  may  be  clearly  identified  and  the 
missing  fragments  could  not  by  any  pos¬ 
sibility  form  the  basis  of  a  claim  against 
the  13  banks  for  cooperatives,  the  Farm 
Credit  Administration,  or  the  Director 
of  Cooperative  Bank  Service,  the  Director 
of  Cooperative  Bank  Service  may  au¬ 
thorize  the  issuance  of  a  new  debenture, 
upon  application  therefor  and  the  sur¬ 
render  of  the  defaced  or  mutilated  de¬ 
benture  or  coupon,  without  requiring  an 
affidavit  or  ind^nnity  bond,  or  may  au¬ 
thorize  that  such  debenture  or  coupon 
be  accepted  and  paid  at  maturity  as 
if  no  mutilation  or  defacement  had 
occurred. 

§  673.19  Restrictive  endorsements  of 
bearer  securities. 

When  consolidated  debentures  issued 
by  the  13  banks  for  cooperatives  are 
being  presented  to  Federal  Reserve 
Banks  or  Branches,  or  to  the  Treas¬ 
urer  of  the  United  States,  by  or  through 
banks  (Including  banks  for  coopera¬ 
tives)  for  redemption,  such  debentures 
may  be  restrictively  endorsed.  The  re¬ 
strictive  endorsement  shall  be  placed 
thereon  in  substantially  the  same  man¬ 
ner  and  with  the  same  effects  as  pre¬ 
scribed  in  United  States  Treasury  De¬ 
partment  regulations,  now  or  hereafter 
in  force,  governing  like  transactions  in 
United  States  bonds;  and  consolidated 
debentures  issued  by  the  13  banks  for 
cooperatives  so  endorsed  shall  be  pre¬ 
paid  tor  shipment  and  shipped  in  the 
manner  pres^bed  In  such  regulations 
tor  United  States  bonds.  (See  31  CFR 
328.1-328.6.) 

[Fit.  Doc.  66-13608;  Filed,  Dec.  19.  1966; 

8:47  am.] 


Title  6— A6RICUITURAL 
CREDIT 

VACATION  OF  TITLE 

Editorial  Note:  The  regulations  for¬ 
merly  appearing  in  Title  6  of  the  Code  of 
Federal  Regulations  have  been  redesig¬ 
nated  and  transferred  as  set  forth  in  the 
redesignation  table  below.  Accordingly, 
Title  6  is  hereby  vacated. 

Old  New 

6  CTR  Ch.  I . la  CFR  cai.  VI. 

6  CFR  Oh.  n _ 7CFRCh.  xvn. 

6  CFR  Ch.  m . 7  CFR  Ch.  XVIU. 

6  CFR  Ch.  V: 

Part  503 . . 7  CFR  Part  350. 

Part  530 . VCTRPartaOT. 


Title  14— AERONAUTICS  AND 
SPACE 

Chapter  I — Federal  Aviation  Agency 

[Docket  No.  7641;  Arndt.  30-322] 

PART  39— AIRWORTHINESS 
DIRECTIVES 

Dowty  Rotol  Accessory  Gear  Boxes 

A  proposal  to  amend  Part  39  of  the 
Federal  Aviation  Regulations  to  include 
an  airworthiness  directive  requiring  re¬ 
placement  of  the  tunnel  shaft  assemblies 
with  modified  assemblies  on  certain 
Dowty  Rotol  accessory  gear  boxes  in¬ 
stalled  on  Hawker  Siddeley  Argosy  Type 
AW650  Series  101,  Qrumman  Model 
0-159  Series,  and  Vickers  Viscount  Model 
810  Series  airplanes,  was  published  In 
31  FH.  12924. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  amendment.  No  objec¬ 
tions  were  received. 


In  consideration  •of  the  foreg(^ng,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  FJt.  6489), 
9  39.13  of  Part  39  of  the  Federal  Aviation 
Regulations,  is  amended  by  adding  the 
following  new  airworthiness  directive: 
Dowry  Rotol.  AppUas  to  Aoc— cry  Oaar 
Bozw  (c)PTO,  14/6A  and  B  InstaUed  on 
Hawker  Blddriey  Argosy  Type  AW660 
Series  101  airplanes,  (c)PT0.14/8  in¬ 
stalled  on  Orununan  Model  0-159  Series 
airplanes,  and  (c)PTa  14/1  and  14/2B 
InstaUed  on  Vickers  Vlseount  Model  810 
airplanes. 

OompUance  required  at  next  gear  box 
orerbaul  after  the  effective  date  of  this  AD, 
unless  already  aooompllahed. 

TO  prevent  fatigue  faUure  of  the  tunnel 
drive  shaft  and  excessive  wear  on  the  tuimel 
shaft  serrations  of  airplanes  specified  In  Col¬ 
umn  1  of  the  fcdlowlng  table  equipped  with 
accessory  gear  boxes  with  type  number  q>ecl- 
lled  In  Column  2  and  premodlfloatlon  OB2146 
tunnel  shaft  assembUes  with  part  number 
specified  In  Column  8,  replace  ea<fii  tuimel 
shaft  assembly  with  one  of  appUcable  assem¬ 
blies  with  part  niunber  specified  In  Column  4 
modified  In  accordance  with  modification 
number  specified  In  Column  5. 


Column  1 

AlrpUDC  model 

Column  2 

Acoeoaory  gear  box  No. 

C<dumnt 

Pie-modlfl- 
eatlon 
OB2146 
part  No. 

Column  4 

Replaoe- 
ment  pert 
No. 

Column  5 

Ifodlflcetion 

No. 

(e)PTa.l4MA  end  B . 

A  (007. 2023 

40207.2000 

(3B2144 

4  0207.2040 

UB2146. 

40307.2064 

062304 

40207.2060 

OB3S04 

4  0207.2000 

OB2320. 

(c)PTa.l4/B . 

40207.3028 

4  0207.2020 

062146. 

40207.3040 

OB2146. 

4  0207.2064 

062304 

40207.3060 

062300. 

4  0207.2000 

062324 

(c)PTG.14/2B . 

40007.2023 

4  0207.2030 

062144 

4  0207.2040 

062146. 

40207.2064 

062304 

4  0207.2060 

062304 

40207.3000 

062324 

(c)PTa.l4/l . 

40207.2004 

4  0207.2080 

062146. 

'  1 

40207.2000 

062144 

4  0307.2066 

062304 

4  0207.2060 

062300. 

4  0207.2070 

062324 

(Dowty  Rotol  Service  Bulletins  Nos.  83-297,  Revision  2;  88-331,  Revision  1;  and  83-338 
pertain  to  this  subject.) 


This  amendment  becomes  effective  January  19. 1967. 

(Secs.  313(a) .  601, 603,  Federal  AvlaUon  Act  of  1958;  49  UJB.C.  lS54(a) ,  1431, 1423) 


Issued  In  Washington,  D.C.,  on  December  13. 1966. 

James  F.  Rudolph,. 

Actinff  Director,  Flight  Standards  Service. 
[FR.  Doc.  66-13589;  FUed,  Dec.  19. 1966;  8:45  am  ] 


[Docket  No.  7634;  Arndt.  39-323] 

PART  39— AIRWORTHINESS 
DIRECTIVES 

Vickers  Viscount  Modol  744  and  745D 
Airplanes 

A  proposal  to  amend  Part  39  of  the 
Federal  Aviation  Regulations  to  Include 
an  alrwoithlnees  directive  requiring  re¬ 
petitive  Inspection  of  the  flying  control 
rod  guide  beam  and  repair  as  necessary 
until  modification  on  Vickers  Viscount 
Mod^  744  and  745D  airplanes  was  pub¬ 
lished  In  31  FJEl.  12682. 


Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  amendment.  NO  objec¬ 
tions  were  received. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  AdmlnistfOtor  (25  FH.  6489), 
I  39.13  of  Part  39  of  the  Federal  Aviation 
Regulations  is  amended  by  adding  the 
following  new  airworthiness  directive: 
ViCKBts.  AppUes  to  Viscount  Model  744  and 
746D  slipUnss. 

OompllAnoe  required  as  indicated. 

To  prevent  further  failures  ot  the  flying 
oontrol  rod  guide  beam  a*  Fuselage  Station 
399X5,  aooompUah  the  following: 
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(a)  Within  the  next  36  laiKllnga  after  the 
effective  date  of  this  AD,  unleea  already 
aooompllehed  within  the  last  22S  lanrtlnga. 
and  thereafter  at  Intervals  not  to  exceed  260 
landings  from  the  last  ln^>ectlon  unW  modi* 
fled  In  accordance  with  paragraiA  (o)  or 
repaired  In  accordance  with  paragraph  (b), 
visually  Inspect  the  oontr<H  rod  guide  beam 
attached  to  the  bottom  of  the  floor  beam  at 
Fuselage  Station  399  J6  for  cracks  at  the  top 
and  bottom  extremlUee  of  the  vwtlcal  slot 
for  the  trim  chains. 

(b)  Repair  cracked  beams  before  further 
flight  in  accordance  with  British  Aircraft 
Oorp.  PTL  261,  Issue  1,  or  later  ARB-approved 
Issue,  or  an  FAA  approved  equivalent,  and 
either  Inspect  as  spelled  In  paragraph  (a) 
at  Intervals  not  to  exceed  500  landings  from 
the  last  Inspection  until  modlfled  In  accord¬ 
ance  with  paragraph  (o)  and  repair  In  ac¬ 
cordance  with  this  paragraph  If  applicable, 
or  modify  cracked  beams  before  further 
flight  In  accordance  with  paragraph  (e). 

(c)  Modify  beams  In  accordance  with 
British  Aircraft  Oorp.  Modlflcatlon  DA179 
within  the  next  1600  landings  after  the  effec¬ 
tive  date  of  this  AD. 

(d)  For  the  purpose  of  complying  with 
this  AD,  subject  to  acc^tanoe  by  the  assigned 
FAA  maintenance  Inspector,  the  number  of 
landings  may  be  determined  by  dividing  each 
airplane’s  hours’  time  In  service  by  the  op¬ 
erator’s  fleet  average  time  from  takeoff  to 
landing  for  the  airplane  type. 

(e)  Upon  request  of  the  operator,  an  FAA 
Maintenance  Inspector,  subject  to  prior  ap¬ 
proval  of  the  Chief,  Aircraft  Certlflcatlon 
Staff,  Burope,  Africa,  Middle  Kast  Region, 
may  adjiut  ^e  repetitive  Inspection  Inter¬ 
vals  speclfled  In  this  AD  to  permit  compliance 
at  an  established  Inspection  period  of  the 
operator  If  the  request  contains  substantiat¬ 
ing  data  to  Justify  the  Increase  for  that 
operator. 

This  amendment  becomes  effective 
January  19, 1967. 

(Secs.  31S(a),  601.  608,  Federal  Aviation  Act 
of  1968;  40  UB.C.  1864(a) .  1431, 1433) 

Issued  In  Washington,  D.C.  on  De¬ 
cember  13,  1966. 

Jakxs  P.  Rudolph, 

AcUno  Director, 
Flight  Standards  Service. 

(FH.  Doe.  86-13690;  FUed,  Deo.  19.  1966; 
8:46  am.] 

[Docket  Mo.  7807;  Arndt.  39-827] 

PART  39— AIRWORTHINESS 
DIRECTIVES 

Foirchild-HilUr  Model  FH-1100 
Helicopters 

Pursuant  to  the  authority  delegated 
to  me  by  the  Administrator  (25  F.R. 
6489),  an  airworthiness  directive  was 
adopted  on  December  14, 1966,  and  made 
effective  immediately  as  to  all  known 
UR.  operators  of  Falrchild-Hlller  Model 
PH-1100  helicopters.  The  directive  re¬ 
quires  replacement  of  the  Bendix  main 
engine  drive  shaft. 

Since  it  was  found  that  Immediate 
corrective  action  was  required,  notice  and 
public  procedure  thereon  was  imprac¬ 
ticable  and  contrary  to  the  public  interest 
and  good  cause  existed  for  making  Uie 
airworthiness  directive  effective  immedi¬ 
ately  as  to  all  known  U.S.  operators  of 
Pairchlld-HlUer  Model  PH-1100  heUcop- 
ters  by  Individual  telegrams  dated  De- 
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cember  14,  1966.  Tliese  conditions  still 
exist  and  the  airworthiness  directive  is 
hereby  published  in  the  Pbdxbal  Rxozstsr 
as  an  amendment  to  i  39.13  of  Part  39 
of  the  Federal  Aviation  Regulations  to 
make  it  effective  as  to  all  persons. 
Faixchild-Hillxb.  implies  to  Model  FH-1 100 
helloc^ters. 

Compliance  required  before  further  flight. 

As  a  result  of  three  faUuree  of  the  Bendlz 
main  engine  drive  shaft,  each  of  which  oc¬ 
curred  with  less  than  16  hours  total  time 
on  the  shaft,  remove  the  Bendix  main  engine 
drive  shaft  P/M  19E49-4  and  InstaU  Bendix 
shaft  P/M  19B40X3  or  19K40-S  or  an  equiva¬ 
lent  approved  by  the  Chief,  Aircraft  Kngl- 
neerlng  Division,  FAA  Western  Region.  Loa 
Angeles,  Calif. 

This  amendment  shall  become  effective 
upon  publication  in  the  Pxdkral  Rkgistxk 
for  all  persons  except  those  to  whom  it 
was  made  effective  immediately  by  tele¬ 
gram  dated  December  14,  1966. 

(Secs.  S13(a),  601,  60S,  Federal  Aviation  Act 
of  1968;  49  UB.C.  1864(a),  1421, 1423) 

Issued  in  Washington,  D.C.,  on  De¬ 
cember  16,  1966. 

Jamks  F.  Rudolph, 
Acting  Director, 
Flight  Standards  Service. 

[FJt.  Doc.  66-13687;  FUed.  Deo.  19,  1966; 

8:49  ajn.] 


Title  15— COMMERCE  AND 
FOREIGN  TRADE 

Chapter  VII— OfRce  of  State  Techni¬ 
cal  Services,  Department  of  Com¬ 
merce 

PART  700— GENERAL  REGULATIONS 
GOVERNING  OPERATION  AND 
ADMINISTRATION  OF  STATE  TECH¬ 
NICAL  SERVICES  Aa  OF  1965 

Planning  Grant;  Amount  and  Term 

Section  700.4(b)  of  the  General  Regu¬ 
lations  Governing  Operation  and  Ad¬ 
ministration  of  State  Technical  Services 
Act  of  1965  (15  CFR  Ch.  VD)  is  hereby 
revised  to  read  as  foUows.  Since  the 
change  is  less  restrictive  In  nature,  and 
Imposes  no  additional  burden  on  any 
person,  notice  and  public  procedure  here¬ 
on  are  unnecessary. 

§  700.4  Planning  granL 

•  • 

(b)  Amount  and  term.  No  designated 
agency  may  receive  a  planning  grant  in 
excess  of  $25,000  a  year.  In  the  discre¬ 
tion  of  the  Director,  a  planning  grant 
may  be  paid  for  each  of  the  flrat  3  fiscal 
years  commencing  with  fiscal  year  1966. 
However,  after  the  5-year  plan  and  the 
initial  annual  technical  services  pro¬ 
grams  are  submitted  to  the  Director  and 
a]M>roved,  no  other  planning  grant  will 
be  paid  unless  the  Director  determines 
that  there  is  a  specific  need  demon¬ 
strated — 

(1)  For  planning  in  a  new  direction 
which  is  not  included  in  the  approved 
5-year  plan  and  which  Is  to  be  Included 
in  a  future  revision  of  the  plan;  or 
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(2)  For  additional  planning  in  the  de¬ 
velopment  and  preparation  of  the  5-year 
plan  or  revisions  thereto  refiectlng  new 
or  more  detailed  insight  into  the  State’s 
economic  conditions  and  technical  re¬ 
sources  leading  to  additional  opportuni¬ 
ties  for  the  transfer  of  technology 
through  the  provisions  of  technical  serv¬ 
ices  not  covered  in  the  previously  ap¬ 
proved  5-srear  plan;  or 

(3)  For  additional  planning  in  the 
development  and  preparation  of  the 
annual  technical  services  programs. 

•  •  •  •  • 

Paul  J.  Grooah, 

Director, 

Office  of  State  Technical  Services. 

Approved:  December 9, 1966, 

J.  HnsixT  Holloman, 

Assistant  Secretary 
for  Science  and  Technology^ 

(FJt.  Doc.  66-13688;  FUed.  Deo.  19,  1966; 

8:46  A.in.] 

Title  20— EMPLOYEES' 
BENEFITS 

Chapter  II— Railroad  Retirement 
Board 

PART  345 — EMPLOYERS’  CONTRIBU¬ 
TIONS  AND  CONTRIBUTION  RE¬ 
PORTS 

Statutory  Provisions 

Pursuant  to  the  general  authority  con¬ 
tained  in  section  12  of  the  act  of  June  25. 
1938  (52  Stat  1094,  1107;  45  UB.C.  362), 
the  language  prior  to  subparagraph  1  of 
S  345.1  and  the  language  of  the  next  to 
last  paragraph  of  I  345.1  of  Part  345  (20 
C:fR  345.1)  of  the  regulations  imder  such 
act  is  amended  by  Board  Order  66-131, 
dated  November  30,  1966,  to  read  as 
follows: 

§  345.1  Statutory  provisions. 

■very  employer  M>aU  pay  a  oontrlbutlon, 
wim  respect  to  bavlng  employees  In  his 
servloe,  equal  to  ttia  percentage  determined 
as  set  fortb  below  of  so  much  of  the  com¬ 
pensation  aa  la  not  In  excess  of  $300  for  any 
calendar  month  paid  by  him  to  any  employee 
for  servloes  rendered  to  him  after  June  80, 
1989,  and  before  Jiily  1.  1964.  and  Is  not  m 
excess  of  $860  for  any  calendar  month  paid 
by  hi™  to  any  employee  for  sei  floes  rendered 
to  him  after  June  30,  1964,  and  before  June 
1,  1969,  and  Is  not  In  excess  of  $4<X>  for  any 
calendar  month  paid  by  him  to  any  an^>loyee 
for  servloes  rendered  to  him  after  May  31. 
1869:  Provided,  however,  ’That  If  oompensa- 
tlon  Is  paid  to  an  employes  by  more  than 
one  eaaployer  with  respect  to  any  such  cal¬ 
endar  month,  the  contributions  required 
by  this  subsection  sbaU  apply  to  not  more 
than  9300  for  any  month  before  July  1.  1964, 
and  to  not  more  than  8360  for  any  month 
after  June  80.  1984,  and  before  June  1. 
1969,  and  to  not  more  than  8400  for  any 
month  after  May  81,  1968,  of  the  aggre¬ 
gate  oompeneatton  paid  to  said  em{rtoyee 
by  aU  said  employers  with  respect  to  such 
month,  and  each  employer  other 
than  a  subordinate  unit  of  a  national 
rsflway-lahar-atvaniaatloii  employer  shell  be 
UaMe  for  that  proportion  of  the  oontrlbutlon 
with  respect  to  such  oompensatlon  paid  by 
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all  mich  emidoym  wblcfa  the  oomiwnMttloa 
paid  by  Kim  after  December  SI,  1940,  to  tbe 
employee  for  eervloes  during  any  calendar 
month  after  1946  bean  to  tbe  total  oom- 
penaaUon  paid  by  all  such  employera  after 
December  31, 1946,  to  such  employee  lor  serv- 
loee  rendered  dtirlng  such  month;  and  In  the 
event  that  the  compensation  so  paid  by  such 
employen  to  the  employee  for  servlcee  ren¬ 
dered  during  such  month  is  leas  than  9300 
if  such  month  is  before  July  1,  1954,  or  leas 
t-him  $350  if  such  month  is  after  June  80. 
1954,  and  before  Jime  1,  1959,  or  lees  than 
$400  If  such  month  is  after  May  31,  1959, 
each  subordinate  unit  of  a  ncd^lonal  rallway- 
labor-organlzatlon  employer  shall  be  liable 
for  such  pn^xx^ion  any  additional  con¬ 
tribution  as  tbe  compensation  paid  by  such 
employer  after  December  31.  1946,  to  such 
employee  for  services  render^  during  such 
month  bears  to  the  total  compensation  paid 
by  all  such  employers  after  December  31, 1946, 
to  such  employee  for  services  rendered  dur¬ 
ing  such  month:  , 

•  •  •  •  • 

All  provisions  of  law.  Including  penalties, 
applicable  with  respect  to  any  tax  Imposed 
by  the  provisions  of  tbe  Railroad  Retirement 
Tax  Act,  Insofar  as  aiH>llcable  and  not  In¬ 
consistent  with  the  provisions  of  this  Act, 
shall  be  f^iplloable  with  respect  to  the  con¬ 
tributions  required  by  this  Act:  Provided, 
That  all  authority  and  functions  conferred 
by  or  pursuant  to  such  provisions  upon  any 
officer  or  employee  of  the  United  States,  ex¬ 
cept  the  authority  to  institute  and  prosecute, 
and  the  function  of  Instituting  and  prose¬ 
cuting,  criminal  proceedings,  shall,  with  re¬ 
spect  to  such  contributions,  be  vested  In  and 
exercised  by  the  Board  or  such  officers  and 
employees  of  the  Board  as  It  may  designate 
therefor.  (Sec.  8(h)  of  the  Railroad  Unem¬ 
ployment  Insurance  Act.) 

•  •  •  •  • 
Dated:  December  14, 1966. 

By  authority  of  the  Board. 

liAWRENCK  Oakland, 
Secretary  of  the  Board, 

IFJl.  Doc.  66-13630;  FUed,  Dec.  19,  1960; 
8:48  am.] 


Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Admini$- 
tration.  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

SUBCHAPm  A— GENERAL 

PART  3— STATEMENTS  OF  GENERAL 
POLICY  OR  INTERPRETATION 
Oral  Prenatal  Drugs  Containing 
Fluorides  for  Human  Use;  Extension 
of  Time  for  Compliance 

A  statement  of  policy  (21  CFR  3.53), 
concerning  human-use  oral  prenatal 
drugs  containing  fluorides,  was  puUlshed 
in  the  Federal  Register  of  October  20, 
1966  (31  FJt.  13SS7) ,  and  provided  that 
regulatory  proceedings  may  be  initiated 
with  respect  to  drug  preparations  labeled 
contrary  thereto  and  shipped  within  the 
Jurisdiction  of  the  Federal  Food,  Drug, 
and  Cosmetic  Act  60  days  tdter  said  pub¬ 
lication  date.  The  Ocxnmissioner  of 
Food  and  Drugs  has  received  requests  to 
extoid  this  time  for  compliance  to  per¬ 
mit  the  submission  of  documentau7  evi¬ 
dence  that  may  justify  reconslderati<m  of 
the  policy  statement  prior  to  the  initia¬ 
tion  of  enforcement  proceedings. 


Accordingly,  under  the  authority  vest¬ 
ed  in  the  Secretary  of  Health,  Education, 
and  Welfare  by  the  Federal  Food,  Drug, 
and  Cosmetic  Act  (secs.  502  (a) ,  (D .  505, 
701(a),  52  Stat.  1050,  1051,  1052,  as 
amended,  1055;  21  UB.C.  352  (a),  (f), 
355, 371(a) )  and  delegated  by  him  to  the 
Commissioner  of  Food  and  Drugs  (21 
CFR  2.120;  31  F.R.  3008),  13.53(d)  is 
revised  to  read  as  follows; 

§  3.53  Oral  prenatal  drugs  containing 
fluorides  inteniled  for  human  use. 

s  s  •  s  s 

(d)  Regulatory  proceedings  may  be 
initiated  with  respect  to  drug  prepara¬ 
tions  labeled  contrary  to  the  provisioni 
of  this  statement  and  shipped  within  the 
jurisdiction  of  the  act  after  February  17, 
1967. 

The  Food  and  Dnig  Administration 
win  take  into  account  scientiflc  evidence 
pertinent  to  a  reconsideration  of  this 
policy  statement  submitted  by  any  in¬ 
terested  person  by  January  17,  1967. 
Communications  should  be  suixnitted  to 
the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare.  Room 
5440,  330  Independence  Avenue  SW^ 
Washington,  D.C.  20201,  preferably  in 
quintuplicate. 

(Secs.  502  (a),  (f),  505,  701(a),  52  SUt.  1050, 
1051,  1052,  as  amended,  1055;  21  UB.C.  352 
(a),  (f).356,  371(a)) 

Dated:  December  13,  1966. 

Jakes  L.  Ooddakd, 
Commissioner  of  Food  and  Drugs. 

[FJl.  Doc.  66-13616;  Filed,  Dec.  19,  1966; 

8:47  am.] 

SU6CHAPTER  B — FOOD  AND  FOOD  FRODUCTS 

PART  53— TOMATO  PRODUCTS 

Canned  Tomatoes,  Identity  Standard; 

Order  Ruling  on  “Solid  Pack** 

Labeling  Provision  of  Proposal  of 

Januory  28,  1966 

A  notice  of  proposed  rulemaking  was 
published  in  the  ftDERAL  Register  of 
January  28.  1966  (31  FJi.  1154),  setting 
forth  pn^xwals  by  the  National  Canners 
Association,  1133  30th  Street  NW..  Wash¬ 
ington.  D.C.  20005,  and  by  the  Commls- 
skmer  of  Food  aM  Dnin  on  his  own 
Initiative  to  amend  the  standards  of 
identity  and  quality  for  canned  tomatoes 
(21  CFR  53.40,  53.41,  respectively)  to 
provide  for  use  of  certain  optional  in¬ 
gredients. 

In  the  proposal  there  was  a  provision 
to  permit  the  label  declaration  of  the 
term  “Solid  Pack”  or  “Solid  Pack  Whole” 
when  none  of  the  opticmal  packing  media 
are  used.  Questions  of  interpretation  of 
this  provision  were  raised  by  persons 
commenting  on  the  proposal;  conse¬ 
quently,  a  ruling  on  said  provlsicm  was 
postponed  in  the  order  published  in  the 
Federal  Register  of  August  11,  1966  (31 
FJt.  10678),  pending  further  investiga¬ 
tion.  Such  investigation  has  been  com¬ 
pleted. 

Based  on  information  furnished  by  the 
petitioners,  comments  received,  and  other 
available  information,  it  is  concluded 
that  it  will  promote  honesty  and  fair 
dealing  in  the  interest  of  consumers  to 


amend  the  identity  standard  for  canned 
tomatoes  to  establish  a  deflnition  for 
s(flid  pack  canned  tomatoes  as  set  forth 
below. 

Therefore,  pursuant  to  the  authority 
vested  in  the  Secretary  of  Health,  Edu¬ 
cation,  and  Welfare  by  the  Federal  Food, 
Drug,  and  Cosmetic  Act  (secs.  401,  701, 
52  Stat.  1046,  1055,  as  amended  70  Stat. 
919,  72  Stat.  948;  21  n.S.C.  341,  371)  and 
del^ated  by  him  to  the  Commissioner 
(21  CFR  2.120;  31  FJt.  3006) :  /t  is  or¬ 
dered,  That  1 53.40  Canned  tomatoes; 
identity:  label  statement  of  optional  in¬ 
gredients  be  amended  by  inserting  a  new 
sentence  at  the  beginning  of  paragraph 
(b)  reading:  "When  none  of  the  optional 
ingredients  spectfled  in  paragraph  (a) 
(1),  (2),  (3).  and  (4)  of  this  section  are 
used,  the  label  may  bear  the  statement 
•Solid  Pack.'  ” 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at 
any  time  within  30  days  following  the 
date  of  its  publication  in  the  F'ederal 
Register  flle  with  the  Hearing  Clerk, 
Department  of  Health,  Education,  and 
Welfare,  Room  5440,  330  Independence 
Avenue  SW.,  Washington,  D.C.  20201, 
written  objections  thereto.  Objections 
shall  show  wherein  the  person  flUng  will 
be  adversely  selected  by  the  order  and 
specify  with  partictilarity  the  provisions 
of  tbe  order  deemed  objectionable  and 
the  grounds  for  the  objections.  If  a 
hearing  is  requested,  the  objections  must 
state  the  Issues  for  the  hearing,  and 
such  objections  must  be  supported  by 
groxmds  legally  sufficient  to  justify  the 
relief  sought.  Objections  may  be  ac¬ 
companied  by  a  memorandum  or  brief 
in  support  thereof.  All  documents  shall 
be  filed  in  six  copies. 

Effective  date.  This  order  shall  be¬ 
come  effective  60  days  from  the  date  of 
its  publication  in  the  Federal  Register, 
except  as  to  any  provisions  that  may 
be  stayed  by  the  flUng  of  proper  objec¬ 
tions.  Notice  of  the  flUng  of  objections 
or  lack  thereof  win  be  annoimoed  by 
publication  in  the  Federal  Register. 

(Sees.  401,  701,  52  SUt.  1046,  1055,  M  amend¬ 
ed  70  SUt.  919,  72  SUt.  948;  21  UB.O.  341, 
371) 

Dated:  December  12,  1966. 

WiNTON  B.  Rankin, 

Deputy  Commissioner 

of  Food  and  Drugs.  , 

(FJL.  Doo.  66-13006;  PUed.  Deo.  19,  1960;  . 

8:46  am.]  ’ 


Title  16-COIIMERCIAL 
PRACTICES 

Chapter  I — Federal  Trode 
Commission 

PART  142— RADIO  AND  TELEVISION 
INDUSTRY 

DecepHoA  as  to  Siso  of  Picture; 
Resdseien 

Notice  is  hereby  giT«i  that  puieuant  to 
the  Federal  Trade  Commission  Act,  as 
amended,  15  UB.C.  41,  et  seq.,  and  provl- 
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mission'i  procedure*  and  rulM  «  ,08.1 

SbTi  142.9  Deception  at  to  otV^ 
ture  of  toe  Trade  Practice  Rule*  tor  tire 
ISSioaS  Television 
SSd  Jmie  28.  1955.  is  rescj^  as  of 
Jtouw  1.  1W7,  being  the  ao8.J 

of  a^ade  Regulation  Rule  ao8.i 

«Alve  Advertising  as  to  »»•! 

aWe  Pictures  Shown  by  Television  Re- 
celvlirg  Sets.”  ^ 

Issued:  December  19, 1966.  ,ob! 

By  direction  of  toe  Commission.  ao» 

[sml  J 

IPjt.  DOC.  S: 

of  . 

Title  23— HIGHWAYS  AHD 
VEHICLES 

ChopMr  II— V«hlcl«  ood  Hljliwoy  oj 

(Dodcet  No.  4]  ij<] 

PART  209— GENERAL  PROCEDURAL  gc 

PAKI  SVT-  ^ 

The  purpose  of  this  rule  a^“ 

Is  to  adopt  new  Part  209 — General  Pro 

will  eventually  oont^ 

the  rules  on  those  matters  that  are  com-  § 
SSnTiSp^ures.  Atttotlme^ 
the  rules  governing  ■'*mltt^  Inwrl^  ^ 
tog,  and  governing  service  of  ( 

dMlgnated  agents  of  fmelgn  manufac-  , 
turers.  are  being  »dc®tod.  ] 

The  rules  governing  submittals  ^ 
writing  are  those  oo*“^dered  necess^  , 
Jot  toe  efficient  handling  1 

ThMB  rulM  apply#  of  course,  to  ^ 

SStSTo^^nUtices  of  pm^ 
making.  Designation  of  5 '“Jf 

dgn  manufacturers  to  recrive  o* 

process  Is  required  by  “^^JSoVvSlcle 
the  Rational  Traffic  and  Motor  vemcm 
^fety  Act  of  1966.  and  the  rules  Imple¬ 
ment  .this  provision. 
rules  are  self-explanatory.  StoM  thj» 
rules  are  procedural  to  charwter,  ^ 
tloe  of  proposed  rule  making  Is  not  re- 
oulred  (5  UR.C.  653(b)). 

consideration  of 

Chapter  n  of  TlUe  23  of  the  Code  of 
PMeral  Regulations  Is  amended  by  1^ 
,erttog.  In  Subchapter  B,  a  new  i;»rt 

as  set  forth  below.  This  action  Is  ^en 

under  the  authority  of  sections  ll^e) 
and  119  of  the  National  Traffic  and  Ito- 
i  tor  Vehicle  Safety  Act  of  1966  (80  Stat. 
718) ;  23  XJB.C.  section  315  and  chapter 
4*  the  delegation  of  authority  of  Oc- 
t^  20.  1968  (31  PJt.  13952). 

These  rules  become  effective  Decem¬ 
ber  20,  1966. 


twbsort  A  OmwwS 


See. 

a08.1  Scope. 

S„bpaftg_IlM«rvwll 

c  ScbwilHol*  W*  WHHnf 
aoesi  »bnnofcoinmunloat^ 

S5  ;S 

a08S7  Langusg®  of  communlcattons, 
SMbpert  D — S«vk«  ol  Proc*t*s  A9#«H 
,09.41  IRccerrcdl 

fecturen  and  importcra. 

AuTHoairr:  Tb«  P*7?f IW 
200  iMuad  under  eeoe.  ^  toM 


'Issued  to  Washington,  D.C.,  on  De- 
AukS  Botk. 

Under  Secretarn  of  CommerM 

for  Trantvortation. 


Subpart  A— General  ^ 

§  209.1  Scope.  hkd 

*rhi«  nort  contains  rules  of  procedure  for 

nfficljd  bustoess  under  the  wauonai 
TOfflc  and  Motor  VeWcle 
10AA  and  toe  Highway  Safety  Act  of  1966.  ort 
SflSmlSappJylnaddltion  to  the  rules  b* 

^i^  sSSflcproceedB*.-  P«< 

Sf  InoonstotMKir  »*0>  th«  ■  Uo 

toe  specific  rules  prevail.  ^ 

Subpart  b^lReseiwe*!! 

Subpart  C — SubmiWaU  In  Writing  to 
§  209.31  Form  of  commun***'!®**** 

Any  communication  to  wrl^  .f®"  ^ 

originals  of  other  documents  J 

2tS^  to  oommunlc^ns  J 

toldS  to  this  sise.  If  possible.  The  IMt  it 

^  marsln  of  communication*  shall  be  at  t 

»  i2Sl%  tocheewlde.andlf  aco^unl-  o 

:  Sti^n  Ubiund.lt  shall  ta  bowi^t^  t 

I  St  side.  All  copies  submitted  shall  be  j 

i  legible.  1 

.  S  209.53  Addreat  of  commimicaUon#.  ^ 

t  Unless  otherwUe  spewed  ' 

«  eaUDiTshaU  be  addressed  to^  Ui^r  . 

^  Secretary  of  (Commerce  for  Trangoito- 
>-  Mon.  UB.  D^?artment  of  Commer^ 
wShtogtonTDS.  20230.  They  W  be 

o-  8  209.35  SohacriplioB  of  commumca- 
.  A  lions. 

^  Each  communication  «bi^ 

^  tokiS  shall  dUclose  toe  full  IwalnaBM 

^  Md^  address  of  the  person  slgnjiv  It 

and.  If  he  U  an  agent,  of  hU  prtoctoal. 

8  209.37  Langnsg*  of  communicalkHU. 
3e-  Communications  and 

^  thereto  shaU  bo  to  EnglUh.  Any^tiw 

to  a  foreign  *•*‘*'*•*•7^ 
considered  only  If 

translation  Into  English.  A  transuuon 


diall  bear  a  certificate 
certifying  that  ho  U  Quall^ 

Jg^toenslatton;  that  the  tramdatlOT  U 
complete  except  as  otherwUe  dea^  to* 
dlcated;  and  that  It  U  acewte  to  the 
beS^  toe  transUtor’s  knowl^o  »d 
>M>n^  The  translator  shall  *l8®  the 
certificate  to  Ink  and  stato  hU  full  legal 
name,  occupation,  and  address. 

Subpart  D — Service  of  Proee**; 

Agents 

8  209.41  [Resenredl 
8  209.43  [Reaervedl 
8  209.45  Servk*  of  proeeM  on  foreign 
manufactnrer,  *nd  importers. 

(a)  Designation  of  agent  for  tervi^- 
Any  manufacturer,  assembler,  w  Im- 
norter  of  motor  vehlclea  or  ^ 

hide  equipment  (hereinafter  call^°^* 
Sa^r)  before  offering  a  mo^r  v^ 
hide  or  item  of  motor 
»  for  Importation  Into  toe 
t  shall  designate  a  permanent 
1  toe  United  States  as  hU 
f  whom  service  of  all 

5.  orders,  decUloriA  and  req^menA^^ 

*  be  made  for  him  and  on  hU  bAall  as 
«  provided  to  section 
».  tiwial  Traffic  and  M®to^,  J^*^®1® 
aToI  1966  (80  Stot.  718) 
action  The  agent  may  be  an  m 
dividual,  a  firm,  or  a  domestic 
tom.  Any  number  of 
may  designate  toe  same  P®*]?®" 

(b)  Form  and  contents  of 

e-  The  designation  shall  ** 
ng  toe  Administrator,  N^nal 

lie  safety  Agency.  UB.^pa^^t  of  Oo^ 

Mt  It  vaUd.  and  binding  on  toe  P^J®® 
at  hirer,  under  toe  t»^®- 
nl-  or  other  requlremenU 

the  making  of  the  designation  by 

be  facturer  at  the  place  and  time  wher^t 

tog  the  designation  shall  certify  t^}  " 

**  Is  so  made.  The  designation  sh^ 
ito-  close  toe  full  legal  name,  principal  pU« 

rto-  SMiulPrturer.  II  W  ol  Ui.  ProJ>^ 
iToe,  of  toe  manufacturer  do  imt 
f  b®  ^  name,  toe 

nof  Sct  designations  of^origtawW^  to^ 

mu-  productebearshM^sta^tothedW 

^ety  ignation.  The  designation  of  ^t 
if ety  aSSSi  provide  that  It  remains  to  ^t 

»dto  Jmto^thdrawn  or  replay  by  toe 

Sarturer.  The  deeUmation  s^  b^ 
a  declaration  of  acceptance  du^ 
by  the  designated  agent.  The  ^  lw»l 
T^It^and  mailing  address  of  toe  went 
SS^besUted.  Deti*^**®"® 

tog  on  toe  manufacturer  even  when  not 

mg  It  KiSance  with  all  t^rj^^ts 

of  thU  section,  until  rejected  by  to*  Ad- 

miJSSrator.  ’n»® ‘*®®‘*®»*®^. 

not  assign  performance  of  hU  functions 

under  the  designation  to  another  person. 

(c)  Method  of  service.  W 

SL*!  procee*.  notice,  order,  requirement^  or 
iSLon  decUlon  spedfled  In  section  110(e)  of 


MAI  tfcsm.  vot.  31.  NO.  245-1«iSOAY.  DiCiIMM  20.  19*4 


16268 


RULES  AND  REGULATIONS 


the  National  Timfflc  axvd  llotor  V^hldt 
Safety  Act  of  1966  may  be  made  by 
registered  or  oertlfled  maU  addressed  to 
the  agent,  with  retom  receipt  requested, 
or  in  any  other  manner  authorized  by 
law.  11  eervloe  cannot  be  effected  be^ 
caoee  the  agent  has  died  (or.  If  a  firm 
or  a  oorporatlon  ceased  to  exist)  or 
moved,  or  otherwise  does  not  receive  cor¬ 
rectly  addressed  mall,  service  may  be 
made  by  posting  as  provided  In  sedlon 
110(e). 

[FJl.  Doo.  66-13645;  FUed,  Dec.  10,  1066; 

8:49  ajn.] 


Title24— HOUSING  AND  HOUSING 
CREDIT 

Giopter  II — Federal  Housing  Admin¬ 
istration,  Dopartmont  of  Housing 
and  Urban  Devdopmont 

MISCELLANEOUS  AMENDMENTS 
TO  CHAPTER 

The  following  miscellaneous  amend¬ 
ments  have  been  made  to  this  chapter: 

SUeCHAPTM  a— ntOK«TY  IMPROVEMENT 
LOANS 

PART  201— CLASS  1  AND  CLASS  2 
PROPERTY  IMPROVEMENT  LOANS 

In  S  201.6  paragraph  (d)  (4)  Is  re¬ 
voked,  paragraph  (f)  is  redesignated  as 
paragraph  (g)  and  a  new  paragraph  (f) 
is  added  to  read  as  follows: 

§  201.6  Eligible  loans. 

•  •  •  •  • 

(d)  Use  of  proceeds — "hvilt-in" 
kitchetu.  •  •  • 

(4)  [Revoked] 

•  •  •  •  • 

(f)  Use  of  proceeds — septic  tanks. 
Before  dlsbui^g  the  proceeds  of  a  loan 
to  finance  the  construction  or  installa¬ 
tion  of  a  septic  tank,  the  Insured  diall 
obtain  a  certification  signed  by  the  bor¬ 
rower  and  the  dealer  (or  by  the  borrower 
and  the  borrower’s  contractor)  certify¬ 
ing  as  to  each  of  the  following: 

(1)  That  the  septic  tank  and  the  san¬ 
itary  system  of  which  It  Is  a  part  Is  In 
conformance  with  all  applicable  State 
and  local  sanitary  and  zoning  regula¬ 
tions. 

(2)  That  connection  to  a  public  or 
privately  owned  community  sewerage 
system  is  not  economically  feasible. 

In  S  201.7  paragraph  (b)  Is  amended 
by  adding  to  the  list  of  ineligible  items 
the  following: 

§  201.7  Ineligible  loans. 

•  •  •  •  • 

(b)  lAst  of  ineligible  items.  •  •  • 

Waterproofing  ot  a  structure  by  pumping 
or  Injecting  any  substance  In  the  earth 
adjacent  to  or  beneath  the  basement  or 
foundation  or  flooca. 

(Sec.  t,  48  Stot.  1246,  as  amended;  12  UA.C. 
1703) 


SUBCHAPTER  C—MVfDM  MORTOAGE  INSUR¬ 
ANCE  AND  INSURED  HOME  UMPROVEMENT 
LOANS 

PART  203— MUTUAL  MORTGAGE  IN¬ 
SURANCE  AND  INSURED  HOME 
IMPROVEMENT  LOANS 

Subpoft  B— Contract  Rights  and 
Obligations 

Section  203.287  is  amended  by  adding 
a  new  heading  to  paragraph  ())  and  add¬ 
ing  a  new  ];>aragraph  (k)  to  read  as  fol¬ 
lows: 

§  203.287  Prepayments  excepted  from 
adjusted  premium  charge. 

•  •  •  •  •  ' 

(J)  Payment  after  19  years.  •  •  • 

(k)  Payment  by  HUD  direct  loan. 
Where  the  mortgage  Is  paid  In  full  from 
the  proceeds  of  a  direct  loan  granted  un¬ 
der  a  program  administered  by  the  De¬ 
partment  of  Housing  and  Urban  Devel- 

Section  203.345  Is  amended  to  read  as 
follows: 

§  203.345  Postponensent  of  principid 
payments — mortgagors  in  military 
service. 

In  addition  to  the  special  foibearanee 
relief  afforded  by  S8  203.340  through 
203.342,  if  the  mortgagor  is  a  iierson  in 
the  military  smrioe  (as  d^faied  in  the 
Soldiers’  and  Sailors’  Civil  Relief  Act  of 
1940),  the  mortgagee  may,  by  written 
agreement  with  the  mortgagor,  postpone 
for  the  iieriod  at  military  service  and 
three  mcmths  thereafter  any  part  of  the 
monthly  payment  whlcdi  represents 
amortization  of  principal.  The  agree¬ 
ment  shall  contain  a  iirovlBlon  for  the 
resumjNlon  of  monthly  payments  after 
such  period  In  amoxmts  wldch  will  com¬ 
pletely  amortize  the  mortgage  debt  with¬ 
in  the  matuiiW  as  provided  In  the  orig¬ 
inal  mortgage.  The  agreement  shall  In 
no  way  affect  the  amount  of  the  annual 
MIP  which  will  continue  to  be  calculated 
In  accordance  with  the  original  amortl- 
zatton  provisions  of  the  mortgage. 

(See.  211,  82  Stot.  23;  12  DB.0. 1716b.  Inter¬ 
pret  or  apply  eec.  208,  62  Stot.  10,  M  amend¬ 
ed;  12  UB.C.  1700) 


SUBCHAPTER  D — RENTAL  HOUSING 
INSURANCE 

PART  207— MULTIFAMILY  HOUSING 
MORTGAGE  INSURANCE 

Subpart  B— ControcI  Rights  and 
Obligations 

In  S  207.253  In  paragraph  (a)  (1)  sub¬ 
division  (111)  Is  amended  and  a  new  sub¬ 
division  (hr)  is  added  and  paragraphs 
(c)  (6)  and  (d)  (8)  are  amended  to  read 
as  follows: 

§  207.253  Adjnsted  premium  end  termi¬ 
nation  chargee. 

(a)  •  •  • 

(!)••• 

(Ill)  If  at  the  time  of  prepayment  In 
full  or  voluntary  termination  a  new  In¬ 
sured  mortgage  is  placed  on  the  same 


property  and  Uie  new  mortgage  Is  less 
than  the  face  amount  of  the  original 
mortgage,  the  adjusted  premium  or  ter¬ 
mination  charge  shall  be  CMBputed  at 
the  relevant  iieroentage  prescribed  In 
subdlrislon  (1)  or  (U)  of  this  sutapara- 
gTai)h  of  the  dlfferenoe  between  the  face 
amount  of  the  new  mortgage  and  the 
original  mortgage.  The  provision  of  Uils 
snbdlvlskm  (111)  shall  a^  apply  to  In¬ 
stances  where  there  are  a  sertes  cd  new 
Individually  Insured  mortgages  idaoed  (m 
the  same  proiierty. 

(Iv)  If  new  Insured  mortgages  are 
placed  on  the  same  property  within  1 
year  from  the  date  of  prepayment  in  full 
or  voluntary  tetminatloa,  the  Oommls- 
sloner  shall  refund  to  the  mortgagee  for 
the  aoooimt  of  the  mortgagor  any  over¬ 
payment  determined  by  recomputing  the 
adjusted  premium  or  termination  charge 
using  the  foimula  prescribed  In  subdivi¬ 
sion  (ill)  of  this  subparagraph.  The  pro¬ 
vision  of  this  subdivision  (iv)  shall  also 
apply  to  instances  where  there  are  a  se¬ 
ries  of  new  Individually  Insured  mort¬ 
gages  placed  on  the  same  property.*  > 

(c)  •  •  •  * 

(6)  Where  prepayment  in  full  Is  szads 

for  the  purpose  of  converting  all  of  the 
individual  units  of  a  project  to  family 
units  under  section  234  of  the  Act. 

•  •  •  •  • 

(d)  •  •  • 

(8)  Where  the  voluntary  termination 
ooours  for  the  purpose  of  converting  all 
of  the  Individual  units  of  a  project  to 
family  units  under  seetton  234  of  the  Aet. 

•  •  •  •  •  V 

(Sec.  211,  62  Stot.  23;  12  UB.C.  1716b.  In- 
terimta  or  aj^llee  sec.  207,  62  Stot.  16,  as 
amended;  12  U.S.O.  1718) 


SUBCHAPTER  E— COOPERATIVE  HOUSING 
INSURANCE* 

PART  213— COOPERATIVE  HOUSING 
MORTGAGE  INSURANCE  « 

Subport  b— Confract  Rights  and 
Obligations — Profocts  V 

In  8  213.262  bi  paragraph  (a)  (1)  sub¬ 
division  (111)  Is  amended  and  a  new  sub¬ 
division  (Iv)  Is  added  and  paragraph 
(b)  (9)  Is  amended  to  road  as  follows:  ^ 

§  213.262  Termination  of  mortgage  in- 
enrautc  pi  ty yinent  fat  fall— man- 
afpemeat,  parduwiag  cooperative, 
■ides,  and  existing  construction  proj-  i 
ect  mortgages.  ' 

'•  •  • '  •  • 

(a)  •  •  • 

(!)••• 

(Ui)  If  at  the  time  of  iM-epayment  in 
full  a  new  Insured  mortgage  Is  placed  on 
the  same  property  and  the  new  mortgage 
is  less  than  the  face  amount  of  the 
original  mortgage,  the  adjusted  premium 
shall  be  computed  at  the  relevant  per¬ 
centage  prescribed  In  subdivhdan  (1)  or 
(11)  of  this  subparagraph  of  the  differ¬ 
ence  between  the  face  amount  of  the 
new  mortgage  and  the  original  mortgage. 
The  provision  of  this  subdivision  (111)  , 
shall  also  apply  to  Instances  where  there 
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are  a  aeries  of  neir  buttvldually  Insured 
mortgages  placed  on  the  same  property. 

(It)  If  new  Insured  mortgages  are 
placed  cm  the  same  i»operty  within  1 
year  from  the  date  of  prepayment  In  full, 
the  Commissioner  diall  refund  to  the 
mortgagee  for  the  account  of  the  mort¬ 
gagor  any  overpayment  determined  hy 
reomnputlng  the  adjusted  premium 
using  the  formula  prescribed  in  subdivi¬ 
sion  (iii)  of  this  8ubparagnu>h.  The  pro- 
visi(m  of  this  subdivision  (iv)  shall  also 
ain>ly  to  instances  where  there  are  a 
series  of  new  individually  insiu^  mort¬ 
gages  placed  on  the  same  property. 

(b)  •  •  • 

(9)  Where  a  sales  project  mortgage  Is 
paid  In  full  in  coxmectlon  with  the  re¬ 
lease  of  the  individual  dwelling  units 
from  the  project  mortgage  and  insured 
mortgages  are  placed  on  all  of  the  re¬ 
leased  dwelling  units. 

•  •  •  •  • 

In  f  >13.363  pcu'agraph  (b)  (1)  is 
amended  by  adding  new  subdivisions 
(iii)  and  (iv)  and  paragraph  (c)  is 
amended  by  adding  a  new  subparagraph 
(4)  to  read  as  follows: 

§  213.26S  Termination  of  mortgage  in¬ 
surance— voluntary  termination — 
management,  purchasing  coopera¬ 
tive,  sales,  and  existing  construction 
project  mortgages. 

s  s  s  s  • 

(b)  •  •  • 

(!)••• 

(ill)  If  at  the  time  of  voluntary  ter- 
mlnatkm  a  new  insured  mortgage  is 
placed  on  the  same  property  and  the  new 
mortgage  is  less  than  the  face  amount  of 
the  original  mortgage,  the  termination 
charge  shall  be  computed  at  the  relevant 
percentage  prescribe  in  subdivision  (1) 
or  (11)  of  this  subparagrs4>h  of  the  dlller- 
ence  between  the  face  amount  of  the 
new  mortgage  and  the  original  mortgage. 
The  provision  of  this  subdivision  (ill) 
shall  also  apply  to  instances  where  there 
are  a  series  of  new  individually  Insured 
mortgages  placed  on  the  same  property. 

(iv)  If  new  Insured  mortgages  are 
placed  on  the  same  pn^rty  within  1 
year  from  the  volunta^  termination 
date,  the  Commissioner  shall  ref\ind  to 
the  mortgagee  for  the  account  of  the 
mortgagor  any  overpayment  determined 
by  recomputing  the  termination  charge 
using  the  formula  prescribed  in  subdi¬ 
vision  (111)  of  this  subparagraph.  The 
provision  of  this  subdivision  (Iv)  shall 
also  apply  to  Instances  where  there  are  a 
series  of  new  Individually  Insured  mort¬ 
gages  placed  on  the  same  property. 

(c)  •  •  • 

(4)  Where  the  voluntary  termination 
occurs  in  connection  with  the  release  of 
the  Individual  dwelling  units  from  the 
project  mortgage  and  Insured  mortgages 
are  placed  on  all  of  the  released  dwelling 
units. 

(Sac.  311,  62  Stat.  38;  12  U.8.0. 1718b.  Znter- 
pnt  or  apply  see.  313. 64  Stat.  64.  as  amotUed; 
13  UB.0. 1716e) 


swaurnn  o— nousino  rot  moobati 

mcoail  AND  DISPIACB)  FAMIUn 
PART  221— low  COST  AND  MODER- 
ATE  INCOME  MORTGAGE  INSUR¬ 
ANCE 

Subpait  D— Contract  Rights  and  Ob¬ 
ligations— Moderoto  Income  Prof- 
ects 

In  i  221.762  paragraph  (b)  is  amended 
to  read  as  follows: 

§  221.762  Payment  of  insuranre  bene¬ 
fits. 

•  •••*• 

(b)  Below  market  interest  rate  mort¬ 
gages.  Where  the  mortgage  has  been 
llnidly  endorsed  and  the  special  below 
market  Interest  rate  provided  in  f  221.- 
518(b)  is  applicable  as  of  the  date  of 
default,  the  1  percent  deduction  from 
insurance  benefits  prescribed  in  I  207.- 
259(b)  (2)  (Iv)  of  this  chapter  shall  not 
be  appllcaUe. 

(Bsc.  311.  63  SUt.  33;  13  UB.O.  1716b. 
Interprets  or  applies  aeo.  231,  68  Stat.  690, 
as  amended;  13  U.8.O.  17161) 


SUSCHAPTft  I — CONDOMINIUM  HOUSING 
INSUIANCi 

PART  234 — CONDOMINIUM  OWN¬ 
ERSHIP  MORTGAGE  INSURANCE 

Subpart  C — Eligibility  Requirements — 
Projects — Conversion  Individual 
Sales  Units 

In  i  234.520  paragraph  (a)  (2)  is 
amended  to  read  as  follows: 

§  234.520  Eligibility  of  property. 

(a)  •  •  • 

(2)  On  the  interest  of  the  lessee  in 
real  estate  held  under  a  lease  having  one 
of  the  following  terms: 

(I)  A  period  of  not  less  than  95  years 
and  whl<^  is  renewable. 

(II)  A  period  of  not  less  than  75  yean 
to  nm  from  the  date  the  mortgage  is 
executed. 

(ill)  Any  other  period  satisfactory  to 
the  Ckunmlssioner  which  is  not  less  than 
55  yean,  provided  the  lease  contains  an 
option  in  the  lessee  to  extend  the  lease 
to  a  total  term  of  75  yean. 

•  •  •  •  • 

(EMC.  311,  62  Stet.  28;  12  UjB.O.  1716b.  Intsr- 
prets  or  i4>pUM  sec.  334,  76  Stat.  160;  12 
UJ5.0. 1715y) 


SUBCHAPnt  V— UNO  DEVELOPMENT 
INSUKANCE 

PART  1000— MORTGAGE  INSURANCE 
FOR  LAND  DEVELOPMENT 

Subpart  A— Eligibility  Requirements 

In  1 1000.92  paragrai^  (a)  is  amended 
to  read  as  follows: 

S  1000.92  Water  and  tewerage  facilities. 

(a)  Requirements  in  general.  The 
project,  after  development,  shall  be 
served  by  public  systems  for  water  sup¬ 


ply  and  aewmge  disposal  consistent  with 
other  existing  or  prospective  systems  in 
the  area,  except  that  private  systems 
may  be  used  If  they  meet  the  require¬ 
ments  of  paragraphs  (b)  and  (e) .  In  all 
projects,  the  syston  for  sewage  dimxisal, 
including  storm  sewei's  and  storm  drain¬ 
age  facilities,  shall  not  be  approved  by 
the  Commissioner  unless  he  finds  that 
such  system  will  not  contribute  to  the 
pollution  of  local  waterways. 

•  •  •  •  • 

(See.  1010, 70  Stot.  464;  12  UA.C.  1740Jj) 

Issued  at  Washington.  D.C.,  Decem¬ 
ber  14, 1966. 

PHmP  N.  BaOWNSTKIX. 

Federal  Housing  Commissioner. 

[PJt.  Doc.  66-13610;  FUed.  Deo.  10,  1066; 

•  :4S  sjn.] 


Title  26-iNTERNAL  REVENUE 

Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 
SU6CHAPTSI  C— EMPLOYMENT  TAXES 
(TD.  6003) 

PART  31— EMPLOYMENT  TAXES;  AP¬ 
PLICABLE  ON  AND  AFTER  JANU¬ 
ARY  1,  1955 

Deposit  of  Certain  Employment 
Taxes 

On  December  1.  1966,  notice  of  pro¬ 
posed  rule  making  with  respect  to  the 
amendment  of  psuragraph  (a)(1)  (1)  and 
(11)  of  I  31.6302(c)-l  of  the  Employment 
Tax  Regulations  (26  CFR  Part  31)  to 
provide  revised  rules  for  the  deposit  of 
certain  employment  taxes  was  published 
in  the  PxDKSAL  Rtonrm  (31  PJl.  15095) . 
After  consideration  of  all  such  relevant 
matter  as  was  presented  by  Interested 
persona  regarding  the  rules  proposed, 
the  amendment  of  the  regulations  as  pro¬ 
posed  Is  hereby  adopted. 

(See.  7806,  Internal  Revenue  Ckxle  of  1064; 
68A  SUt.  917;  36  UA.O.  7806) 

[SEAL]  Sheldon  S.  Cohen. 

Commissioner  of  Internal  Revenue. 

Approved: 

John  K.  Caslocx. 

Fiscal  Assistant  Secretary 
of  the  Treasury, 

I  S1.6302(c)— 1.  Use  of  Goveramenl  de- 
poeiurim  ia  connect  km  with  taxes 
under  Federal  Insnrance  Centribn- 
tions  Act  and  income  tax  withheld. 

(a)  Requirement — (1)  In  general.  (1) 
Except  as  provided  In  paragraph  (b)  of 
this  section  and  subdivision  (11)  of  this 
subparagraph,  if  during  any  calendar 
month  other  than  the  last  month  of  a 
calendar  quarter,  the  aggregate  amount 
of  taxes  (as  defined  in  subdivision  (Ul) 
of  this  subparagraph)  exceeds  $100  in 
the  case  of  an  employer,  such  employer 
Shan  dq?ostt  such  aggregate  amount 
within  15  days  after  the  close  of  such 
calendar  month  with  a  Federal  Reserve 
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bank.  Notwithstanding  the  provisions 
of  this  subdivision — 

(a)  Amounts  required  to  be  deposited 
for  May  1966  may  be  deposited  after 
)June  15,  1966,  but  not  later  than  June 
20.  1966,  if  such  amounts  are  combined 
with  an  amount  required  to  be  deposited 
under  subdivision  (ii)  of  this  suln;>ara- 
graph  for  the  first  semimonthly  period 
in  June  1966,  and 

(b)  Amounts  required  to  be  deposited 
imder  this  subdivision  (i)  for  January 
1967  may  be  deposited  after  February 
15.  1967,  but  not  later  than  February  20. 
1967,  if  such  amounts  are  combined  with 
an  amomit  required  to  be  dQX>sited  im- 
der  subdivision  (11)  of  this  subparagraph 
for  the  first  semimcmthly  period  in  Feb¬ 
ruary  1967. 

(11)  This  subdivision  shall  apply  to 
taxes  with  respect  to  wages  paid  by  an 
employer  during  February  or  March 
1967  or  during  a  calendar  quarter  there¬ 
after  if  the  aggregate  of  the  taxes  with 
respect  to  wages  paid  during  any  calen¬ 
dar  month  in  the  preceding  calendar 
quarter  exceeded  $2,500  in  the  case  of 
such  employer.  This  subdivision  also 
applies  to  taxes  with  respect  to  wages 
paid  by  an  employer  duiW  June  1966, 
during  either  of  the  last  two  calendar 
quarters  in  the  calendar  year  1966,  or 
during  January  1967,  if  the  aggregate 
of  the  taxes  with  respect  to  wages  paid 
during  any  calendar  month  in  the  pre¬ 
ceding  calendar  quarter  exceeded  $4,000 
in  the  case  of  such  employer.  An  em¬ 
ployer  shall  deposit  taxes  to  which  this 
subdivision  applies  in  a  Federal  Reserve 
bank  within  3  banking  days  after  the 
close  of  the  semimonthly  period  during 
which  the  wages  to  which  such  taxes  re¬ 
late  are  paid.  For  purposes  of  this  sub¬ 
division,  “semimonthly  period”  means 
the  first  15  days  of  a  calendar  month 
or  the  portion  of  a  calendar  month  fol¬ 
lowing  the  15th  of  such  month.  An  em¬ 
ployer  will  be  considered  to  have  com¬ 
plied  with  the  requirements  of  this 
subdivision  for  a  semlmontly  period 
if— 

(a)  (f )  His  deposit  for  such  semi¬ 
monthly  period  is  not  less  than  90  per¬ 
cent  of  the  aggregate  amount  of  the 
taxes  for  such  pertod  and  (2)  if  such 
period  occurs  in  a  month  other  than  the 
last  month  in  a  calendar  quarter,  he 
deposits  any  underpasrment  for  such 
month  within  3  banking  days  after  the 
15th  day  of  the  following  month; 

(b) (1)  His  deposit  for  each  semi¬ 
monthly  period  in  the  month  is  not  less 
than  45  percent  of  the  aggregate  amount 
of  the  taxes  for  the  month,  and  (2)  if 
such  month  is  other  than  the  last  month 
in  a  calendar  quarter,  he  deposits  any 
underpasnnent  for  such  month  within 
3  banking  days  after  the  15th  day  of 
the  following  month;  or 

(c) (f)  His  deposit  for  each  semi¬ 
monthly  period  in  the  month  is  not  less 
than  50  percent  of  the  aggregate  amoimt 
of  the  taxes  for  the  preceding  month, 
and  (2)  if  the  current  month  is  other 
than  the  last  month  in  a  calendar  quar¬ 
ter,  he  deposits  any  underpayment  for 
such  month  within  3  banking  days  after 
the  15th  day  of  the  following  month. 


Subdivisions  (b)  and  (c)  of  this  subdivi¬ 
sion  (11)  shall  not  iq;>ply  to  any  em¬ 
ployer  who  normally  pcurs  in  the  first 
semimonthly  period  in  each  month  more 
than  75  percent  of  the  total  wages  paid 
during  the  month. 

•  •  •  •  • 

(PJt.  Doc.  ee-issei;  PUed,  Dec.  19,  1966; 

8:49  ajn.] 


Title  39— POSTAL  SERVICE 

Chapter  I— Pott  OfRce  Department 

RECODiFiCATION  OF  REGULATIONS 

In  the  daily  issue  of  Thursday,  Decem¬ 
ber  8.  1966  (31  FH.  15350-15458),  the 
Post  Office  Depcutment  rearranged,  re¬ 
codified,  and  amended  certain  of  its  reg¬ 
ulations  in  Title  39,  Code  of  Federal  Reg¬ 
ulations,  in  order  to  better  serve  the 
public.  In  order  to  carry  forward  this 
objective,  the  Department  is  placing  cer¬ 
tain  regulations  presently  contained  in 
Subchapter  B  in  a  new  Subchapter  N. 
In  the  future,  the  D^;>artment  contem¬ 
plates  a  transfer  of  all  regulations  pres¬ 
ently  imder  Subchapter  B.  but  until  that 
time,  it  is  necessary  to  retain  two  Sub¬ 
chapters  entitled  procedures.  Accord¬ 
ingly,  the  following  changes  are  effective 
upon  publication  in  the  Federal 
REcism: 

I.  The  following  table  lists  the  start 
numbers  and  headings  for  reorganized 
Subchapter  B: 

SU8CHAPTER  B— MOCEDURES 

Roil  201 — PreccdurM  of  Iho  Pe»t  OIRco 
Doportmont 

Subpart  A  (Vacatrd  amd  RaixxTXD] 
SubpaxtB  [Rrbbvd] 

SxrwART  O— RuuB  or  Practicr  tx  PRocaam- 
iNQR  To  Rrtokr  Orders  Cbamowo  thr 
Moor  or  TRansportaiton  op  Piriodical 
Mail  op  thr  Sscond-Olass 

New  section  No.  Old  section  No. 

aoi.60  . . 801.60 

Subpart  D— Ruub  op  Procborb  Rcuttmo  to 
PINRB,  DBtUOnOXS,  AMO  DAMAOBB 


901.60  . 901.00 

901.61  . 901.61 

Subpart  ■ — ^Rulrb  op  Procrdurr  To  Obtaot 

Permitb  To  Manupacturr  Air-Drtbr  Shects 

901.68 .  901.66 


Subpart  P  [Rrbbvrd] 

Subpart  O — ^Rulrs  op  Procrdurr  Ootbrntmo 
Approval  or  Mail  Cbutbb  and  Rbcrivino 
Boers 

901.78 . .  901.78 

Subpast  H — ^Rulrs  op  Procrdurr  Rxlattno 
TO  trb  Disposition  op  Monet  os  Othb 
Propertt  Rbootrsxd  bt  Portal  Imsprctors 

901.80 . . . .  901.80 

Subpast  I — ^Rulrs  op  Procrdurr  Rblatimo  to 
THR  PATICSNT  op  RRWAROS 


901.82.-. . .  901.83 

Subpast  J— Bulbs  op  Procbntrb  OovEunNo 

TWB  OOKPROItlBB  OP  OBLIOATIOMB 


901.88 


901.88 


Subpart  K — ^Equal  Bmplotacrnt  Oppostu- 
nitt;  Pouct  and  Procbdurb 


New  section  No. 

901  ao _ 

901 ai.. . 

301  a2 _ 

201  as . 

301  a4 . . 


Old  section  No. 

_ 301.90 

_ 9oiai 

_ 30ia3 

. 301.93 

_ 301.94 


Subpast  L  I Vacatbo  and  Rrbbrvrd] 

Subpast  M — Bulbs  or  Procdurr  for 
Contract  nNANciNO 


301.180  _  301.180 

201.181  -  201.181 

SuBPART  N — Rule  Makins  Procbdurrs  op  the 

Post  Oppicz  Drpartmsmt 


301  aOO . .  301200 

Subpast  O — Procrdurr  to  Adjudicatb  Claims 
for  Personal  Injury  os  PROParrr  Damage 
Asisimo  Out  op  thr  Opbratton  op  the 
Postal  Sbrvicz 


am  .361  _ 

_  _  _  _  am  261 

aoi^3_  _  _ 

_  _____  am  26a 

am'asa 

am  .36.4 

aoi264-  _  . 

901 264 

201266 

.  301.266 

901266 

901.266 

201267 _ 

_  901267 

n.  Ttie  following  table  lists  the  former 
part  numbers  and  Indicates  their  position  In 
new  Subchapter  N; 


SUBCHAPTER  N — PROCEDURES 
New  Old 

part  part 

No.  No. 

951  Procedure  governing  the  eligi¬ 
bility  of  persons  to  practice  be¬ 
fore  the  Post  Office  Depart¬ 
ment  _ 203 


953  Rules  of  practice  In  proceedings 
relative  to  fraud,  lottery,  and 
obscenity  orders  tmder  89 
UB.C.  4008, 4006,  and  4006 

Subpart  A — ^Part  201 


963  Rules  of  practice  In  proceedings 

relative  to  mallabUlty.. _  303 

984.  Rules  of  practice  In  proceedings 
relative  to  the  denial,  suspen¬ 
sion  or  revocation  of  second- 
class  maU  privileges _  204 


986  Rules  of  procedure  before  the 
Board  of  Contract  Appeals 

Subpart  L — ^Part  301 


New  sectioR  No.  Old  section  No. 

966.1  Authority  for  rules _ 301. 101 

9682  Purpose  . 301.103 

9862  Membership  _ 301.103 

986.4  Office . 201. 104 

9882  Jurisdiction  of  the  Board..  301. 106 

966.6  AppealaUe  decisions _ 301.106 

968.7  iMiPMU  . . 301. 107 

986.8  Contracting  Officer . 301.108 

966.9  Department  Counsel _ 901. 109 

986.10  PracUce  . . 301.110 

968.11  Pre-hearing  conference _ 301.111 

966.19  Settlement  _ 201.112 

966.13  Depositions _ 901. 113 

966.14  Stipulations  _ _ _ _ 901. 114 

968.16  Healing  . 901.116 

966.16  Continuance _ .....  301. 116 

966.17  Other  procedure  concerning 

hearing  _ _ _ 301. 117 

966.18  Service  . 301.118 

966.19  Decisions _ 201.119 

96620  Reconsideration  by  the 

Board  _ _ _ _ _  901. 130 

96621  ConSlcte . 901. 131 


(6  UA.0. 801, 89  UA.C.  801) 

Timotmt  J.  Mat, 
Oeneral  Oonnsel. 


DacRMBRR  16,  1966. 

(FA.  Doc.  6^18686;  FUed,  Deo.  19,  1966; 
8:46  am.] 
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RECODIFICATION  AND  AMB4D- 
MENT  OF  REGULATIONS 
CofT*ctioii 

In  FH.  Doc.  66-13188,  publlched  at  31 
PJL  15350-15483  In  the  Issue  of  lliun- 
day,  December  8,  1966,  the  tabular  ma¬ 
terial  regarding  new  Part  533  aitpearing 
on  page  15351  was  published  incorrectly. 


That  portion  of  the  table  should  read 
as  follows: 

Neto  part  No.  Old  part  No. 

533  Forms  and  proce¬ 
dures  for  dls- 
patehlng  air¬ 
mail  _ Subpart  C — ^Partec 

New  section  No.  Old  section  No, 

533.1  Form  3738.  Airmail  Dtspatcb 

and  BUUnc  Reoord _ 95. 19 

533.3  Form  3734.  AlrmaU  Kcoeptlon 

Reoord  _ 95.30 

533.3  Form  271S-A,  Alaskan  Airmail 

Dispatch  Bsoord . . 95.31 

583.4  Form  3718-B,  Alaska  AlrmaU 

Transfer  and  Transfer  Rec¬ 
ord  _ _ _ - _ 95.33 

533.5  (Reserved)  _ 85.33 

533.5  Form  375S-a,  Mall  DeUvery  Re¬ 
port  _ 95.34 

533.7  Form  3768,  Report  ot  IrregxUar 

Handling  of  AlrmaU _ _  95.35 

533 J  AppUoabUlty  of  forma  and  pro- 

oedures  _ _ 95.35 

533B  AlrmaU  and  flrat-claas  maU  by 
air  forms,  titles  and  sourpea 

of  supidy _ _ _ _  05. 37 

(5  UJ9.0. 301, 89  T7B.0. 501) 


TmoTHT  J.  May, 
Oeneral  CounseL 

Dkcsmbik  15,  1966. 

(FJl.  Doa  00-18509;  Filed.  Deo.  19,  1955; 
8:47  am.] 

Title  50— WILDLIFE  AND 
FISHERIES 

Chapter  I — Bureau  of  Sport  Fisheries 
and  Wndlife,  Fish  and  Wtldflfa 
Service,  Department  of  the  Interior 
PART  33— SPORT  FISHING 
Chautauqua  Notional  Wildlife 
Refuge,  III. 

The  following  special  regulatian  is 
Issued  and  is  effective  on  date  of  publi¬ 
cation  in  the  PkontAL  Rigistbu 

S  33.5  Special  regnlatioiis(  sport  fish¬ 
ing)  for  individual  wildlife  refuge 
areas. 

ILLINOXS 

CHAUTAUQUA  NATIONAL  WILDLITI  EBrUOB 

Sport  fishing  on  the  CThautauqua  Na- 
tiocial  Wildlife  Refuge,  Havana,  HI.,  is 
permitted  only  on  the  areas  designated 
by  signs  as  open  to  fishing.  These  open 
areas  oompiiidng  3,800  acres  are  delin¬ 
eated  on  nuQie  available  at  the  refuge 
headquarters  and  from  the  (dfioe  of  the 
Regional  Director,  Bureau  of  Sprwt 
Fisheries  and  Wildlife,  1006  West  Lake 
Street,  Minneapolis,  Minn.  55408.  Sport 
fishing  diall  be  in  accordance  with  all 
applicable  State  regulations  subject  to 
the  following  conditions; 

(1)  The  open  season  for  spml  fishing 
on  the  refu^  extends  from  sunrise  to 
sunset  each  dajr  during  the  foQowlng 


periods:  From  January  1,  1967,  through 
March  14,  1967,  in  designated  waters  of 
Lake  Chautauqua;  from  March  15,  1967, 
through  September  30, 1967,  in  all  waters 
of  Lake  Chautauqua;  from  October  1. 
1967,  through  Deoeiiiber  31,  1967,  in 
destipiated  waters  of  Lake  Chautauqim; 
and  from  Jamiary  1,  1967,  through  De¬ 
cember  31,  1967,  in  designated  waters 
of  Liverpool  Lake  and  the  refuge  borrow 
ditches. 

(2)  ITie  use  of  boats,  powered  by  mo¬ 
tors  of  six  (6)  borsQMwer  or  lees,  is  per¬ 
mitted  in  the  waters  of  Lake  Chautauqua. 

(3)  No  person  shall  enter  upon  or  fish 
from  any  dike,  water  oontrcd  structure, 
or  shoreline  within  the  refuge  except  at 
the  Recreation  Area  and  Boatyard  No.  3. 

The  provisions  of  this  special  regula¬ 
tion  supplement  the  regulations  which 
govern  fidilng  on  wildlife  refuge  areas 
generally  which  are  set  forth  in  Title  50, 
Part  33,  and  are  effective  through 
December  31,  1967. 

Richaxo  E.  Toltxmann, 
Refuge  Manager,  Chautauqua 
National  WiUlUfe  Refuge.  Ha¬ 
vana,  IVL 

Dbcsmbxs  9, 1966. 

[FJl.  Doe.  65-18511:  FUed.  Dee.  19,  1955; 

3:47  am.] 


Title  49— TRANSPDRTATIDN 

Chapter  I— Interstate  Commerce 
Commission 

SUICHAPTEI  A— OCNiRAl  lULfS  AND 
REOUlATtONS 
[2d  Rev.  8.0. 935,  Arndt.  3] 

PART  95— CAR  SERVICE 

Appointment  of  Embargo  Agents 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3,  held  at 
its  office  in  Washington,  D.C..  on  the  9th 
day  of  December  AD.  1966. 

Upon  further  consideration  of  Second 
Revised  Service  Order  No.  935  (30  FJi. 
13262,  16082)  and  good  cause  appearing 
therefor; 

It  U  ordered.  That: 

Section  95J)35  Appointment  of  em¬ 
bargo  agents  of  Second  Revised  Sendee 
Order  No.  935,  be,  and  it  is  hereby 
amended  by  substituting  the  following 
paragraph  (f)  for  paragraph  (f)  thereof: 

(f)  Expiration  date.  Ihis  order  shall 
expire  at  11:59  pjn.,  December  31,  1967, 
unless  otherwise  modified,  changed,  or 
suspended  by  the  order  of  this  Com¬ 
mission. 

Effective  date.  This  amendment  shall 
become  effective  at  11:59  pjn.,  Decem¬ 
ber  31. 1966. 

(Sees.  1,  13.  16,  and  17(3),  34  Stat.  379,  333, 
334.  as  amsndsd:  49  UA.0. 1. 13. 15.  and  17(3) . 
Xntorprats  or  ^ppUas  aoos.  1(10-17),  15(4). 
and  17(3),  40  Stat.  101,  as  amended  54  Stat. 
911;  49  17A.0. 1(10-17),  19(4),  and  17(3)) 

It  is  further  ordered.  That  a  copy  of 
this  order  and  direction  shall  be  served 
upon  each  State  railroad  regulatory 
body,  the  Association  of  American  Rail¬ 
roads.  Car  Service  Division,  as  agent  of 
the  railroads  subscriblDg  to  tho  car 
service  and  per  dlon  agreement  under 
the  terms  of  that  agreement;  and  the 


American  Short  line  Railroad  Associa¬ 
tion;  and  that  notice  of  this  order  be 
given  to  the  general  public  by  depositing 
a  copy  in  the  oflioe  of  the  Secretary  of  the 
Commission  at  Washington,  D.C.,  and  by 
filing  it  with  the  Director.  Office  of  the 
Federal  Register. 

By  the  Commission,  Division  3. 

Eskal]  H.  Neil  Oaxson, 

Secretary. 

[FJl.  Doc.  65-13521;  Filed.  Deo.  19.  1955; 

3:48  sjn.] 

(8.0. 968,  Arndt.  8] 

PART  95— CAR  SERVICE 
Norfolk  and  Westom  Railway  Co. 

Authorixed  To  Operate  Over  Track¬ 
age  of  Chesapeake  and  Ohio  Rail¬ 
way  Co. 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3.  held  at  its 
office  in  WashlngW,  D.C.,  on  the  9th 
day  of  December  AD.  1966. 

Upon  further  consideratiem  of  Service 
Order  No.  958  (30  FJL  2712.  16114.  31 
Fit.  8954)  and  good  cause  aj^iearing 
therefor: 

It  is  ordered.  That: 

Section  95.958  Service  Order  No.  958, 
be.  and  it  Is  hereby  amended  by  sub¬ 
stituting  the  following  paragraifii  (e) 
for  paragraph  (e)  thereof: 

(e)  Expiration  date.  This  order  shall 
expire  at  11 :59  pm..  June  30, 1967,  unless 
otherwise  modified,  chang^,  or  sus¬ 
pended  by  order  of  this  Commission. 

Effective  date.  This  amendment  shall 
bectxne  effective  at  11:59  pm.,  Decem¬ 
ber  31.  1966. 

(8ecs.  1.  12,  15,  and  17(2),  34  8Ut.  379,  888, 
384,  as  amendad;  49  UA.C.  1, 12, 15,  and  17(3). 
Intarprata  or  appUaa  aaca.  1(10-17),  15(4), 
and  17(3),  40  8tat.  101,  aa  amandad  54  8tat. 
911;  49  UA.O.  1(10-17),  15(4),  and  17(2)) 

It  ts  further  ordered.  That  copies  of  this 
order  and  direction  shall  be  served  upon 
the  Association  ot  American  Railroads, 
Car  Service  Division,  as  agent  of  all 
railroads  subscribing  to  the  car  service 
and  per  diem  agreement  imder  the  terms 
of  that  agreement:  and  that  notice  of 
this  order  shall  be  given  to  the  general 
public  by  depositing  a  copy  in  the  office 
of  the  SecretsuT  of  Uie  Cmnmisslon  at 
Washington,  D.C.,  and  by  filing  it  with 
the  Director.  Office  of  the  Federal 
Register. 

By  the  Commission.  Division  3. 

[SEAL]  H.  Neil  Oabson, 

Secretary. 

[FR.  Doe.  55-18533:  FUsd,  Dee.  19.  1965; 

5:48  am.] 


[8d  Rev.  8.0. 853,  Amdt.  3] 

part  97— routing  OF  TRAFFIC 

Rerouting  of  TrafRc;  Appointment  of 
Agents 

At  a  session  of  the  Interstate  Oom- 
meroe  OommlsBloa.  Dlvlskm  3.  held  at  its 
office  in  Washington.  D.C..  on  the  9th  day 
cf  December  AD.  1966. 

Ulxm  further  consideration  of  TTilrd 
Revised  Service  Order  No.  562  (30  Fit. 
13375.  16006)  and  good  cause  appearing 
therefor: 
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It  is  ordered,  Tliat: 

Section  97.562  Rerouting  of  Traffic-^ 
Appointment  of  agents  of  Third  Revised 
Service  Order  No.562,  be,  and  it  is  hereby 
amended  by  substituting  the  follow¬ 
ing  paragraph  (d)  for  paragrai^  (d) 
thereof: 

(d)  Expiration  date.  This  order  shall 
expire  at  11:59  pjn.,  December  31.  1967. 
unless  otherwise  modified,  changed,  or 
suspended  by  the  order  of  this  Com¬ 
mission. 

Effective  date.  This  amendment  shall 
become  effective  at  11:59  pm.,  Decem¬ 
ber  31.  1966. 

(Secs.  1.  12,  15.  and  17(2),  24  Stat.  379,  388, 
384,  as  amended;  49  UJ3.C.  1, 12, 16.  and  17(2) . 
Interprets  or  appUes  secs.  1(10-17),  16(4), 
and  17(2),  40  Stat.  101,  as  amended  64  Stat. 
Oil;  40  UB.C.  1(10-17),  16(4),  and  17(2)) 

It  is  further  ordered.  That  a  copy  of 
this  order  and  direction  shall  be  served 
upon  each  State  railroad  regulatory 
body,  the  Association  of  American  Rail¬ 
roads.  Car  Service  Division,  and  upon 
The  American  Short  Line  Railroad  Asso¬ 
ciation  as  agents  of  the  railroads  sifii- 
scribing  to  the  car  service  and  per  diem 
agreement  under  the  terms  of  that  agree¬ 
ment,  and  that  notice  of  this  order  be 
given  to  the  general  public  by  dcix>6iting 
a  copy  in  the  oflice  of  the  Secretary  of 
the  Commission  at  Washington,  D.C., 
and  by  filing  it  with  the  Director,  Office 
of  the  Federal  Register. 

By  the  Commission.  EMvlsion  3. 

(seal]  H.  Neil  Qarson, 

Secretary. 

(FR.  Doc.  86-13620;  Filed,  Dec.  19,  1966; 

8:48  a.m.) 

Title  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  11— Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

SUSCHAPHR  C — MINERALS  MANAGEMENT 
(3000) 

[ClrculurNo.  2219] 

PART  3130— COAL  LEASES,  PERMITS 
AND  LICENSES 

part  3140— potassium  PERMITS 
AND  LEASES 

PART  3150— SODIUM  PERMITS  AND 
LEASES:  USE  PERMITS 
PART  3160— PHOSPHATE  LEASES; 
PROSPECTING  PERMITS  AND  USE 
PERMITS 

PART  3180— SULPHUR  PERMITS 
AND  LEASES 

Miscellaneous  Amendments 

On  page  8181  of  the  Federal  Register 
of  Jime  10,  1966,  there  were  published 
a  notice  and  text  of  proposed  amend¬ 
ments  to  43  CFR  Parts  3130,  3140,  3150, 
3160,  and  3180.  The  purpose  of  the 
amendments  is  to  provide  for  the  filing 
of  a  statement  of  interest  of  applicants 
for  mineral  leases  and  permits  for  coal, 
potassium,  sodium,  phosphate,  and  sul¬ 
phur. 


Interested  persons  were  given  SO  days 
within  which  to  submit  writtm  com¬ 
ments.  suggestions,  (n*  objeotlaiis  to  ttie 
propo^  amendments.  Several  com¬ 
ments  were  received  and  were  carefully 
considered.  Some  minor  changes  have 
been  made  in  the  form  of  perfecting 
language. 

The  regulations  as  proposed  are  hereby 
adopted  as  changed  and  are  set  forth 
below. 

Effective  date.  These  regulations 
shall  be  effective  at  the  beginning  of  the 
30th  calendar  day  following  the  date  of 
publication  in  the  Federal  Register. 

1.  Amend  i  3131.2  l>y  adding  a  new 
paragraph  (e)  to  read  as  follows: 

§  3131.2  Qualifications  of  applicant. 

•  •  •  •  • 

(e)  Every  applicant  for  lease  or  permit 
must  submit  at  the  time  of  filing  a  signed 
statement  that  he  is  the  sole  party  in 
interest  in  the  application  and  the  lease 
or  permit,  if  issued;  if  not,  he  shall  set 
forth  the  names  of  the  other  interested 
parties.  If  there  are  other  interested 
parties  in  the  application,  a  separate  or 
Joint  statement  must  be  signed  by  them 
and  by  the  applicant  setting  forth  the 
nature  and  extent  of  the  Interest  of  each 
in  the  application,  the  nature  of  the 
agre«nent  between  them,  if  oral,  and  a 
c<Y>y  of  such  agreement  if  written.  Such 
separate  or  Joint  statement  of  interest 
and  written  agreement,  if  any,  or  a  state¬ 
ment  of  the  nature  of  such  agreement,  if 
oral,  must  accompany  the  an>llcation. 
Simultaneously,  all  interested  parties 
must  furnish  evidence  of  their  qualifica¬ 
tions  to  hold  such  lease  interest  or 
permit. 

2.  Amend  §3141.2  by  adding  a  new  sub- 
paragraph  (5)  to  paragraph  (b)  to  read 
as  follows: 

§  3141.2  Qualifications  of  applicant. 

•  •  •  •  « 

(b)  •  •  • 

(5)  At  the  time  of  filing,  a  signed 
statement  by  the  applicant  that  he  is  the 
sole  party  in  interest  in  the  application 
and  the  lease  or  permit,  if  issued;  if  not, 
he  shall  set  forth  the  names  of  the  other 
interested  parties.  If  there  are  other 
parties  interested  in  the  application,  a 
separate  or  Joint  statement  must  be 
signed  by  them  and  by  the  applicant 
setting  forth  the  nature  and  extent  of 
the  interest  of  each  in  the  application, 
the  nature  of  the  agreement  between 
them,  if  oral,  and  a  copy  of  such  agree¬ 
ment,  if  written.  Such  separate  or  Joint 
statement  of  interest  or  written  agree¬ 
ment,  if  any,  or  a  statement  of  the  nature 
of  such  agreement,  if  oral,  must  accom¬ 
pany  the  application.  Simultaneously, 
all  interested  parties  must  furnish  evi¬ 
dence  of  their  qualifications  to  hold  such 
lease  interest  or  permit. 

3.  Amend  f  3151.2  by  adding  a  new 
subparagraph  (5)  to  paragraph  (b)  to 
read  as  follows: 

§  3151.2  Qualifications  of  applicant. 

•  •  •  •  • 

(b)  •  *  • 

(5)  At  the  time  of  filing,  a  signed 
statement  by  the  applicant  that  he  is 
the  sole  party  in  interest  in  the  applica¬ 


tion  and  the  lease  or  permit,  if  issued; 
if  not,  he  shall  set  forth  the  names  of  the 
other  interested  parties.  If  there  are 
other  parties  interested  in  the  applica¬ 
tion,  a  separate  or  Joint  statement  must 
be  signed  by  them  and  by  the  applicant 
setting  forth  the  nature  and  extent  of 
the  interest  of  each  in  the  an>llcatlon, 
the  nature  of  the  agreement  between 
them,  if  oral,  and  a  copy  of  such  agree¬ 
ment  if  written.  Such  separate  or  Joint 
statement  of  interest  or  written  agree¬ 
ment,  if  any,  or  a  statement  of  the  nature 
of  such  agreements,  if  oral,  must  ac- 
company  the  application.  Simulta¬ 
neously,  all  interested  parties  must 
fumlsh  evidence  of  their  qualifications 
to  hold  su(^  lease  interest  or  permit. 

4.  Amend  §  3161.2  by  adding  a  new 
subparagraph  (5)  to  paragraph  (b)  to 
read  as  follows: 

§  3161.2  Qualifications  of  applicant. 

•  •  •  •  • 

(b)  •  •  • 

(5)  At  the  time  of  filing,  a  signed 
statement  by  the  applicant  that  he  is 
the  sole  party  in  interest  in  the  applica¬ 
tion  and  the  lease  or  permit,  if  issued; 
if  not,  he  shall  set  forth  the  names  of 
the  other  interested  parties.  If  there 
are  other  parties  interested  in  the  appli¬ 
cation,  a  separate  or  Joint  statement 
must  be'signed  by  them  and  by  the  aimli- 
cant  setting  forth  the  nature  and  extent 
of  the  interest  of  each  in  the  application, 
the  nature  of  the  agreement  between 
them,  if  oral,  and  a  c<67y  of  such  agree¬ 
ment  if  written.  Such  separate  or  Joint 
statemmt  of  interest  and  written  agree¬ 
ment,  if  any,  or  a  statement  of  the  na¬ 
ture  of  such  agreement,  if  oral,  must 
accompany  the  application.  Simulta¬ 
neously.  aU  interest^  parties  must  fiu*- 
nlsh  evidence  of  their  qualifications  to 
hold  such  lease  interest  or  permit. 

•  •  •  •  • 

5.  Amend  I  3181.2  by  adding  a  new 
subparagraph  (5)  to  paragraph  (b)  to 
read  as  follows: 

§  3181.2  Qualifications  of  applicant. 

•  •  *  •  .  m  • 

(b)  •  •  • 

(5)  At  the  time  of  filing,  a  signed 
statement  by  the  applicant  that  he  is 
the  sole  party  in  interest  in  the  applica¬ 
tion  and  the  lease  or  permit,  if  issued; 
if  not,  he  shall  set  forth  the  names  of  the 
other  interested  parties.  If  there  are 
other  parties  interested  in  the  applica¬ 
tion,  a  separate  or  Joint  statement  must 
be  signed  by  them  and  by  the  applicant 
setting  forth  the  nature  and  extent  of 
the  interest  of  each  in  the  application, 
the  nature  of  the  agreement  between 
them,  if  oral,  and  a  copy  of  such  agree¬ 
ment  if  written.  Such  separate  or  Joint 
statement  of  interest  and  written  agree¬ 
ment.  if  any,  or  a  statement  of  the  na¬ 
ture  of  such  agreement,  if  oral,  must 
accompany  the  application.  Simulta¬ 
neously,  all  interested  parties  must 
furnish  evidence  of  their  qualifications 
to  hold  such  lease  interest  or  peimlt. 

SrywAXT  L.  UbALL, 
Secretary  of  the  Interior. 

December  14, 1966. 

(FJt.  Doc.  66-13597;  FUed,  Dec.  19.  1966; 

8:46  am.] 
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DEPARTMENT  OF  AGRICULTURE 

Consumer  and  Marketing  S«rvic« 
17  CFR  Part  1002  ] 

(Docket  No.  AO  71-ASOI 

MILK  IN  NEW  YORK-NEW  JERSEY 
MARKETING  AREA 

Notice  of  Hearing  on  Proposed 

Amendments  to  Tentative  Market¬ 
ing  Agreement  and  Order 

Pursuant  to  the  provisions  of  the  Aipi- 
cultmul  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U£.C.  601  et  seq.) . 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
martceting  agreements  and  marketing 
orders  (7  CFR  Part  900) ,  notice  is  hereby 
given  of  a  public  hearl^  to  be  held  in 
the  Conference  Room  of  the  Market  Ad¬ 
ministrator’s  Office,  205  East  42d  Street, 
New  York,  N.T.,  beginning  at  10  ajn., 
on  January  16,  1967,  with  respect  to 
proposed  amendments  to  the  tentative 
marketing  agreement  and  to  the  order, 
regrilating  the  handling  of  mUk  in  the 
New  York-New  Jersey  marketing  area. 

The  public  hearing  is  for  the  purpose 
of  receiving  evidence  with  respect  to  the 
economic  and  mariceting  conditions 
which  relate  to  the  proposed  amend¬ 
ments,  hereinafter  set  forth,  and  any 
appropriate  modifications  thereof,  to  the 
tentative  marketing  agreement  and  to 
the  order. 

The  proposed  amendments,  set  forth 
below,  have  not  received  the  approval  of 
the  Secretary  of  Agriculture. 

Proposed  by  Dairymen’s  League  Co¬ 
operative  Association,  Inc.,  Northeast 
Dairy  Cooperative  Federation,  Inc., 
United  Milk  Producers  of  New  Jersey, 
Inc.,  and.  unless  otherwise  noted,  by 
Eastern  Milk  Producers  Cooperative  As¬ 
sociation.  Inc.: 

Proposal  No.  I.  In  1  1002.17: 

A.  Amend  paragraph  (b)  to  change 
the  words  “Class  m’’  to  the  words  "Class 
n.” 

B.  In  paragraph  (f)  delete  the  words 
“and  skim  milk  subject  to  the  fluid  skim 
differential.” 

C.  In  paragraph  (g)  delete  the  words 
"or  as  skim  milk  subject  to  the  fluid  skim 
differential.” 

Proposal  No.  2.  Add  a  new  section 
entitled  “Fluid  milk  product"  to  read  as 
follows: 

§  1002.19  Fluid  milk  product. 

"Fluid  milk  product"  means  milk  and 
fluid  skim  (including  concentrated,  re¬ 
constituted,  sterile,  and  fortified  milk 
and  fluid  skim  milk),  cultured  or  fla¬ 
vored  milk  (or  milk  drinks)  and  skim 
milk  (or  skim  milk  drinks) ,  cream  (ex¬ 
cept  froeen  cream) .  sour  cream,  half  and 
half,  eggnog,  yogurt,  and  (except  plain 


or  sweetened  condensed  milk  or  skim 
milk,  evimorated  milk,  and  ice  cream 
mix)  any  mixture  of  cream  and  milk  or 
skim  milk  containing  less  than  15  per¬ 
cent  butterfat. 

In  lieu  of  PrcHXieal  No.  2,  Eastern  Milk 
Producers  Cooperative  Association.  Inc. 
proposed  Proposal  No.  2-A: 

Proposal  No.  2-A.  Add  a  new  section 
entitled  “F7uid  milk  product"  to  read  as 
follows: 

§1002.19  Fluid  milk  product. 

“Fluid  milk  product”  means  milk  and 
fluid  skim  milk  (including  concentrated, 
sterile,  sterile  concentrated,  reconsti¬ 
tuted,  and  fmlified  milk  and  fltild  skim 
milk) ,  cultured  or  flavored  milk  (or  milk 
drinks)  and  skim  milk  (or  skim  milk 
drinks),  cream  (except  frozen  cream) 
half  and  half,  and  (except  plain  or 
sweetened  condensed  milk  or  skim  milk, 
evaporated  milk,  and  ice  cream  mix)  any 
mixture  of  cream  and  milk  or  skim  milk. 

Proposal  No.  3.  In  1  1002.25 : 

A.  At  the  end  of  the  second  proviso  in 
paragraph  (c)  delete  the  words  "and 
fluid  skhn  milk”  so  that  the  end  of  the 
proviso  reads  as  follows:  *****  all 
Class  I-A  utilization.** 

B.  In  subparagraph  (5)  of  paragraph 

(c)  delete  from  the  two  places  where  they 
appear,  the  words  **or  skim  milk  subject 
to  the  fluid  skim  differential.** 

C.  In  subparagraph  (1)  of  paragri4>h 
(k)  change  the  words  “Class  m**  to 
“Class  n.** 

Proposal  No.  4.  In  i  1001.27(g)  (2) 
delete  the  words  "and  (Hass  n.” 

Proposal  No.  S.  In  1  1002.28  delete 
paragraph  (g)  and  relabel  paragraph 
(h)  as  paragraph  (g) . 

Proposal  No.  6.  In  1  1002.29(b)  delete 
the  words  *'or  classified  as  nkim  miiir 
subject  to  the  fluid  skim  differential**. 

Proposal  No.  7.  Amend  1 1002.30  to 
read  as  foUows: 

§  1002.30  Basis  of  riassification. 

All  skim  milk  and  butterfat  (a)  in  pool 
milk,  (b)  in  milk  intermingled  with  pool 
milk,  (c)  received  at  a  plant  at  which 
the  classification  of  pool  milk  is  to  be 
determined  pursuant  to  i  1002.33,  and 

(d)  in  milk  entering  the  marketing  area 
in  the  form  of  fluid  milk  products,  shall 
be  classifled  in  accordance  with  the  form 
in  which  it  is  held  at.  or  moved  from,  the 
plant  or  tank  truck  at  which  classiflca- 
tion  is  determined.  Such  classifleation 
shall  be  subject  to  the  conditions  set 
forth  in  {(  1002.31  through  1002.35.  If 
any  of  the  water  contained  in  milk  or 
skim  milk  frc»n  which  a  product  Is  made 
is  removed  before  the  product  is  utilized 
or  disposed  of  by  a  handler,  the  pounds 
of  skim  milk  used  or  disposed  of  in  such 
product  shall  be  considered  to  be  a 
quantity  equivalent  to  the  nonfat  milk 
solids  contained  in  such  product  plus 
all  of  the  water  originally  associated 
with  such  s(^ds. 


Proposal  No.  8.  Amend  i  1002.31  to 
read  as  follows: 

§1002.31  Burden  of  proof. 

In  establishing  the  classifleation  of 
skim  milk  and  butterfat,  the  burden  rests 
upon  the  handler  who  received  the  milk 
from  producers  or  from  a  partial  pool 
plant  in  the  401  miles  and  over  freight 
zone  to  show  that  the  skim  milk  and 
butterfat  should  not  be  classifled  as 
CHass  I-nA.  The  burden  rests  upon  the 
handler  who  receives  in  the  marketing 
area  or  at  a  pool  plant,  or  distributes  in 
the  marketing  area,  fluid  milk  products 
to  establish  the  source  of  all  of  his  skim 
milk  and  butterfat.  and  in  the  absence  of 
such  proof  the  skim  milk  and  butterfat 
in  such  enumerated  products  shaU  be 
subject  to  the  provisions  of  i  1002.84. 

Proposal  No.  9.  Arnold  i  1002.32  to 
read  as  follows: 

§  1002.32  Period  for  establishing  clas¬ 
sification. 

A  period  ending  with  the  last  day  of 
the  month  following  the  month  during 
which  milk  was  received  from  dairy 
farmers  shall  be  allowed  for  handling 
the  skim  milk  and  butterfat  in  such  milk 
as  a  basis  for  establishing  its  classifica¬ 
tion  as  other  than  Class  I-A. 

Proposal  No.  10.  Amend  i  1002.33  to 
read  as  foUows: 

§  1002.33  Plant  or  tank  truck  at  which 
classification  is  to  be  determined. 

Classification  of  skim  milk  and  butter¬ 
fat  in  milk  received  from  daily  farmers 
or  from  units  shall  be  determined  at  the 
plant  at  which  such  milk  is  received,  ex¬ 
cept  that  skim  milk  and  butterfat  in 
milk  which  is  pumped  at  farms  into  a 
tank  truck  which  milk  is  not  delivered 
to  a  plant  shall  be  classifled  in  accord¬ 
ance  with  the  form  in  which  it  is  moved 
from  the  tank  truck:  Provided,  That  if 
the  skim  milk  and  butterfat  in  such  milk 
is  shipped  in  the  form  of  a  fluid  milk 
product  to  another  plant  or  other  plants, 
it  shall  be  classifled.  subject  to  the  pro¬ 
visions  of  paragrai^  (a)  and  (b)  of 
this  section,  at  the  plant  to  which 
shipped,  and  there  shall  be  no  limit  on 
the  number  of  Interplant  movements  in 
such  forms,  except  as  set  forth  in  para¬ 
graphs  (a)  and  (b)  of  this  section. 

(a)  Except  as  set  forth  in  paragraph 
(b)  of  this  section,  the  classifleation  of 
skim  milk  and  butterfat  shipped  in  the 
form  of  a  fluid  milk  product  to  a  nonpool 
plant  shall  be  determined  at  tiie  nonpool 
plant  (unless  such  nonpool  plant  is  in 
the  marketing  area,  receives  no  milk 
from  dairy  farmers,  and  is  engaged  sub¬ 
stantially  either  in  distributing  packaged 
milk,  fluid  skim  milk,  or  cream  in  the 
marketing  area  or  in  shipping  bulk  milk 
or  cream  to  a  pasteurizing  and  bottling 
plant  in  the  maiketing  area) ,  unless  the 
handler  operating  the  pool  plant  from 
zdilch  such  shipments  were  made  to  the 
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nonpool  plant  elects  In  writing  in  his 
monthly  reports  to  have  the  classifica¬ 
tion  of  such  sUm  milk  and  butterfat 
determined  at  the  pocd  plant  frcun  which 
such  shipments  were  made  to  the  non¬ 
pool  plant. 

(b)  The  classification  of  skim  milk 
and  butterfat  shipped  in  the  form  of 
milk  more  than  65  miles  from  the  plant 
where  received  from  dairy  farmers  or 
units  or  shipped  in  the  form  of  a  fluid 
milk  product  more  than  65  miles  from 
the  plant  where  such  product  is  made  to 
a  plant  outside  Maine,  New  Hampshire. 
Vermont.  Massachusetts.  Connecticut, 
Rhode  Island.  New  York  State,  Ohio, 
Petmsylvania,  New  Jers^,  Delaware, 
Maryland,  Virginia,  West  Virginia,  or  the 
District  of  C(dumbia  shall  be  determined 
at  the  plant  f  rmn  which  the  milk  or  milk 
pix>duct  is  so  shipped. 

Proposal  No.  11.  Amend  8  1002.34  to 
read  as  follows: 

S  1002.34  Plant  loM. 

Allowances  for  plant  loss  not  to  ex¬ 
ceed  5  percent  of  the  quantities  of  skim 
milk  and  butterfat,  respectively,  in  the 
product  resulting  from  any  specific  plant 
operation  or  unit  operation,  which  plant 
loss  may  be  classified  the  same  as  the 
Birim  milk  and  butterfat  in  the  product, 
shall  be  determined  by  the  market  ad¬ 
ministrator  pursuant  to  f  1002.36. 

Proposal  No.  12.  Amend  8  1002.35  to 
read  as  follows: 

§  1002.35  Arcounting  procedure. 

The  accounting  procedure  for  classify¬ 
ing  skim  milk  and  butterfat  pursuant  to 
88  1002.30  through  1002.37  shall  be  set 
up  by  the  market  administrator  pur¬ 
suant  to  8  1002.36.  Such  accounting 
procedure  shall  Include  oonverslcHi  fac¬ 
tors  to  be  used  in  the  absence  of  specific 
weights  and  tests,  qseciflc  definitions  of 
products,  procedures  to  determine  the 
quantities  of  skim  milk  smd  butterfat 
used  to  produce  specified  products,  and 
such  methods  for  the  separate  assign¬ 
ment  ot  skim  milk  and  butterfat,  reflec¬ 
tively,  to  the  respective  quantities  of 
skim  milk  and  butterfat  in  each  class 
according  to  source  and  form  as  may  be 
necessary  to  effectuate  the  provisions  of 
88  1002.30  through  1002.37  and  whidi  are 
not  inconsistent  with  the  provisions  of 
paragraphs  (a)  through  (h)  of  this 
section. 

(a)  (1)  Skim  milk  and  butterfat  re¬ 
ceived  as  milk  in  consumer  packages  at 
a  pool  plant  or  a  plant  distributing  milk 
through  outlets  other  than  to  plants, 
which  milk  is  classified  and  priced  under 
another  order,  shall  be  assigned  first  to 
Class  I-B,  and  then  if  the  other  order 
contains  a  provision  for  marketwide 
equalization,  to  Class  I-A. 

(2)  If  such  milk  is  received  from  two 
or  more  other  orders,  one  of  which  does 
not  contatai  a  provision  for  marketwide 
equalization,  milk  from  such  latter  order 
shall  be  assigned  first  to  Class  I-B,  prior 
to  other  assigiunents  specified  in  this 
section. 

(b)  After  the  assignments  in  para¬ 
graph  (a),  skim  milk  and  butterfat  re¬ 
ceived  at  pool  plants  in  other  milk  which 


is  dassifled  and  priced  under  another 
order  shall  be  assigned  to  Class  I-B  in 
the  marketing  area  defined  pursuant  to 
such  other  order  prior  to  the  other  as¬ 
signments  specified,  in  this  section. 

(c)  After  the  assignments  in  para¬ 
graphs  (a)  and  (b) ,  skim  milk  and  but¬ 
terfat  (1)  in  milk  classified  and  priced 
under  another  order  with  provision  for 
maiketwlde  equalization  (except  Part 
1015  of  this  chapter),  and  (2)  in  milk 
fr(xn  a  plant  in  the  401  miles  and  over 
freight  zone,  received  at  a  plant  from 
which  50  percent  or  more  of  the  gross 
receipts  of  milk  leaves  in  the  form  of 
milk  in  consumer  lockages  or  dlsi>exiser 
Inserts  and  is  classified  as  Class  I-A  shall 
be  assigned  pro  rata  to  all  classes  of 
skim  milk  and  butterfat  at  such  plant 
prior  to  the  other  assignments  specified 
In  this  section. 

(d)  After  the  assignments  in  para- 
grai^  (a) ,  (b) ,  and  (c)  of  this  section, 
skim  milk  and  butterfat  in  milk,  concen¬ 
trated  fluid  milk,  fluid  milk  products, 
cream,  half  and  half,  fluid  cream  prod¬ 
ucts.  and  skim  milk  received  from  pocd 
plants,  pool  units,  or  from  producers 
shall  be  assigned,  as  far  as  possible,  to 
Class  I-A.  Such  assignment  shall  be 
subject  to  the  additional  requirements 
set  forth  in  subparagrai^  (1)  through 
(6)  of  this  paragraph:  Provided,  That  if 
the  plant  is  listed  pursuant  to  8  1002.14 
or  designated  as  a  producer-handler 
plant  pursuant  to  8  1002.15,  skim  milk 
and  butterfat  in  milk  received  from  other 
pool  plants  designated  pursuant  to 
8  1002.24  or  from  other  plants  which  are 
pool  plants  pursuant  to  8  1002.28  on  the 
basis  of  the  assignment  (at  such  other 
plants)  pursuant  to  subparagraph  (1)  of 
this  paragraph  or  from  pool  units,  shall 
be  assigned  to  Class  I-nA  before  the  v>- 
plication  subparagraphs  (1)  and  (2) 
of  this  paragraph. 

(1)  If  the  plant  Is  not  a  pool  plant 
pursuant  to  8  1002.24.  skim  milk  and  but¬ 
terfat  in  milk  received  directly  from  dairy 
farmers  or  units  in  an  amount  sufficient 
to  qualify  such  plant  as  a  pool  plant  pur¬ 
suant  to  paragraidi  (a)  or  (b)  of 
8  1002.28  shall  be  assigned  to  Class  I-A 
skim  milk  and  butterfat  distributed  from 
the  plant  to  outlets  which  are  not  other 
plants:  Provided,  That  if  the  dclm  milk 
and  butterfat  so  assigned  to  Class  I-^ 
witik  is  not  sufficient  to  qualify  such  plant 
as  a  pool  plant  pursuant  to  paragraph 
(a)  or  (b)  of  8  1002.28,  or  if  the  handler 
<g>erating  the  plant  so  dects  at  the  time 
of  filing  a  report  pursuant  to  8  1002A0, 
no  assignment  pursuant  to  this  subpara- 
grw>h  shall  be  made. 

(2)  After  any  required  assignment 
pursuant  to  subparagraph  (1)  of  this 
paragra^,  skim  milk  and  butterfat  in 
milk  from  the  following  sources  diall  be 
assigned  as  far  as  possible  to  Class  I-A: 

(i)  Milk  received  frmn  producers  de¬ 
livering  to  the  plant  if  the  plant  Is  des¬ 
ignated  as  a  pool  plant  pursuant  to 
8  1002.24; 

(11)  The  balance  of  the  milk  received 
from  producers  if  the  plant  is  a  pool 
plant  piusuant  to  8  1002.28  on  the  basis 
of  the  assignment  pursuant  to  siibpara- 
graifii  (1)  of  this  paragraph; 


(ill)  Milk  received  from  other  pool 
plants  designated  pursuant  to  8  1002.24 
except  as  provided  in  subparagraph  (6) 
of  thto  paragraph ; 

(Iv)  Milk  received  from  other  plants 
which  are  pool  plants  pursuant  to 
8  1002.28  on  the  basis  of  the  assignment 
pursuant  to  subparagraph  (1)  of  this 
paragraiA  at  such  other  plants. 

(V)  Milk  received  from  declared  pool 
units. 

(3)  After  assignments  pursuant  to 
8UbparagriU>hs  (1)  and  (2)  of  this  para¬ 
graph,  skim  milk  and  butterfat  in  milk 
from  other  sources  shall  be  assigned  to 
remaining  Class  X-A  at  the  option  of 
the  handler. 

(4)  Notwithstanding  the  other  provi¬ 
sions  of  this  paragraph,  skim  milk  and 
butterfat  received  from  the  plant  of  a 
handler  at  which  milk  is  rec^ved  from 
farms  which  is  eliminated  from  the  com¬ 
putation  of  the  handler’s  net  pool  obli¬ 
gation  pursuant  to  8  1002.65(h)  (1)  shall 
be  assisted,  as  far  as  possible,  to  Class 
n  at  the  plant  unless  such  assignment 
results  in  nonpool  milk  being  assigned 
to  Class  I-A 

(5)  Notwithstanding  other  provisions 
of  this  paragraph,  milk,  cream,  or  fluid 
Bkim  milk  received  (except  packaged 
milk,  cream,  or  fluid  skim  milk  produced 
in  accordance  with  methods  and  stand¬ 
ards  of  the  American  Association  of 
Medical  Milk  Commissions  for  the  pro¬ 
duction  of  certified  milk  and  which  is 
received  for  marketing  as  certified  milk 
or  milk  products) ,  from  a  handler  listed 
by  the  market  administrator  as  a  pro¬ 
ducer-handler  pursuant  to  8  1002.15 
shall  be  considered  to  be  nonpool  with 
respect  to  assigiunents  pursuant  to  this 
section:  Provided,  That  milk  received 
from  a  producer-handler  who  produces 
milk  in  accordance  with  methods  and 
standards  of  the  American  Association  of 
Medical  Milk  CommlsslQns  for  the  pro¬ 
duction  of  certlfled  milk  and  which  is  not 
received  tor  marketing  as  certified  milk, 
shall  be  treated  as  milk  received  from  a 
dairy  farmer  at  the  plant  and  not  sub¬ 
ject  to  the  provisions  of  8  1002.65(h). 

(6)  Milk  received  at  a  handler's  plant 
from  a  dairy  fanner  who  is  also  a  han¬ 
dler  listed  by  the  market  administrator 
pursuant  to  8  1002.14  as  receiving  own 
farm  milk  shall  be  considered  as  received 
first  at  Burii  dairy  farmer's  plant  and 
shall  be  assigned  as  far  as  possible  to 
pool  milk  classified  in  Clasi  IL  Milk 
received  from  a  dairy  farmer  iriio  is  also 
a  handler  but  who  is  not  listed  by  the 
market  administrator  pursuant  to  either 
8  1002.14  or  8  1002.15  shaU  be  considered 
as  having  been  received  from  a  dairy 
farmer. 

(7)  Skim  milk  and  butterfat  received 
in  a  form  other  than  that  of  a  fluid  milk 
product  shall  be  assigned  in  sequence  to 
Class  n  and  Class  I-A. 

(e)  After  the  assignment  prescribed 
in  paragraph  (d)  of  this  section,  if  the 
plant  at  which  assignment  is  being  made 
is  not  a  pool  plant  but  is  a  plant  dis¬ 
tributing  milk  in  consumer  padcagss  to 
a  mark^ing  area  defined  in  another  or¬ 
der  to  the  extent  necessary  to  be  con¬ 
sidered  a  regulated  plant  under  each 
other  order,  or  is  a  plant  at  which  milk 
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received  from  dairy  farmers  is  classifled 
and  priced  under  another  order,  skim 
milk  and  butterfat  from  pool  phmts  or 
from  pool  vinlts  shall  be  assigned  to 
Class  I-B  if  assigned  to  Class  I  by  the 
other  order  and  shall  be  assigned  to  Class 
n  if  assigned  to  other  than  Class  I  by 
such  other  order. 

(f)  After  the  assignments  prescribed 
in  paragraph  (d)  of  this  section  and  ex¬ 
cept  at  a  plant  covered  by  paragrai^  (e) 
of  this  section.  sUm  millc  and  butterfat 
received  which  is  classifled  and  priced 
under  Part  1015  of  this  chapter  shall  be 
assigned  as  far  as  possible  in  sequence  to 
Class  n,  Class  I-A  and  Class  I-B. 

(g)  After  the  assignments  prescribed 
in  paragraphs  (a)  through  (h  of  this 
section,  the  then  remaining  skim  milk 
and  butterfat  received  from  producers, 
from  pool  units,  or  from  pool  ^ants  and 
receipts  from  dairy  farmers  not  pro¬ 
ducers,  from  nonpool  or  partial  pool 
units  or  from  nonpool  or  partial  pool 
plants  shall  be  assi^ed  pro  rata  to  the 
total  remaining  classlflcatlon. 

(h)  Skim  milk  and  butterfat  in  milk 
from  a  handler’s  own  farm  which  is  ex¬ 
cluded  from  the  computation  of  the  han¬ 
dler’s  net  po(rf  obligation  pursuant  to 
1  1002.65(h)  shall  be  prorated  to  the 
classlflcatlon  of  all  skim  milk  and  butter¬ 
fat  in  milk  received  from  dairy  farmers 
Including  the  handler’s  own  farm  milk. 

Proposal  No.  13.  Amend  i  1002.37  to 
read  as  follows: 

§  1002.37  Qassea  of  utilisation. 

Subject  to  all  of  the  conditions  set 
forth  in  IS  1002.30  through  1002.36  the 
classes  of  utillzaUmi  shall  be  as  follows: 

(a)  Class  I-A  milk  shall  be  all  skim 
milk  aitd  butterfat: 

(1)  Disposed  of  in  the  form  of  a  fluid 
miiic  product  except  as  provided  in  para- 
grai^  (b)  and  (c)  of  this  section. 

(2)  Not  accoimted  for  as  Class  n  milk. 

(b)  Class  I-B  milk  shall  be  all  skim 
milk  and  butterfat  disposed  of.  except  as 
provided  in  paragraph  (c)  of  this  secticm 
in  the  form  of  a  fluid  milk  product  to  a 
plant  or  a  purchaser  outside  the  market¬ 
ing  area.. 

(c)  Class  n  milk  shall  be: 

(1)  Skim  milk  and  butterfat  used  to 
produce  any  product  other  than  a  fluid 
milk  product; 

(2)  Skim  milk  and  butterfat  in  the 
form  of  milk  which  is  delivered  in  bulk 
to  an  establishment  (other  than  a  plant 
as  defined  in  1 1002.8)  at  which  food 
products  are  processed  and  packed  in 
hermetically  sealed  containers  and  at 
which  establishment  there  is  no  disposi¬ 
tion  of  fluid  milk  products  other  than 
those  received  in  consumer  packages  for 
consumption  on  the  premises; 

(3)  Skim  milk  and  butterfat  in  con¬ 
centrated  fluid  milk  which  is  established 
not  to  have  been  packaged  in  consumer 
packages  either  before  or  after  leaving 
the  plant;  and 

(4)  «kim  milk  represented  by  the 
nonfat  solids  added  to  a  fluid  milk  prod¬ 
uct  which  is  in  excess  of  an  equivalent 
volume  of  such  product  prior  to  the 
addlti<m. 


In  lieu  of  Proposal  No.  13  Eastern  kClk 
Producers  Cooperative  Association.  Inc. 
pitHXMed  Proposal  No.  13-A: 

Proposal  No.  13-A.  Amend  1 1002.37 
to  read  as  follows: 

§  1002.37  Oaaaes  of  ntilicalioii. 

Subject  to  all  of  the  conditions  set 
forth  in  Si  1002.30  through  1002.36.  the 
classes  of  utilization  shall  be  as  follows: 

(a)  Class  I-A  milk  shall  be  all  skim 
milk  and  butterfat: 

(1)  Disposed  of  in  the  form  of  a  fluid 
milk  product  except  as  provided  in  para¬ 
graphs  (b)  and  (c)  (2),  (3),  (4),  and 
(5)  of  this  section. 

(2)  Not  accounted  for  as  Class  n  milk. 

(b)  CTlass  I-B  milk  shall  be  all  skim 
milk  and  butterfat  dlqx>8ed  of.  except  as 
provided  in  paragraph  (c)  (2),  (3).  (4). 
(5) .  and  (6)  of  this  section,  in  the  form 
of  a  flxild  milk  product  to  a  plant  or  a 
purchaser  outside  the  marketing  area. 

(c)  Class  n  milk  shall  be: 

(1)  Skim  milk  and  butterfat  used  to 
produce  any  product  other  than  a  fluid 
milk  product: 

.  (2)  Skim  milk  and  butterfat  in  a  fluid 
milk  product  which  has  been  sterilized 
and  leaves  the  plant  in  hermetically 
sealed  containers ; 

(3)  Skim  milk  and  butterfat  In  the 
form  of  milk  which  is  delivered  in  bulk 
to  an  establishment  (other  than  a  plant 
as  deflned  in  1  1002.8)  at  which  food 
products  are  processed  and  packed  in 
hermetically  sealed  containers  and  at 
which  establishment  there  is  no  disposi¬ 
tion  of  fluid  milk  products  other  than 
those  received  in  consumer  packages  for 
consumption  cm  the  premises; 

(4)  Skim  mUk  and  butterfat  in  con¬ 
centrated  fluid  milk  which  is  established 
not  to  have  been  packaged  in  consumer 
packages  either  before  or  after  leaving 
the  plant:  and 

(5)  Skim  milk  represented  by  the  non¬ 
fat  solids  added  to  a  fliild  milk  product 
which  is  in  excess  of  an  equivalent  vol¬ 
ume  of  such  product  prior  to  the  addi¬ 
tion. 

(6)  Sterile  milk  or  sterile  concen¬ 
trated  milk  which  is  delivered  to  another 
Idant  or  handler  in  excess  of  150  miles 
from  the  nearest  point  in  the  mai^etlng 
area  except  for  such  deliveries  to  a  plant 
or  handler  located  within  the  maricetlng 
area  of  another  Federal  order. 

Proposal  No.  14.  In  1 1002.40: 

A.  Amend  the  second  sentence  to 
change  the  section  references  from 
“11  1002.41  through  1002.43  and  1002.71 
(0)“  to  “11  1002.42.  1002.71(c).  and 
1002.72’’. 

B.  Amend  the  third  sentence  to  change 

the  section  references  from  “If  1002.41 
through  1002.44  and  1002.71  (c)“  to 
“11  1002.42,  1002.44,  1002.71(c),  and 

1002.72’’. 

C.  Delete  pazagraidi  (d) ,  relabel  para¬ 
graph  (e)  as  paragraph  (d) ,  and  change 
the  words  “for  Class  m  milk“  to  “for 
Class  n  milk’’  at  the  beginning  of  re¬ 
labeled  paragraph  (d) . 

Proposal  No.  15.  Delete  1 1002.41  Baf- 
terfat  differentials. 


Proposal  No.  18.  In  1  1002.42: 

A.  Amend  the  first  sentence  so  as  to 
delete  the  words  “and  the  fluid  skim 
differential  set  forth  in  f  1002.43.“ 

B.  In  paragraph  (c)  change  the  head¬ 
ings  in  columns  “B”  and  “C“  to  read 
“Classes  I-A  and  I-B’’  and  “Class  IT’, 

rjMirNN^t  \  uoItt 

Proposal  No.  17.  Delete  1  1002.43 
Fluid  skim  differential. 

Proposal  No.  18.  Amend  I  1002.44  to 
read  as  follows: 

§  1002.44  Other  order  differential. 

For  skim  milk  and  butterfat  which 
is  classifled  in  (flass  n  tmder  an  other 
order  Issued  pursuant  to  the  Act  and  is 
received  in  the  form  of  a  fluid  milk  prod¬ 
uct  at  a  pool  plant  or  at  a  plant  (not  reg¬ 
ulated  under  an  other  order)  from  which 
fluid  milk  products  are  distributed  in  the 
marketing  area,  the  handler  shall  pay. 
for  an  equivalent  quantity  of  skim  milk 
and  butterfat  in  Class  I-A,  a  differential 
equal  to  the  difference  between  the  Class 
n  price  under  such  other  order  and  the 
Class  I-A  price  appropriately  adjusted 
for  differentials  pursuant  to  if  1002.42, 
1002.71(c),  and  1002.72.  In  the  event 
that  such  skim  milk  and  butterfat  is 
received  at  more  than  one  plant,  the  ob¬ 
ligation  shall  fall  upon  the  operator  of 
the  first  pool  plant  where  received,  or  if 
not  received  in  a  pool  plant,  by  the  op¬ 
erator  of  the  first  plant  in  the  marketing 
area  where  first  received,  or  if  not  re¬ 
ceived  in  such  a  plant,  by  the  (^rator 
of  the  plant  where  the  Class  I-A  clas¬ 
sification  was  established. 

Proposal  No.  19.  Amend  i  1002.45  to 
read  as  follows: 

§  1002.45  Producer-handler  price  dif¬ 
ferential. 

For  skim  milk  and  butterfat  received 
from  a  handler  who  is  a  producer-han¬ 
dler  under  this  or  any  other  order  and 
such  skim  milk  or  butterfat  is  assigned  to 
Class  I-^  or  I-B,  the  handler  who  re¬ 
ceives  stKdi  skim  milk  and  butterfat  shall 
pay  a  differential  eqtial  to  the  difference 
between  the  Class  I-A  (and  I-B)  price 
and  the  Class  n  price  both  appropriately 
adjusted  for  differentials  pursuant  to 
li  1002.42,  1002.71(c),  and  1002.72. 

Proposal  No.  20.  In  1 1002.47(a)  de¬ 
lete  subparagraphs  (4)  and  (5). 

Proposal  No.  21.  frt  1  1002.47(b) : 

A.  Amend  subparagraph  (2)  to  change 
the  word  “differentials’’  to  “differential’’ 
and  the  reference  from  “i  1002.41“  to 
“I  1002.72’’. 

B.  Delete  subparagnmhs  (3)  and  (5) 
and  renumber  the  remaining  para¬ 
graphs. 

C.  Add  a  new  subparagrairii  (7)  to 
read  as  follows: 

S  1002.47  Announcement  of  prices. 

•  •  •  •  • 

(b)  •  •  • 

(7)  The  Class  I  and  Class  n  butterfat 
and  skim  milk  values.  ITm  value  for 
butttffat  per  hundredweight  in  each 
class  of  utilization  shall  be  computed  by 
adjusting  the  basic  price  for  100  pounds 
of  3.5  percent  milk  to  100  pounds  of  milk 
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containing  100  percent  butterfat  by  use 
of  tbe  buttolat  dlfferentlaL  Hie  value 
of  skim  milk  per  hundredweight  In  each 
class  of  utilization  shall  be  computed  by 
adjusting  the  basic  price  for  100  poimds 
of  3^  percait  milk  to  100  pounds  of  milk 
containing  no  butterfat  by  use  of  the 
butterfat  differential. 

Propotal  No.  22.  Add  a  new  para¬ 
graph  (c)  to  S  1002.47  to  read  as  follows: 

§  1002.47  Announcement  of  prices. 

G  •  G  •  • 

(c)  Not  later  than  the  15th  day  of 
each  mocith.  or  the  next  succeeding  work 
day  in  any  month  In  which  the  15th  day 
is  a  Sunday  or  holiday,  the  tmiform  price 
computed  pursuant  to  S  1003.66  for  the 
preceding  month. 

Propotal  No.  23.  In  i  1002.50  amend 
paragraphs  (a) .  (b) ,  and  (c)  to  read  as 
follows: 

§  1002.50  Monthly  reports. 

*  •  •  •  s 

(a)  The  quantities  of  skim  milk  and 
butterfat  In  milk  and  each  milk  product 
received  fix»n  dairy  farmers,  from  units, 
from  other  plants,  from  such  handler’s 
own  farm,  from  other  handlers,  and  from 
other  soimces; 

(b)  The  quantities  of  skim  milk  and 
butterfat  In  milk  and  each  milk  product 
moved  out  of,  or  on  hand  at,  such  plant 
or  unit,  and  the  destination  of  any  milk 
or  milk  product,  the  classification  of 
which  wholly  or  xMxtially  depends  upcm 
its  destination,  moved  out  of  such  idsmt 
or  unit; 

(c)  The  quantities  of  skim  milk  and 
butterfat  In  milk  and  each  milk  product 
disposed  of  from  each  other  plant  at 
which  the  dlqwsition  of  any  skim  milk 
or  butterfat  is  claimed  as  the  basis  of 
classification; 

•  •  •  •  • 

Propotal  No.  24.  Delete  f  1002A2 
Storage  cream  report. 

Proposal  No.  25.  In  i  1002.53  amend 
paragraphs  (a),  (b),  and  (d)  to  read  as 
follows: 

I  1002.53  Other  reports. 

•  •  •  •  • 

(a)  The  quantities  of  skim  milk  and 
butterfat  in  milk  and  each  milk  product 
received  at  his  itonpool  plants,  from 
diary  farmers,  f rcxn  other  plants  or  non¬ 
pool  units,  from  such  handler’s  own  farm, 
from  other  handlers,  and  from  other 
sources; 

(b)  The  quantities  of  skim  milk  and 
butterfat  in  milk  and  each  milk  product 
moved  out  of,  or  on  hand  at.  his  nonpool 
plants  and  the  destination  of  such  skim 
milk  and  butterfat; 

•  •  •  •  • 

(d)  The  current  receipts  and  utiliza¬ 
tion  of  skim  milk  and  butterfat  at  each 
of  his  pool  plants  and  pool  units;  and 

•  •  •  •  • 

Proposal  No.  26.  In  S  1002.54  amend 
paragraphs  (a)  and  (d)  to  read  as 
follows: 

S  1002.54  Verification  of  reports  and 

payments. 

a  a  a  a  a  . 


<a>  Verify  the  receipts  and  dlspoaltSon  of 
all  skim  milk  and  butterfat  required  to 
be  rei>orted  pursuant  to  II 1002A0 
ttucugh  1002.53.  and.  in  caae  of  encrs  or 
omissions,  ascertain  the  correct  flgurea 

a  a  a  •  •  a 

(d)  Verify  all  Claims  for  payment  pur¬ 
suant  to  1 1002.81. 

•  •  a  •  a 

Proposal  No.  27.  In  |  1002.65: 

A.  Delete  reference  to  I  1002.82  Cream 
payments  from  the  first  proviso. 

B.  Delete  paragraphs  (a),  (b),  and 

(c)  and  substitute  therefor  new  para¬ 
graphs  (a) ,  (b) ,  (c) ,  and  (d)  as  follows: 

§  1002.65  Net  pool  obligation  of  han¬ 
dlers. 

(a)  Multiply  the  quantity  of  milk  In 
each  class  of  pool  milk  received  from 
dairy  farmers  at  each  pool  plant  or  unit 
by  the  applicable  class  price  adjusted 
pursuant  to  {  1002.42. 

(b)  Add  the  amount  obtained  by  mul¬ 
tiplying  the  quantity  of  milk  subject  to 
the  other  order  differential  by  the  appli¬ 
cable  differential,  both  pursuant  to 
1  1002.44. 

(c)  Add  the  amount  obtained  by  mul¬ 
tiplying  the  quantity  of  milk  subject  to 
the  producer-handler  price  differential 
by  the  iu)pllcable  differential,  both  pur¬ 
suant  to  1  1002.45. 

(d)  Add  an  amoimt  equal  to  the  dif¬ 
ference  between  the  value  at  the  Class 
I-A  price  and  its  value  at  the  Class  n 
mice  (both  adjusted  for  differentials 
pursuant  to  1  1002.42)  ct  skim  milk  and 
butterfat  assigned  to  Class  I-A  pursuant 
to  I  1002.35(d)  (T). 

•  •  •  •  • 

C.  Change  present  paragraph  designa¬ 
tions  from  (d).  (e),  (f),  and  (g)  to  (e), 
(f ) .  (g) ,  and  (h) .  respectively. 

Proposal  No.  28.  In  1  1002.66  amend 
paragraph  (f)  to  read  as  follows: 

i  1002.66  CompvUitioii  ot  the  miifom 
price. 

•  •  *  •  • 

(f)  Divide  the  result  obtained  in  pan^ 
graph  (e)  of  this  section  by  the  total 
pounds  of  pool  milk  delivered  by  dairy 
farmers.  Ihe  result  shall  be  known  as 
the  uniform  price. 

Proposal  No.  29.  Delete  1  1002.67  (wUl 
be  covered  in  1  1002.47(c)). 

Proposal  No.  30.  Amend  1  1002.72  to 
read  as  follows: 

§  1002.72  Butterfat  differential. 

(a)  The  minimum  prices  for  Cfiass  I-A, 
Class  I-B,  Class  n  and  the  uniform  luice 
shall  be  plus  or  minus  for  each  one-tuith 
of  1  percent  of  butterfat  therein  above 
or  below  3.5  percent  an  amount  computed 
as  follows: 

(b)  Multiply  by  0.120  and  round  to 
the  nearest  (me-tenth  cent  the  simple 
average  of  the  daily  wholesale  selling 
prices  per  pound  (using  the  midpoint  of 
any  price  range  as  one  price)  reported 
dml^  the  period  between  the  16th  day 
of  the  preceding  month  and  the  15th  day 
Inclusive  of  the  current  month  by  the 
UB.  Department  of  Agriculture  for 
Qrade  A  (92-80ore)  bulk  creamery  butter 
in  the  New  York  City  msoket. 


Propotal  No.  31.  Ita  1  1002.79  amend 
paragraph  (a)  to  read  as  foUowa: 

1 1002.79  Hspdlci*s  pool  debh  or  credit. 

•  •  •  •  • 

(a)  Multiidy  the  quantity  of  pool  mfik 
received  by  each  handler  from  dairy 
farmers  by  the  uniform  price.  j 

•  •  •  •  • 

Proposal  No.  32.  Delete  i  1002.82 
Cream  payments. 

Proposal  No.  33.  In  1 1002.84:  Amend 
subpiu*agraph  (3)  of  paragn^ih  (a)  and 
paragraidi  (b)  to  read  as  fcdlows:  ^ 

§  1002A4  Payments  ou  milk  or  milk 
products  ^e  source  of  vdiich  is  not 
established. 

*  *  *  *  *  r> 

(a)  •  •  • 

(3)  If  fint  found  at  a  nonpool  plant, 
the  skim  mUk  or  butterfat  la  classified  in 
Class  I-A 

(b)  The  amount  of  payment  for  sHm 
milk  and  butterfat  In  products  spedfied 
in  paragraph  (a)  of  this  section  shall  be 
the  Class  I-A  price  antilcable  at  the  plant 
where  the  product  is  first  found. 

•  •  •  •  • 

Proposed  by  Fltchett  Bros.  Dairy: 

Proposal  No.  34.  Amend  1  1002.37  to 

read  as  follows: 

8  1002.37  Class  SI  of  utilization. 

Class  I  shall  be  fluid  milk  products  oon- 
tainlng  less  than  6  percent  by  weight  of 
butterfat,  packaged  tar  consumer  use.  or 
subsequently  marketed  in  oonsmner 
packages  or  dispensers,  and  shall  not  in¬ 
clude  products  generally  known  and 
marketed  as  eggnog,  ice  milk  mix,  frozen 
desserts,  evaporated  or  oondens^^  milk 
sterilized  in  hermeticaUy  sealed  cans, 
creamed  or  plain  cheeses,  any  product 
containing  less  than  20  percent  (esti¬ 
mate)  moisture  by  weight.  It  shall  in¬ 
clude  any  product  mot  -  estabfished  as 
Cfiass  n.  Class  n  shall  be  an  milk  and 
milk  products  containing  6  percent  or 
more  butterfat  by  weight,  which  has  been 
marketed  and  disposed  of  and  shaU  also 
Include  the  f  oUowing : 

(a)  Established  at  other  plants  and 
other  markets  as  Class  IL 

(b)  Disposed  of 'for  consumption  by 
or  feed  by  livestock. 

(c)  Shrinkage: 

(1)  One-half  percent  by  weight  of  re¬ 
ceipts  by  bulk  tank  at  farm  weight. 

(2)  Two  percent  of  receipts  of  skim 
milk  and  milk  oontatnlng  less  than  6  per¬ 
cent  butterfat  test. 

(3)  Two  and  one-half  percent  of  miiir 
products  received  that  are  timnaferred  in 
other  products  and  other  padcages  for 
consumer  use. 

(4)  ’Three  percent  of  milk  products 
manufactured  from  skim  milk  and  but¬ 
terfat  received  directly  from  bulk  tank 
units,  dairy  farmers,  and  other  plants  in 
the  form  of  milk  or  skim  milk. 

(5)  Milk  and  milk  products  lost  or  de¬ 
stroyed  under  extraordinary  drcum- 
statioes,  if  such  loss  is  established  by  rec¬ 
ords. 

(6)  If  the  shrinkage  exceeds  the  unac¬ 
counted  skim  milk  and  butterfat,  the  ex¬ 
cess  of  quantity  cmnputed  in  the  pre- 
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cedlns  abeim,  ttMn  tbe  ezceM  shall  be 
reduced  to  the  amosmt  of  shzlidcace  step 
by  st(^  from  last  step  to  first  step. 

Proposed  by  Nattonid  Dairy  Products 
Corp.: 

PropoiolJio.  A.  Amend  the  order 
so  as  to  classify  imd  price  "sour  cream” 
and  "yogurt  containing  less  than>3  per* 
cent  butterfat”  In  the  class  In  which 
manufaetured  dairy  products,  su^  as 
froeen  desserts,  butter,  evaporated  milk, 
and  cheese  are  classifled. 

B.  Make  any  other  changes  In  the  or¬ 
der  necessary  to  make  all  the  dassiflca* 
tlon  and  pricing  provisions  consistent 
with  the  foregoing  amendment. 

Proposed  by  Milk  Dealers'  Association 
of  Metropolitan  New  Yoric,  Inc.,  Sealtest 
Foods  Metropolitan  Division  of  National 
Dairy  Products  Corp.,  Members  of  the 
New  York  State  MUk  Distributors,  Inc., 
operating  under  Order  2,  except  the 
Dairymen’s  League,  MUk  Dealers  As¬ 
sociation  of  Northern  New  Jersey,  Inc., 
Elmhurst  MUk.  and  Cream  Co.,  and 
Queens  Farms,  Ihe.; 

Proposal  No.  38.  Amend  S  1002.40(a) 
to  update  the  Class  I-A  juloe  formula 
from  a  19M  base  year  to  a  1985  base  - 
year,  and  at  tbe  same  time  adjust  tbe 
utUlaatlon  percentages  to  allow  for  any 
change  that  results  from  the  forthcom¬ 
ing  httiring  In  the  products  classifled  In 
CUassL 

Specifically,  In  i  1002:49  amend  sub¬ 
paragraphs  (!)»  (2),  (8).  and  (9)  of 
paragnvh  (a)  as  folibws; 

§  1002.40  dess  prices. 

•  •  s-  s 

(a)  •  •  • 

(D  •  by  the  average  of'  the 
monthly  Indexes  as  reported  on  the  same 
base  for  the  year  1985. 

(2)  Multiply  the  base  price  of  $5.28 
by  the  result  •  •  • 

(3)  For  each  month  during  the  3- 
year  period  ending  with  the  second  pre¬ 
ceding  montti  calculate  to  one  decimal 
place  the  percentage  that'  the  total 
pounds  of  milk  and  other  products  ih- 
cluded  lA  Class  F-A  and  I-B  was  of  .the 
total  volume  of  reported  receipts  of  pool 
milk  (these* percentages. to  be  referred’ 
to  as  utilization  percentages) :  Providid, 
That  tbe  utUlaatloci  percentages  for  the 
months  from  January  1982  untU  tha 
effective  date  of  this  amendment  shaU 
be  as  set  forth  below: 

Noiet  Kch  at  tlms  new  percentages 
would,  bs.  the  old  percentage  plus  sn  sddl- 
ttooal' amount  to  allow  fas  the  change  In 
the  clsartfloatlon  of  products  Included  In 
OlaM  I-A  and  I-B. 

•  •  *  0  0  0 

(9)  Calenlate  a  utilization  adjustment 
percentage  by  suhtraetlng  the  base  utili¬ 
zation  percentage  of  _  for 

1985  shown  In  the  provtoo  of  subpara¬ 
graph  (8)  of  this  paragraph  from,  tbe 
result,  detannlned  pursuant  to  subpata-- 
graph  .(8)  of  this  paragraph. 


Proposal  No.  Jf.  Amaiid  .ttaBtocdBr.to 
provtde’for.twooiasBse  oi  utmntfcm  and 
to  provide  that  all  fluid  mllk  prodnsta  be 
in  Class  L 

Proposed  by  the  Dairy  Dtvlskm,  Con¬ 
sumer  and  Marketing  Servloe: 

Proposol  Na-  3t.  Make  such  changes 
as  may  be  neeeesary  to  make  tbe  entire 
maiketlng  agreement  and  tbe  order  con¬ 
form  with  any  amendments  tbereto  tbat 
may  result  frooB  this  bearing. 

Ccmles  of  this  notice  of  bearing  and 
the  order,  may  be  procured  from  tbe 
Market  Administrator,  205  Bast  42d 
Street,  New  York,  N.Y.  10017,  or  from 
tbe  Hearing  Clerk,  Room  lUt-A.  Admin¬ 
istration  Building;  UB.  Deparhnsnt  of 
Agriculture^  Wkshington,  D.C.  20250  or 
may  be  there  Inspeeted.* 

Signed  at  Washington,  D.C.,  on  De¬ 
cember.  15,  1988. 

CLASElfCS  H.  Qizabp, 
Depaty  Administrator, 
Resrulatorp  Programs. 

(FJl.  Doe.  08-13828;  FUsd,  Dse.  18,  1088; 

8:48  am.] 
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[Doekst  Ifo.  AO  271-A13] 

.  MILK  IN  CENTRAL  ARIZONA 
MARKETING  AREA 

Notice  of  Hearing  on  P  r  o  p  o  s  e  d. 

Amendments  to  Tentative  Market* 

ing^greeipent  nnfl  Order 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketlnc  Agreement  Act  of- 
1987,  as  amended  (7  UJ3.C.  801  et  aeq.) , 
and  tte  appUoable  rules  of  practloe  and 
procedure  governing  the  formulati<m  of 
marketing  agreements  and  marketing 
ordarz  (7  CFR  Part  900) ,  notlee  Is  hereby 
given  of  a  publlo  hearing  to  b»  b^  sA 
tha  Ramada  Inn,  3801  Bast  Van  Buios 
Street,  Phoenix,  Aria.,  begtaming  at  10 
am.,  local  time,  on  January  16,  1987, 
with  respect  to  proposed  amandmmts  to 
the  tentative  marketing  agreement  and 
to  the  order,  regulating  the  handling  of 
milk  In  the  Central  Ariaona  marketing 
area. 

The  public  hearing  Is  for  the  purpose 
of.  reeeiving  evidence  with  re«>eot  to  the 
eoonomla  and  marketing  oonditions 
which  relate  to:  Um  piopoeed  amend¬ 
ments,  heeelnaftw  sst  forth,  and  any 
appropriate  medifloations  thereof,  to  the 
tentattve  marketing  agreement  and  to 
the  order. 

Hie  pnHPoeed  amendments,  set  forth 
below,  have  not  received  the  awroval 
of  the  Secretary  of  Agriculture. 

Proposed  by  the  Uhlted  Dairymen  of 
Ariaona: 

Proposal  No.  li  Revlee  11181.8  to 
read  as  fcdlowa: 

§  IISIA  Gsatral  Afiaamr  MTlieliag 
ares. 

"Central  Ariaona  marketing  area” 


hereinafter,  called  the  "marketing  area* 
means  all  territory  within  the  counties  of 
PrcHDoaed*  by  tho’  SulRvan  OOunty  CoeMie,  Orataam,  Greenlee.  Biarieopa, 
Chapter  of  the  National  Farmere  Orgn^  Mohave.  Pima,  Fhnd,'  and  Yuma,  all  In 
nlaatlon:  the  State  of  Ariaona. 
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ProposalNo.  2i  Revise  i  llSl.ll(a)  to 
r  eadan  f oUowa : 

glfUai  Pmiiwerrhaadttar.. 

(iri  "Produeer-faandler”  means  any 
person  who  is  both  a  dairy  farmer  and 
the  operator  of  a  plant  from  which  Class 
I  milk  is  disposed  of  on  routes  in  the 
marketing  area,  but  who  receives  at  such 
plant  or  for  disposition  on  routes  no  milk 
or  nriUk  products  from  other  dairy 
farmers  or  from  any  source  other  than  a 
pool  plant,  and  vdio  does  not  have  Class  I 
milk  for  the  month  in  excess  of  the  leeeer 
of  105  percent  of  his  own  produetion,  or 
his  own  production  plus  5,000  pounds: 
Ptootded,  That  such  person  provides 
proof  satisfactory  to  the  market  admin¬ 
istrator  that  (1)  the  malntensmce,  care, 
and  management  of  all  the  dairy  animals 
and  other  reeeuroes  necessary  to  produce 
the  entire  amount  of  milk  handled  (other 
than  that  reeelved  from  po(d  plants)  Is 
the  personal  enterprise  at  arid  at  the 
personal  risk  of  such  person  in  his  capac¬ 
ity  as  a  producer,  and  (2)  the  operation 
of  such  plant  Is  the  personal  enterprise 
of  and  at  the  personal  risk  of  suefa  person 
In  his  capacity  as  a  handler. 

•  •  •  • 

Proposal  No.  3.  IMetef  1181.15. 

Proposal  No.  4.  Revise  1 1181.41  to 
read  as  follows: 

g  11S1.41  CISMe*  ofutilisstkm. 

Subject  to  tbe  conditions  set  forth  In 
If  1181.42  throigrh  1131.45.  tbe  classes  of 
utilization  shall  ba  as  follows; 

(a)  Class  I  milk.  Class  1  milk  shall  ba 
all  skim  milk  (includiiig  reeonstitutsd 
and  concentrated  nonfat  milk  solids)  and 
butterfat  not  specifically  aooounted  for 
as  CHass  n  milk  or  Class  ni  milk:  Pro¬ 
vided,  That  any  product  fortifled  with 
added  nonfat  milk  solids  shall  be  CHass  I 
milk  in  an  amount  equsd  to  the  weight  of 
an  equal  volume  of  milk,  sUm  milk  or 
cream  or  mixtures  thereof  of  the  same 
butterfat  content. 

(b)  Class  n  milk.  Class  n  milk  shaU 
be  all  tidm  milk  and  butterfat: 

(1)  Used  to  produce  cottage  cheese; 
and' 

(2)  Disposed  of  In  fluid  buBt  form 
(ndnlmtnn  5  gallons)  to  any  commercial 
food  iTTooeeslng  estabUshment  fOr  use  m 
food  products  prepared  for  consumption 
off  the  premises. 

(e)  Class  III  milk.  Class  m  milk 
shall  be  skim  mint  and  butterfat  used  to 
produce: 

(1)  SteiiUsed  products  *  packaged  in 
hermetically  seaM  containers,  eggnog, 
aerated  creanw  butter,  cheese  (other  than 
cottage  oheeee),  plastlo  cream,  frosen 
cream,  dry  milk  (skim  or.  whole) ,  con¬ 
densed  milk  (skim  or  whole).  Ice  cream 
and  froeen  desserts  or  lee  cream  or 
frozen  dessert  mixes,  including  basic 
mixtures  for  use  In  the  preparation  of 
Ice  cream,  froaen  deeserts.  or.loe  cream 
or  frozen  deemrt  mixes;, 

(2)  Contained  Jn  Inventoitea  osi  hand 
akthnesMl  ol  tha  month; 

(8)  Skba.  miK-  t^puesd  of  fhr  Uvn- 
stock  feed; 
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(4>  The  weight  of  skim  milk  excepted 
from  Class  I  milk  pursuant  to  paragrai^ 

(a)  of  this  section; 

(5)  In  shrinkage  of  skim  milk  and  but- 
terfat,  respectively,  not  to  exceed  the 
following; 

(I)  Two  percent  of  receipts  of  pro¬ 
ducer  milk  described  in  S  1131.13(a)  (1) ; 
plus 

(II)  1.5  percent  of  receipts  from  a  co¬ 
operative  association  In  Its  capacity  as  a 
handler  pursuant  to  S  1131.10(c).  except 
that  if  the  handler  operating  the  pool 
plant  files  with  the  maiiiet  administrator 
notice  that  he  is  purchasing  such  milk 
on  the  basis  of  farm  weights  determined 
by  farm  bulk  tank  calibrations,  the  ap¬ 
plicable  percentage  shall  be  2  percent; 
plus 

(III)  1.5  percent  of  receipts  In  bulk 
tank  lots  from  pool  plants  of  other  han¬ 
dlers;  plus 

(Iv)  1.5  percent  of  receipts  In  bulk 
tank  lots  from  an  other  order  plant,  ex¬ 
clusive  of  the  quantity  for  which  Class 
m  (or  Class  II)  utilization  was  requested 
by  the  operator  of  such  plant  and  the 
handler;  plus 

(v)  1.5  percent  of  receipts  In  bulk  tank 
lots  from  unregulated  supply  plants,  ex¬ 
clusive  of  the  quantity  for  which  Class 
in  (or  Class  11)  utilization  was  requested 
by  the  handler;  less 

(vi)  1.5  percent  of  disposition  in  bulk 
tank  lots  from  pool  plants  to  other  milk 
plants;  and  plus 

(vll)  0.5  percent  of  receipts  of  pro¬ 
ducer  milk  by  a  cooperative  association 
which  is  the  handler  pursuant  to 
S  1131.10(c),  unless  the  exception  pro¬ 
vided  in  subdivision  (11)  of  this  sub- 
paragraph  applies;  and 

(6)  In  shrinkage  of  skim  milk  and 
butterfat,  respectively,  assigned  pursu¬ 
ant  to  S  1131.42(b)  (2). 

Proposal  No.  S.  Revise  {  1131.44(d)  to 
read  as  follows: 

§  1131.44  Transfers. 

•  •  •  •  • 

(d)  As  Class  I  milk.  If  transferred  or 
diverted  to  a  nonpool  plant  that  Is 
neither  an  other  order  plant  nor  a  pro¬ 
ducer-handler  plant  located  outside  the 
marketing  area  and  outside  Imperial 
County,  Calif.,  except  that  cream  for 
manufactiuod  use  only  so  transferred 
may  be  classified  as  Class  m  milk  If 
prior  notice  Is  given  to  the  market  ad¬ 
ministrator,  each  container  Is  labeled  by 
the  transferror  as  cream  for  manufac¬ 
turing  use  only,  and  such  shipment  Is  so 
Invoiced. 

•  •  •  •  • 

Proposal  No.  6.  Revise  8  1131.62  to 
read  as  fc^ows: 

§  1131.62  ObligaticMis  of  handler  op¬ 
erating  a  partially  regulated  dis¬ 
tributing  plant. 

Each  handler  who  operates  a  partially 
regulated  distributing  plant,  except  one 
from  which  less  than  an  average  of  600 
pounds  per  day  of  Class  I  milk  Is  dis¬ 
posed  of  on  a  route(8)  In  the  marketing 
area,  shall  pay  to  the  maiket  administra¬ 


tor  for  the  producer-settl^nent  fund  on 
or  before  the  25th  day  after  the  end  of 
the  month  the  amount  calculated  as 
follows; 

(a)  Determine  the  respective  amounts 
of  skim  milk  smd  butterfat  disposed  of 
as  Class  I  milk  on  routes  (other  than  to 
pool  plants)  in  the  maiketing  area; 

(b)  Deduct  the  respective  amounts  of 
skim  milk  and  butterfat  received  as  Class 
I  milk  at  the  partially  regulated  distrib¬ 
uting  plfuit  from  pool  plsuits  and  other 
order  plants,  except  that  deducted  imder 
a  similar  provision  of  another  order  Is¬ 
sued  piu'suant  to  the  Act; 

(c)  Ck>mbine  the  amounts  of  rfrim  milk 
and  butterfat  remaining  Into  one  total 
smd  determine  the  weighted  average 
butterfat  content;  smd 

(d)  From  the  value  of  such  milk  at  the 
Class  I  price  applicable  at  the  location  of 
the  nonpool  plant,  subtract  Its  value  at 
the  CTlass  ni  price. 

Proposal  No.  7.  The  Introductory  text 
of  8  1131.7  is  revised  by  adding  the  fol¬ 
lowing  sentence  thereto: 

§  1131.7  Producer. 

*  *  *  The  term  shall  not  Include  a 
person  with  respect  to  milk  diverted  to 
a  pool  plant  from  an  other  order  plant  If 
the  operators  of  both  the  transferror 
plant  and  the  transferee  plant  have  re¬ 
quested  Class  m  classification  In  the 
reports  of  receipts  and  utilization  filed 
with  their  respective  market  adminis¬ 
trators. 

#  •  •  •  • 

Proposal  No.  8.  Revise  8  1131.51(a)  by 
changing  the  figure  “$2.30”  to  “$2.34”. 

Proposal  No.  9.  Revise  8  1131.53(c)  by 
changing  the  fig\u«  “30  cents”  to  “7 
cents”. 

Proposed  by  Sarival  Guernsey  Farm: 

Proposal  No.  10.  Revise  8  1131.11,  Pro¬ 
ducer -handler,  by  substituting  25  percent 
for  the  pres«it  5  percent  limitation  on 
receipts  of  milk  above  Class  I  utilization 
for  each  month. 

Proposal  No.  11.  Revise  8  1131.53,  Lo¬ 
cation  adjustment  to  handlers,  to  provide 
a  location  adjustment  decrease  at  plants 
outside  of  Phoenix. 

Proposed  by  Dairy  Division,  Consumer 
and  Marketing  Service: 

Proposal  No.  12.  Make  such  changes 
as  may  be  necessary  to  make  the  entire 
marketing  agreement  and  the  mxler  con¬ 
form  with  any  amendments  thereto  that 
may  result  fran  this  hearing. 

C(9ies  of  this  notice  of  hearing  and  the 
order  may  be  procured  from  the  Maiket 
Administrator,  Wilson  M.  Haverfleld, 
2617  North  24th  Street,  Phoenix,  Arlz. 
85008,  or  from  the  Hearing  Clerk,  Room 
112-A.  Administratlcm  Building,  UB.  De¬ 
partment  of  Agriculture,  Washington, 
D.C.  20250,  or  may  be  there  Inspected. 

Signed  at  Washington,  D.C.,  (m  De¬ 
cember  14, 1966. 

Rot  W.  IsanrASTsoir, 
Associate  Administrator. 

(PJt.  Doo.  66-18636;  PUed,  Deo.  19,  1966; 

8:46  sju.] 
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FEDERAL  AVUTION  AGENCY 

[  14  CFR  Part  71  1 

(Airspace  Docket  No.  66-WA-7| 

POSITIVE  CONTROL  AREA 
Withdrawal  of  Proposed  Dosignation 

On  October  19,  1966,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
FKderal  Rzcism  (31  FH.  13481)  stating 
that  the  Federal  Aviation  Agency  (FAA) 
was  considering  amending  Part  71  of  the 
Federal  Aviation  Regulations  to  raise  the 
upper  limit  of  the  existing  positive  con¬ 
trol  area  from  flight  level  600  to  flight 
level  1,500. 

The  notice  was  Issued  In  response  to  a 
Department  of  Defense  (DOD)  request 
for  air  traffic  control  service  for  aircraft 
operating  on  IFR  flight  plans  above  FL 
600.  The  DOD  now  states  that  they  are 
satisfied,  for  the  time  being,  with  the  de¬ 
gree  of  traffic  control  service  now  pro¬ 
vided  above  FL  600.  In  view  of  this,  the 
Agency  has  determined  that  there  Is  no 
immediate  need  to  extend  area  positive 
control  above  FL  600  and  has  decided  to 
withdraw  the  notice.  The  FAA  may. 
however.  Issue  a  new  notice  at  a  future 
date  proposing  to  establish  area  positive 
control  above  that  flight  level.  Aircraft 
speeds,  pilot  preoccupation  with  coclQilt 
duties,  and  limited  visibility  In  this  strata 
preclude  the  use  of  “see  and  avoid”  tirpe 
of  separation.  Therefore,  upward  ex¬ 
pansion  of  positive  control  area  will  be 
required  when  the  volume  of  military 
traffic  In  this  strata  Increases  significant¬ 
ly.  or  when  the  civil  supersonic  trans¬ 
port  becixnes  (^rational,  whichever  oc¬ 
curs  first.  In  any  event,  a  positive  con¬ 
trol  environment  will  have  to  be  provided 
for  the  integration  of  military  aircraft 
with  the  civil  supersonic  transport  which 
Is  scheduled  for  (H>erational  service  tqr 
1970. 

In  consideration  of  the  foregoing,  the 
proposal  contained  in  Ainv>acc  Docket 
No.  66-WA-7  published  In  the  Fidexai, 
Rxoistkr  on  October  19,  1966  (31  FH. 
13481)  Is  hereby  withdrawn. 

This  withdrawal  is  made  imder  the  au¬ 
thority  of  section  S07(a)  of  the  Federal 
Aviation  Act  of  1958  (49  UB.C.  1348). 

Issued  In  Washington,  D.C.,  on  De¬ 
cember  13,  1966. 

WtLLiAii  E.  Morgan, 

Acting  Director, 

Air  Traffic  Service. 

(FJEt  Doe.  66-13591;  FUed,  Dee.  19.  1966; 

8:45  sjn.] 

[  14  CFR  Part  75  1 
(Alnpsce  Doeket  No.  66-80-7S| 

JET  ROUTE 

Proposed  Reoligninont 

,  The  Federal  Aviation  Agency  Is  con¬ 
sidering  an  amendment  to  Part  75  of  the 
Federal  Aviation  Regulations  which 
would  realign  Jet  Route  No.  J-Tl  In  psut 
from  Memphis,  Tum^  direct  to  Cen- 
traUa,  HL 


30,  1964 


\ 
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Interested  persons  may  participate  In 
the  proposed  rule  making  by  submitting 
such  written  data,  views,  or  arguments 
as  they  may  desire.  Communications 
should  Idmtify  the  airspace  docket  num¬ 
ber  and  be  submitted  In  triplicate  to  the 
Director,  Southern  Region,  Attention: 
Chief,  Air  TralDc  Division,  Federal  Avia¬ 
tion  Agency,  Poet  Office  Box  20636,  At¬ 
lanta,  Oa.  30320.  All  communications 
received  within  45  days  after  publication 
of  this  notice  In  the  Fboibai.  Rbgistxk 
will  be  considered  before  action  Is  taken 
on  the  proposed  amendments.  The  pro¬ 
posals  contained  In  tills  notice  may  be 
changed  In  the  light  of  comments  re¬ 
ceived. 

An  official  docket  will  be  available  for 
examination  by  Interested  persons  at  the 
Federal  Aviation  Agency,  Office  of  the 
General  Counsel,  Attention:  Rules 
Docket,  800  Independence  Avenue  SW., 
Washington,  D.C.  20653.  An  Informal 
docket  also  will  be  available  for  exami¬ 
nation  at  the  office  of  the  Regional  Air 
Traffic  Division  Chief. 

Jet  Route  No.  J-71  is  presently  aligned 
in  part  from  Memphis  via  the  Inter- 
sectlcm  of  the  Memphis  354*  and  the 
Centralla  199*  radlals.  This  segment 
was  so  aligned  originally  becaxise  of 
flight  operations  at  the  Memphis  Naval 
Air  Staticm,  Memphis,  Tenn.  Since  ac¬ 
tivity  at  this  station  has  decreased,  It  Is 
proposed  herein  to  realign  this  segment 
of  J-71  from  Memphis  direct  to  Cen¬ 
tralla.  Such  action  would  reduce  the 
Jet  route  distance  by  approximately  six 
miles. 

Tills  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (49  UB.C.  1348). 

Issued  In  Washington,  D.C.,  on  De¬ 
cember  13.  1966. 

H.  B.  HSLSTaOM. 

Chief,  Airepace  and  Air 
Traffic  Rules  Division. 

[PR.  Doe.  66-188»a;  PUed,  Dec.  10.  1966; 

8:45  sjn.] 


FEDERAL  POWER  COMMISSION 

[  18  CFR  Part  1541 

(Docket  Ho.  S-S13] 

RATE  SCHEDULES  AND  TARIFFS 

Pric*  Lavels  Balow  Which  Refunds 
Will  Not  Ordered;  Independent 
Producers 

Dxcxmbkk  14, 1966. 

1.  Notice  Is  given  pursuant  to  section  4 
of  the  Administrative  Procedure  Act  that 
the  Commission  proposes  to  amend 
1  154.102  of  the  regulati(His  under  the 
Natural  Gas  Act  to  provide  a  “flomr”  for 
refund  obligations  of  Independent  pro¬ 
ducers  of  natural  gas.  whose  Increased 
rates  are  currently  being  collected  sub¬ 
ject  to  refund,  by  setting  price  lev^  be¬ 
low  which  refimds  will  not  be  ordered  In 
the  various  pricing  areas  other  than  In 
tiie  Permian  Basin  area.  The  proposed 
price  levels  would  be  applicable  only  to 
Increased  rate  filings  made  under  con¬ 
tracts  for  sales  to  plpdlnee  and  would 
not  be  applicable  to  Increased  rate  filings 


involving  a  contractual  question  of  the 
right  to  file  for  the  Increased  rate. 

2.  The  proposed  amendment  to 
i  154.102(c)  the  Commission’s  regula¬ 
tions  would  provide  for  a  price  level  for 
refund  purposes  of  2  cents  per  Mcf  below 
the  applicable  guideline  increased  rate 
ceUlngs  set  forth  in  the  statement  of 
general  policy  No.  61-1,  as  amended 
(|  2.56  of  the  Commission’s  regulations). 
Eku:h  price  level  would  also  be  subject  to 
a  pit^wrtional  downward  B.t.u.  adjust¬ 
ment  for  natural  gas  with  a  B.t.u.  con¬ 
tent  below  1000  B.t.u.’s  per  cubic  foot. 
With  the  exception  of  the  Permian  Basin 
area,  standard  for  pipeline  quality  gas 
In  the  various  pricing  areas  have  not 
been  prescribed;  therefore,  we  believe  It 
proper  to  prescribe  a  refund  price  level 
low  enough  to  take  Into  account  the  like¬ 
lihood  of  deductions  for  the  quality  of 
the  gas  Involved.  In  making  this  pro¬ 
posal.  we  recognise  that  much  of  the  gas 
may  eventually  be  found  to  be  of  pipeline 
quality,  but  we  are  not  In  a  position  at 
this  time  to  make  such  a  determination. 
Of  necessity,  the  price  levels  selected  can 
represent  only  a  careful  approximation. 
We  note,  however,  that  for  the  three 
areas  now  Involved  In  area  rate  pro¬ 
ceedings  these  price  levels  are  no  higher 
than  the  lowest  price  recommended  for 
any  quality  of  gas  by  any  of  the  par¬ 
ticipants  In  the  pendliig  area  rate 
proceedings. 

3.  TTie  proposed  rule  would  have  a  ma¬ 
terial  and  salutary  effect  on  Ind^Tendent 
producers  because  under  It  they  would 
be  able  to  release  royalty  and  worklng- 
Intertf t  monies  up  to  the  refund  price 
levels  which  they  have  previously  been 
unwilling  to  release  because  of  potential 
refund  obligations.  On  the  other  hand, 
purchasers  will  continue  to  receive  all  of 
the  protection  they  reasonably  need  from 
a  refund  standpoint.  Accordingly,  while 
this  pn^osal  should  alleviate  a  signifi¬ 
cant  producer  problem.  It  should  not  In¬ 
jure  purchasers  or  their  customers.  The 
proposed  rule  would  be  only  an  Interim 
measure,  to  apply  only  to  that  portion  (ff 
a  refund  oMlgatimi  which  Is  Incurred 
prior  to  the  order  determining  Just  and 
reasonable  area  rates.  Therefore  the 
rule  would  not  apply  to  rates  toi  the 
Permian  Basin  area. 

4.  The  amendments  to  1  154.102  are 
proposed  to  be  Issued  under  the  au¬ 
thority  granted  by  the  Natural  Gas  Act, 
as  amended,  particularly  sections  4,  5. 
and  16  thereof  (52  Stat.  822,  823,  830,  15 
UB.C.  717c.  717d.  7170). 

6.  Accordingly,  It  Is  proposed  to  amend 
1 154.102,  8ubchi4)ter  B,  Regulations 
Under  the  Natural  Gas  Act,  Chapter  I 
of  Title  18  of  the  Code  of  Federal  Regu¬ 
lations  by  revising  the  words  “except  as 
provided  In  paragrai^  (f)  of  this  sec¬ 
tion”  In  paragnq;>h  (e)  to  read  “except 
as  provided  In  paragraphs  (f)  and  (  ) 
of  this  section”,  and  adding  a  new  para¬ 
graph  (f).  As  so  amended,  the  perti¬ 
nent  portion  of  paragraiA  (c)  and  para¬ 
graph  (g)  will  read: 

8  154.102  Saspended  duagea  in  rale 
Bckednlca;  BM>cions  lo  make  effeethre 
at  end  of  period  of  snapension;  pro- 
cednre. 

•  •  •  •  • 


(c)  The  Indepoident  producer  shall  be 
obligated  to  refund,  *  *  '.except  as  pro¬ 
vided  In  paragn4>hs  (f )  and  (  )  of  this 
sectlcm;  •  •  • 

•  •  •  •  • 

(  )  Pending  determination  of  the 
Just  and  reasonable  area  rates  for  any 
of  the  pricing  areas  set  forth  below,  the 
obligation  of  an  lndep«ident  producer  to 
refund  any  portion  of  an  Increased  rate 
which  is  subject  to  a  section  4(e)  pro¬ 
ceeding  under  the  Natural  Gas  Act  is 
limited  to  those  amounts  collected  In  ex¬ 
cess  of  the  rate  shown  In  the  table  below 
as  the  price  level  below  which  refunds 
will  not  be  required  for  sales  of  natural 
gas  In  the  applicable  pricing  area.  Such 
price  levels  are  applicable  only  to  In¬ 
creased  rate  filings  made  under  contracts 
for  sales  to  pipelines  and  shall  not  be 
aiq;>llcable  to  Increased  rate  filings  In¬ 
volving  a  contractual  question  of  the 
right  to  file  for  the  Increased  rate. 

.  Price  level  below  which 
refunds  will  not  be 
ordered.  Cent*  per 
Met  et  14.65  ps.iM. 
(unlees  otherwise 
indicated ) ,  inclu¬ 
sive  of  tax  reim- 
Prietng  area  bursement  * 

Texas  district  No. : 


1 _ 

13. 0. 

3 _ 

13. 0. 

8 _ 

13.0. 

4 _ 

13.0. 

6 _ 

13.6. 

6 _ 

13.0. 

7-b  _ 

9. 6. 

9 _ 

12.  6. 

10 . 

9.0. 

Louisiana: 

Southern _ 

18.76 

16.026  pa.la. 

Northern _ .... 

18.  76 

e 

16. 26  pjsAJL. 

Mississippi  _ 

13.0 

e 

16.036  p.s.l.a. 

Oklahoma: 

Panhandle  ....... 

9. 0. 

Other  _ 

9. 0. 

Carter-Knox  _ _ _ 

9.0. 

_ 

9. 0. 

New  Mexico: 

San  Juan _ 

11.0 

e 

16.036  pain. 

Colorado  _ _ _ 

11.0 

o 

16.036  paJa. 

Wynming  _ _ _ 

11.0 

e 

16.036  paia. 

VUglnla . 

28.0 

o 

16.836  pa.la. 

>  Hm  price  levti  Is  subject  to  a  pr(^;>ortloiuU 
downward  B.t.u.  adjustment  for  natural  gas 
bavlng  a  B.t.u.  content  leas  than  1000  B.t.u./ 
ou.  ft. 

(Bees.  4,  5.  16.  68  Stat.  832,  838,  880;  16  U.8.C. 
717c.  717d.  7170) 

6.  Any  Interested  person  may  submit 
In  writing  to  the  Federal  Power  Commis¬ 
sion  by  February  7, 1966,  data,  views,  :nd 
comments  concerning  the  amendments 
proposed  herein.  SuMnlssion  to  the 
Commission  should  Indicate  whether  the 
person  filing  them  requests  a  conference 
at  the  Federal  Power  Ocxnmlsslon  to  dis¬ 
cuss  the  proposed  rule.  The  Commis¬ 
sion  will  consider  these  written  submit¬ 
tals  before  taking  any  action  ujx>n  the 
pnvosed  amendments.  An  orlghml  and 
14  copies  of  any  such  submittal  should 
be  filed. 

By  directi<m  of.  the  Commission. 

Joseph  H.  Guraiox, 

Secretary. 

(FJl.  Doe.  86-18606:  FUsd.  Dae.  19.  1966; 

8:46  am.) 
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DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[Wyoming  37V7] 

WYOMING 

Notice  of  Proposed  Withdrawal  and 
Reservation  of  Lands 

Decucbu  is,  1966. 

The  Bureau  of  Reclamation,  UB.  De¬ 
partment  of  the  Interior,  haa  filed  an 
application.  Serial  Number  Wyoming 
2797,  for  the  withdrawal  of  lands  de¬ 
scribed  below,  from  all  forms  of  appro¬ 
priation  under  the  public  land  laws,  in¬ 
cluding  the  mining  laws  but  not  the 
mineral  leasing  laws,  subject  to  valid  ex¬ 
isting  rights. 

The  applicant  desires  the  land  for 
reclamation  purposes  in  connection  with 
the  Pathfinder  Reservoir,  North  Platte 
Project,  Wyo. 

For  a  period  of  30  days  from  the  date 
of  publication  of  this  notice,  all  persons 
who  wish  to  submit  comments,  sugges¬ 
tions,  or  objections  in  connection  with 
the  proposed  withdrawal  may  present 
their  views  in  writing  to  the  imdersigned 
officer  of  the  Bureau  of  Land  Manage¬ 
ment,  l^partment  of  the  Interior,  2120 
Capitol  Avenue,  Cheyenne,  Wyo.  82001. 

The  Department’s  regulations  43  CFR 
2311.1-3(c)  provide  that  the  authorized 
officer  of  the  Bureau  of  Land  Manage¬ 
ment  will  undertake  such  investigations 
as  are  necessary  to  determine  the  exist¬ 
ing  and  potential  demand  for  the  lands 
and  their  resources.  He  will  also  under¬ 
take  negotiations  with  the  applicant 
agency  with  the  view  of  adjusting  the 
application  to  reduce  the  area  to  the 
minimum  essential  to  meet  the  appli¬ 
cant’s  needs,  to  provide  for  the  maxl- 
miun  concurrent  utilization  of  the  lands 
for  piuposes  other  than  the  applicant’s, 
to  eliminate  lands  needed  for  purposes 
more  essential  than  the  applicant’s  and 
to  reach  agreement  on  the  concurrent 
management  of  the  lands  and  their 
resources. 

’The  authorized  officer  will  also  prepare 
a  report  for  consideration  by  the  Secre¬ 
tary  of  the  Interior  who  will  determine 
whether  or  not  the  lands  will  be  with¬ 
drawn  as  requested  by  the  applicant 
agency. 

’The  determination  of  the  Secretary  on 
the  application  wlU  be  published  in  the 
Federal  Register.  A  separate  notice  will 
be  sent  to  each  interested  party  of  record. 

If  circumstances  warrant,  a  public 
hearing  will  be  held  at  a  convenient  time 
and  place,  which  wUl  be  announced. 

’The  lands  involved  in  the  application 
are: 

Socm  Principal  Mbrxdian,  WTOMiNa 

T.  87  V..  R.  84  W, 

Sec.  T.  Bi4aE)4. 


Notices . 


-  TTie  area  described  contains  80  acres. 

Ed  Pixxsoh, 
State  Director. 

[FJt.  Doe.  e6-1862»:  PUed,  Deo.  19,  1988; 
8:48  am.] 

Office  of  the  Secretary 
ELMER  S.  HAU 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  Interests  during 
the  past  6  months: 

(1)  Mochange. 

(8)  Noebange. 

(8)  No  change. 

(4)  No  change. 

’This  statement  is  made  as  of  Deo«n- 
ber  8,  1966. 

Dated:  December  8,  1966. 

E.  8.  Hall. 

[PR.  Doc.  68-13599;  PUed.  Dee.  19,  1988; 
8:46  a.m.] 

[Administrative  Management  Reg.  8] 

REGIONAL  DIREaORS  AND 
AUDITORS-IN-CHARGE 

Dolegation  of  Authority 

Section  1  Authority.  Ihe  Regional 
Directors  and  Auditors-in-Charge,  Audit 
Operations.  Office  of  Survey  and  Review 
as  listed  below  are  authorized  to  exercise 
the  authority  of  the  Assistant  Secretary 
for  Administration,  found  at  210  DM 
1.4B,  to  enter  into,  modify  or  terminate 
contracts  for  services  or  supplies  whidi 
are  required  by  their  respe^ve  offices, 
not  to  exceed  $100,  for  individual  pur¬ 
chases. 

Rsoion  I 

Regional  Director,  Washington,  D.O. 
Auditor-ln-Charge,  Atlanta,  Oa. 
Audltor>ln-Charge,  Boston,  Mass. 

Region  n 

Region  Director,  Denver,  Cola 
Audltor-ln-Chaige,  Albuquerque,  N.  Mea. 

Rroion  m 

Region  Director,  Portland,  Oreg. 
Audltor-in-Chaige,  Sacramento,  Calif. 
Audlt(N-ln-Charge,  Salt  Lake  City,  Utah 

Sec.  2  Effective  date.  This  regula¬ 
tion  is  effective  December  12, 1966. 

Oborge  E.  Roeinson. 
Deputy  Assistant  Secretary 
for  Administration. 

December  12, 1966. 

IPR.  Doa  88-18800;  PU«1,  Dea  M,  1986; 
8:48  am.] 


DEPARTMENT  OF  AGRICIIITURE 

Agricultural  Stabilization  and 
Conservation  Service 

SUGARBEETS 

Notice  of  Hearings  on  Wages  and 

Designation  of  Presiding  Officers 

Pursuant  to  the  authority  contained  in 
section  SOKcXl)  of  the  Sugar  Act  of 
1948,  as  amended  (61  Stat.  929;  7  UJ3.C. 
USD,  and  in  accordance  with  the  rules 
of  practice  and  procedure  applicable  to 
wage  proceedings  (7  CTFfl  802.1  et  aeq.), 
notice  is  hereby  given  that  pubUc  hear¬ 
ings  will  be  hdd  as  follows: 

At  Detroit,  Mich.,  on  January  9,  1967, 
in  the  Sky  Room,  Pidi-Fort  Shelby  Hotel, 
beginning  at  9 : 30  a  jn.; 

At  Fargo,  N.  Dak.,  on  January  11, 1967, 
in  the  Strike  Room  of  the  Bowler,  Inc., 
beginning  at  9: SO  ajn.; 

At  Denver,  Colo.,  on  January  13,  1967, 
in  Room  2330,  Federal  Building,  1961 
Stout  Street,  beginning  at  9:30  am.; 

At  San  Francisoo.  Calif.,  on  January  16, 
1967,  in  Room  13216B— 13th  Floor,  Fed¬ 
eral  Building,  450  Golden  Gate  Avenue, 
beginning  at  9:30  ajn.; 

At  San  Antonio,  Tex.,  on  January  18, 
1967,  in  the  South  Terrace  Room,  Gunter 
Hotel,  beginning  at  9 :30  am.; 

At  McAllen.  Tex.,  on  January  20,  1967, 
in  the  ’Tee  Room,  Fairway  Motor  Hotel, 
beginning  at  9:30  am.; 

At  Syracuse,  N.Y.,  on  January  23. 1967, 
in  the  West  Room,  Yates  Hotel,  comer  of 
Montgomery  and  East  Genesee  Streets, 
beginning  at  9:30  am. 

The  purpose  of  these  hearings  is  to  re¬ 
ceive  evidence  likely  to  be  of  assistance 
to  the  Secretary  of  Agriculture  in  deter¬ 
mining  pursuant  to  the  provisions  of  sec¬ 
tion  SOKcXl)  of  the  aot,  whether  the 
wage  ratcE  estaldlshed  for  sugarbeet 
fieldworkers  in  the  wage  determination 
which  became  effective  on  April  11, 1966 
(31  Fit.  5442).  continue  to  be  fair  under 
existing  circumstances,  or  whether  such 
determination  should  be  amended. 

All  written  submissions  made  pursu¬ 
ant  to  this  notice  wUl  be  made  available 
for  public  Inspection  at  such  times  and 
places  and  in  a  manner  convenient  to  the 
public  business  (7  CFR  1.27(b)). 

The  hearings  after  being  called  to  or¬ 
der  at  the  times  and  places  mentioned 
herein,  may  be  continued  from  day  to 
day  within  the  discretion  of  the  presiding 
officers  and  may  be  adjourned  to  a  later 
day  or  to  a  different  place  without  notice 
other  than  the  announcement  thereof  at 
the  hearings  by  the  presiding  officers. 

A.  A.  Greenwood,  D.  E.  McGarry,  W.  8. 
Stevenson,  C.  F.  Denny,  and  R.  R.  Stans¬ 
berry.  ore  herdoy  designated  as  presiding 
officers  to  conduct  either  Jointly  or  sev¬ 
erally  the  foregoing  heailngs. 
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Signed  at  Washington,  D.C.,  on  De¬ 
cember  14, 1964. 

E.  A.  Jasmks, 

Acting  Administrator,  Agricul¬ 
tural  Stabilization  and  Con¬ 
servation  Service. 

[FA.  Doc.  6«-lsea7;  Fltod.  Dee.  19,  1966; 
8:48  sjn.] 

Office  of  the  Secretary 

GREAT  PLAINS  CONSERVATION 
PROGRAM 

Applicability  in  Custer  County,  Mont. 

Designation  of  county  within  the  Oreat 
Plains  area  of  the  10  Oreat  Plains  States 
where  the  Oreat  Plains  Conservation 
Program  is  spedflcsdly  api^cable. 

For  the  purpose  of  making  contracts 
based  an  approved  plan  of  farming  oper¬ 
ations  pursuant  to  the  Act  ot  August  7, 
1956  (70  Stat.  1115,  16  UAC.  590p(b)), 
as  amended,  the  following  county  In  the 
following  State  Is  designated  as  suscep¬ 
tible  to  serious  wind  erosion  by  reason  of 
Its  soli  types,  terrain,  and  climatic  and 
other  factors. 

Montana 

Custer. 

Done  at  Washington,  D.C.,  this  15th 
day  of  December  1966. 

John  A.  Baksi, 
Assistant  Secretary. 

[FB.  Doe.  66-18688;  FUed,  Dee.  19,  1966; 
8:48  am.] 

DEPARTMENT  OF  HEALTH,  EDUCA¬ 
TION,  AND  WELFARE 

Food  and  Drug  Administration 
ROHM  A  HAAS  CO. 

Notice  of  Filing  of  Petition  for  Food 
Additives 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  I^XNl,  Drug,  and  Cosmetic  Act  (see. 
409(b)(5).  72  Stet.  1786  ;  21  US.C.  348 
(b)(5)-),  notice  is  given  that  a  petition 
(PAP  7H2118)  has  been  filed  by  Rohm  A 
Haas  Co.,  Independence  Mall  West,  Phil¬ 
adelphia,  Pa.  19105,  proposing  the  estab¬ 
lishment  of  tolerances  for  residues  of  a 
fungicide  that  is  a  coordination  product 
of  sine  ion  and  maneb  (manganous 
ethyleneUsdithlocarbamate)  containing 
20  percent  manganese,  2.5  percent  sine, 
and  77A  percent  ethyleneblsdithlccarba- 
mate  (the  whole  product  of  which  Is  cal¬ 
culated  as  sine  ethyloieblsdlthlocarba- 
mate)  of  20  parts  per  million  In  the  bran 
of  barley,  oats,  rye,  and  wheat,  from  ap¬ 
plication  of  this  fungicide  to  the  grow¬ 
ing  crops  of  grain  as  proposed  In  the  pes¬ 
ticide  petitkm  (PP  6F0476)  notice  of 
which  was  published  in  the  Fbdbbal  Rsq- 
ism  of  March  29.  1966  (31  FJl.  5082). 

Dated:  December  9,  1966. 

R.  E.  Duooan, 

Acting  Associate  CommUsioner  for 
CompUanoe. 

(FJL  Doe.  66-18608;  FUMI,  Dso.  19,  1966; 
8:46  am.] 


Office  of  Education 

FEDERAL  FINANCIAL  ASSISTANCE 
IN  CONSTRUCTION  OF  NON¬ 
COMMERCIAL  EDUCATIONAL 
TELEVISION  BROADCAST  FACILI¬ 
TIES 

Application  Accepted  for  Filing 

Notice  Is  hereby  given  that  effective 
with  this  publication  the  following  de¬ 
scribed  application,  for  Federal  financlsd 
assistance  in  the  construction  of  n<m- 
commercial  educational  television  broad¬ 
cast  facilities  Is  accepted  for  filing  In 
accordance  with  45  C7FR  60.7: 

The  State  Boanl  of  Education  acting  as 
the  Board  of  Trustees  of  Idaho  State 
University,  Pocatello.  Idaho,  File  No.  183, 
for  the  establishment  of  a  new  noncom¬ 
mercial  educational  television  station  on 
Channel  10.  Pocatello.  Idaho. 

Any  Interested  person  may,  pursuant 
to  45  CFR  60.8,  within  30  calendar  days 
from  the  date  of  this  publication,  file 
omnments  regarding  the  above  apidlca- 
tion  with  the  Chief,  Educational  Televi¬ 
sion  Facilities  Branch,  UB.  Office  of 
Education.  Washington.  D.C.  20202. 

(76  SUt.  64, 47  UA.C.  890) 

Raymond  J.  Stanley, 
Chief.  Educational  Television 
Facilities  Branch,  UJ5.  Office 
of  Education. 

[Fit.  Doe.  66-18614;  Filed,  Deo.  19.  1966; 

8:47  am.] 


FINANCIAL  ASSISTANCE  FOR 
STRENGTHENING  INSTRUaiON  IN 
CERTAIN  SUBJECTS 

Allotment  Ratios 

Allotment  ratios  under  Title  m.  Na- 
ti(mal  Defense  Education  Act  1958,  for 
financial  assistance  for  strengthening  in¬ 
struction  In  science,  mathematics, 
modem  foreign  languages,  and  other 
critical  subjects. 

Pursuant  to  section  302  of  the  Na¬ 
tional  Defense  Educatiem  Act  of  1958  (20 
UB.C.  442),  the  following  allotment 
ratios  for  the  several  States  of  the  Union 
and  the  District  of  Columbia,  as  com¬ 
puted  on  the  basis  of  the  Income  per  child 
ot  school  age  for  the  calendar  years  1963, 
1964,  and  1965,  being  the  three  most  re¬ 
cent  consecutive  years  for  which  satis¬ 
factory  data  were  available  as  of  August 
31,  1966,  from  the  Department  of  Com¬ 
merce,  are  hereby  promulgated  for  each 
of  the  2  fiscal  years  In  the  period  be¬ 
ginning  July  1, 1967,  and  ending  June  30. 
1969. 


Alabma  _ _ _  0. 6667 

Alaska  _  .4874 

Arlsona _ _ _ _  .  8990 

Arkansas _ _ _ .6667 

California _  .  8806 

Colorado  _  .  8191 

Connecticut _ _ _ _ _ _ _ ... _ ...  .8487 

Delaware  ...... _ ..... _ ... _ ....  .4086 

Florida . 8846 

Georgia _ _ _  .6881 

HawaU . 8078 

Idaho _  .6187 

minola _ ............ _ _ _ .....  .8840 

Indiana _ .... _ _ _ _  .  8088 


Iowa  _ _ 

.  8999 

_  .BISO 

Kentucky _  _ 

_  .6417 

T^iiUlsn&  _ 

...  .6619 

...  .8818 

_  _ 

Maryland 

...  .4670 

Massachusetts  _ _ 

...  .4019 

Michigan  _ 

...  .4948 

Minnesota  _ 

...  .  8418 

Mississippi _ 

...  .6667 

iriaeniiH  _  _  . 

...  .  4940 

Montana  _ 

...  .8880 

Nehreeke  _ _ _ _ 

...  .  8980 

Nevada  .  _ _ _ 

...  .8806 

New  Hampshire 

...  .8168 

New  Jnaij  _ _  _ 

...  .  8644 

New  Mexico _ _  - 

...  .6899 

New  York  _  . 

.  il5U!l 

Nnrth  neeoltne...  _ 

_  i 6494 

N<wth  Dakota  __  __ 

...  .6976 

Ohio 

_  .501R 

Oklahoma  _  _  _ 

...  .  8744 

Oregon  _ _ 

Pennsylvania  _ 

...  .4788 

Rhode  Island 

...  .  4807 

South  Carolina  _  .  _ .  . 

...  .6667 

South  Dakota  _ 

_  .  6808 

Tennessee _  ...... 

...  .6418 

Texas _ _ 

_  .  BS94 

Utah  -  _  _ 

...  -.6987 

Vermont _ _  ........ 

...  .  8091 

Vlrlgnla _  .. 

...  .8718 

Wsehington 

...  .4760 

West  VlrglnU  _ 

...  .6488 

Wisconsin _  _ 

...  .8944 

Wyoming _ 

...  .8881 

District  ot  Columbia _ _ 

...  . 8833 

Dated:  November  30, 1966. 

[SBALl  HaKOLO  Hows  H, 

VE.  Commissioner  of  Education. 

Approved:  December  9, 1966. 

Wn.BUS  J.  COHBN, 

Acting  Secretary  of  Health, 
Education,  and  Welfare. 

(FJl.  Doc.  66-18618;  FUed.  Dee.  19.  1966; 
8:47  am.] 


DEPARTMENT  OF  STATE 

Agency  for  International  Development 
DATA  INTERNATIONAL,  INC. 
Registration  as  Voluntary  Foreign 
Aid  Agency 

In  accordance  with  the  regulations  of 
the  Agency  for  Intematlmal  Develop¬ 
ment  concerning  Registration  of  Agen¬ 
cies  for  Voluntary  Foreign  Aid  (AID  Reg. 
3)  22  cm  Part  203,  promulgated  pursu- 
aiA  to  section  621  of  the  Foreign  Assist- 
ance  Act  of  1961,  as  amended,  notice  is 
hereby  given  that  a  certificate  of  regis¬ 
tration  *  as  a  voluntary  foreign  aid  agen¬ 
cy  has  been  Issued  by  the  Advisory  Com¬ 
mittee  on  Voluntary  Foreign  Aid  of  the 
Agency  for  mtemational  Development  to 
the  following  agency: 

DATA  Intsmattonal,  Inc.,  487  California  Avs- 
■  nus.  Post  OOlos  Bos  11787,  Palo  Alto.  Calif. 
94806. 

HmsiKT  J.  Watbks, 
Assistant  Administrator 
for  Material  Resources. 

DacBMsn  9, 1966. 

(Fit.  Doe.  66-18601;  FUed,  Dec.  19,  1966; 
8:46  am.] 

*  Certifloats  filed  as  part  of  original  docu¬ 
ment. 
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Ifi282 


NOTKES 


DEPARTMENT  OF  THE  TREASURY 

lnt*mal  R*venu«  Ssrvic* 

lOrderNo.M  (BeT.4)1 

DIREaORS,  CERTAIN  SERVICE 
CENTERS 

Delegation  of  Authority  Regarding 
Filing  of  Returns  With  Service 
Centers 

Dbcmbbr  16. 1966. 

Pursuant  to  authority  granted  to  the 
Commissioner  of  Internal  Revenue  by 
26  CFR  1.6091^,  the  authority  (for  all 
purposes  except  venue)  to  receive  FPnns 
1040  and  1040A  is  delegated  to: 

Director,  Internal  Revenue  Service  Center. 
Central  Region. 

Director,  Internal  Revenue  Service  Center. 
Mld'Atlantlc  Region. 

Director,  Internal  Revenue  Service  Center, 
Southeast  Region. 

Director,  Internal  Revenue  Service  Center. 
Southwest  Region. 

Director,  Internal  Revenue  Service  Center, 
Western  Region. 

The  authority  (for  all  purposes  ex¬ 
cept  venue)  to  receive  Forms  1040Q  is 
delegated  to  the  Director,  Internal  Rev¬ 
enue  Service  Center,  Southwest  Region. 

This  order  supersedes  Delegation 
Order  No.  99  (Rev.  1)  Issued  August  23. 
1965. 

Effective  date:  December  16.  1966. 

[seal]  Sheldon  S.  Cohen, 

Commissioner. 

(PJt.  Doc.  66-13812;  FUad.  Dec.  19,  1966; 
8:47  a.ra.| 


FEDERAL  PDWER  COMMISSION 

(Docket  Nos.  0-4099  etc.] 

SOHIO  PETROLEUM  CO. 

Notice  of  Applications  for  CertHIcatos, 
Abandonmont  of  Sorvico,  Petitions 
To  Amend  CertMcates  and  Pending 
Certificate  Application  ^ 

DBCBMBsa  8. 1966. 

Take  notioe  that  each  of  the  Applicants 
listed  herein  has  filed  an  application  or 
petition  pursusmt  to  section  7  of  the 
Natural  Oas  Act  for  authorisation  to  sell 
natural  gas  in  interstate  commerce  or  to 
abandon  service  heretofore  authMiaed  as 
described  herein,  all  as  more  fully  de¬ 
scribed  in  the  respective  api^catlons  and 
amendments  which  are  on  file  with  the 
Commission  and  open  to  public  inspec¬ 
tion. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  P^ederal  Power  Commis¬ 
sion.  Washington,  D.C..  20246,  in  ac¬ 
cordance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  on  or  be¬ 
fore  December  SO.  1966. 

Take  fiuther  noUoe  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  Jurisdiction  conferred  upon  the 


1  Tills  notice  does  not  provide  for  oon- 
soUdsUon  to  liearlng  of  the  eeversl  matters 
covered  herein,  nor  should  It  be  so  oonstriied. 


Federal  Power  Commiaslaa  by  sections 
7  and  15  of  the  Natural  Qas  Aq^  and  the 
Commission’s  rules  of  practioe  and  pro- 
oedure,  a  hearing  will  be  hdd  without 
further  notlee  before  the  Commission  cm 
all  applicatlans  in  which  no  pihtest  or 
petition  to  intervene  is  filed  within  the 
time  required  herein  if  the  Commission 
on  its  own  review  of  the  matter  believes 
that  a  grant  of  the  certificates  or  the 
authorization  for  the  prcHixised  abandon¬ 
ment  is  required  by  the  public  conven¬ 
ience  and  necessity.  Where  a  protest  or 
petition  for  leave  to  intervene  is  timely 
filed,  or  where  the  (Commission  cm  its 
own  motion  believes  that  a  formal  hear¬ 
ing  is  required,  further  notice  of  such 
bearing  will  be  duly  given:  Provided, 
however.  That  pursuant  to  I  3A6.  Part  2, 
Statement  of  General  Policy  and  Inter¬ 
pretations,  Chapter  I  of  Title  18  of  the 
Code  of  Federal  Regulations,  as  amended, 
all  permanent  certificates  of  puUic  con- 


▼enienoe  and  necessity  grestthig  appli¬ 
cations.  filed  after  Aprfl  li.  1968,  wMi- 
out  further  notice,  will  contain  a 
condition  precluding  any  filing  of  an  in¬ 
creased  rate  at  a  price  in  ewoess  of  that 
designated  for  the  partloular  area  of 
IHpdttction  for  the  period  prescribed 
therein  unless  at  the  time  of  filing  such 
certificate  application,  or  within  the  time 
fixed  herein  for  the  filing  of  protests  or 
petitions  to  Intervene  the  Applicant  indi¬ 
cates  in  writing  that  it  is  unwilling  to 
accept  such  a  condition.  In  the  event 
Applicant  is  xmwilling  to  accept  such 
conditlcm  the  application  will  be  set  for 
formal  hearing. 

Under  the  procedure  herein  provided 
for,  imless  otherwise  advised,  it  will  be 
unnecessary  for  Appboants  to  appear  or 
be  r^>re9ented  at  the  hearing. 

Joseph  H.  Ootbidb. 

SeereUu%. 


DoeMNow 


and 

date  Sled 


AppUoaiit 


O-40« . 

E  10-Sl-QS 


G-5W . . 

B  ll-V-M 


Q-IOIX . 


Bohio  Petroleum  Co.  (euoeeaeor 
to  O.  C.  Parker),  970  Pint 
National  Offloe  Bide.,  OUa- 
boma  Ctty,  Okla.  73102. 

Duane  Tate  (niooeaaor  to  Ed- 
Bmnd  J.  Pkiaerald  and  Leeter 
T.  Sawyer),  Boa  4a,  Harrls- 
vflle,  W  Va.  28962. 

Oulf  OS  Gon>.,<  Poet  Office 
Boa  1688,  TuUa,  Okla.  74102. 


0-11173 . 

C  11-14-66 


.do. 


0-43788... 

ES-l-M 


0-16862 . 

E  lO-at-66 


o-iant. . 

(CI61-I642} 

I0-S-i6« 

0-18741 
D  6-23-66 


0-18100 . 

E  11-3-66 


cin-aa . 

G  U  ~  38-66 

0161-1601..., 
C  11-88-66 

Ciei-IM... 
E  18^28-66 


CI63-30 . . 

E  11-21-66 


CI6S-647 . 

C  11-28-66 


€163-708.... 
C  8-10-66 


Cm-781 . 

C  12-1-68 

0164608 . 

C  11-16-65 
16-80-66  M 


Payne  be.  (suooeaMr  to  Big 
C^f  UrUUiwOoJ,  Peat 
Office  Boa  1MB,  Oklahoma 
City.  Okla.  7S114. 

Wlnwell,  Inc.  (BueoeaBor  to 
Mobley  A  McCaia  1057,  et  al.), 
e/o  Bennett  BoMey,  Attor¬ 
ney,  018  letb  Street  NW„ 
WMbneton,  D.C.  80686. 

Tbe  Supeticr  Oil  Ca.  (Operator) 
et  al.,  Poet  Office  Box  1621, 
Houaton,  Tm.  77601. 

Eetate  o(  J.  A.  Pitman  et  el., 
1100  Firat  Wicblta  National 
BMg.,  Wichtto  Pan*,  Tax. 
76301  (partial  abrndeauNat). 

Olarenoe  A.  and  Evelyn  Ni- 
chote  (aaoceas)  or  to  Ralph  T. 
Polwell.  et  al.  d.bJL  Polwall 
Amoctatea),  Route  1,  Box  161, 
8t.  Marys,  W.  Va.  86170. 

Pan  Amanoan  PatrolauBi  Oetp. 
(Operator)  at  al.,  PeW  OStoe 
Box  501,  Tulsa,  OkU.  74103. 

Amerada  Petraleum  Otm.. 

Peat  Offiea  Box  3040k  Tolia, 
Okla.  74103. 

Tri  Oas  Oo.  (succeeser  to 
ClsHy  PetrolanBa,  Ine. 
(Oparator)  at  al.),  Pottua, 
Tex.  78146. 

Tbomaa  A.  Dunn  (aupoeaeor  to 
Benjamin  xTHorton,  et  eL), 
Box  234,  Parmlnyton,  N. 

Mex.  87461. 

Cltiaa  Service  OU  Oo..  CHlaa 
Service  Bldg.,  BerUMville, 
OkU.  74003. 

Brooks  Oas  Oorp.,>*  Post  Offloe 
Box  0862,  Houston,  Tex. 

77666. 

Pea  AmarloaB  Petraleoai  Oorp. 

Texaco,  Inc.,  Operator,  >■  Poet 
Office  Box  62332,  Houston, 
Tex. -17052. 


ParohaMr,  Seld,  and  looatkm 

PrleeparMaf 

Pase- 

auM 

haw 

Lone  Star  Oas  Co-  E(da  Field,  Oar 
vln  County,  Okla. 

ILO 

M.XI 

Consdldatod  Oai  Supply  OerVn 
Union  District,  Ritew  County, 
W.  Va. 

90.6 

1X238 

Florida  Oas  TTansmlsslan  Co., 
Cersw  Chrleti  Bay  and  Baebist 
Channel  Fields,  Nueoea  County, 
Tex. 

El  Paso  Natural  Oas  Co.,  and  Peooe 
Co.,  Amacker-Tlppett  Area,  Up¬ 
ton  Gouty,  Tex. 

16.0 

1X60 

>14.10 

1X66 

Northam  Natuml  Oas  On,  aewssi 
In  Beaver  County,  Okla. 

•17.9 

1196 

Texas  Oas  Transmission  Corp., 
North  Dubberly  Area,  Webstar 
Parish,  La. 

n.i 

IX  OH 

Michigan  Wisconsin  Pipe  Line  Oo., 
Leveme  Fiel^  Harper  and  Bills 
Counties,  Okie. 

•lAI 

1X06 

T’ranswestem  PipoUne  Co.,  West 
Perryton  Morrow  Field,  O^Dtree 
County,  Tax. 

Dneoouemleal 

ConeaHdated  Oaa  Supply  Oorp., 
MoKlm  DiMriet,  Flaesaata  Coun¬ 
ty,  W.  Va. 

83.6 

n.B6 

Michigan  'Wlsoonela  Pipe  Line  Co., 
Northwest  Oedardale  PIM,  Wood¬ 
ward  (3auty,  Okla. 

>13.6 

1X60 

Michigan  Wisconsin  Pip*  Line  Co., 
Woodward  Area,  Dom^  County, 
Ol^ 

TninkUae  Oas  Oe.,  Blanenola  Field, 
Bee  OouiAy,  Tex. 

•lAD 

1X66 

1X81 

IXM 

El  Paao  Natural  Oas  Oo.,  Basin 
Dakota,  San  Inan  County,  N. 
Mas. 

1X6 

IX 106 

Michigan  Wisconsin  Pipe  Line  Oo., 
Woodward  Arm,  Msior  County, 
Okla. 

Northern  Natural  Oaa  Go.,  Vahex 
and  KMarado  Fields,  SobMoher 

•  1X6 

1X66 

1X1 

1X66 

County,  Tea. 

Northern  Natural  Qas  C*.,  Mooana 
Oas  Aren,  Beaver  Oeuaty,  Okla. 

1X0 

txa 

Northern  Natunl  Oas  Oo.,  South 
Kermlt  Plant,  Winkler  Om»tr, 
Tax, 

1X9 

iX« 

Ming  code;  A— Initial  service. 

B — Abandcnment. 

C— Amendment  to  add  acreage. 
P— Aamndmant  te  delete  aereasi. 
E — Suocemion. 

P— Partial  sucoeaslcii. 

Bm  footnotes  at  end  ol  table. 
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NOTICES 


I 


DoekK  Na 
•nd 

date  filed 

AppUoaat 

Porchaser,  field,  and  loeatloa 

Price  per  Mcf 

Pnt- 

mm 

hmm 

0167-738.. 

A  11-60-66 

Elawick  Development  Pro¬ 
gram,**  cjo  WMdo  M.  Hateh, 
agent  and  Attorney-In-Fact, 
110  Winiam  St.,  New  York, 
N.Y.  10001. 

United  Foal  Oas*Oo,  acreage  In 
Pike  Oounty,  Ky. 

ISO 

16.638 

0167-738 . 

A  11-60-66 

SIdwell  Oil  A  Oas,  Inc.  (Opera¬ 
tor)  et  al..  Poet  Office  Bos 

660,  Amarillo,  Tes.  78106. 

Panhandle  Eastern  Pipe  Line  Oo., 
acreage  In  Beaver  Oounty,  OUa. 

•17.0 

1466 

0167-762 . 

All-60-66 

AUerton  MlUer,  6600  Grant 
Bldg.,  PltUburgh,  Pa.  16218. 

Oumberland  A  AUwheny  Oas  Oo., 
Banks  District,  Upehur  Oounty, 
W.  Va. 

36.0 

1&S36 

0167-766 . 

All-30-66 

Elswlck  Development  Oo.*< _ 

United  Fuel  Gas  Oo.,  acreage  la 
Pike  Oounty,  Ky. 

l&O 

14  835 

I  Contract  rate  Is  17.t  oenU  per  Mof.  Applicant  acreee  to  accept  anthorlutlon  br  the  additional  aereace  at  16.0 
oenta. 

>  Rate  established  under  Opinion  Nos.  466  and  466-A.  as  Indicated  b]r  the  rate  schedule — quality  statement  accepted 
lor  flllnit  with  respect  to  the  tas  oorered  by  OulTs  FPC  OR8  No.  65. 

•  Rate  In  effect  subject  to  refund  In  Docket  No.  RI64-726.  PreTtous  rate  of  16.6  cenU  was  nude  effeetiTS  subject 
to  refund  Do^et  No.  RI61-48. 

•  Applicant  Is  fUlnf  to  coTer  its  own  Interest  which  was  prcTlously  corered  by  the  Operator’s  (Continental  Off 
Co.)  FPC  OR8  No.  101.  Docket  No.  CI61-1642. 

•  Subject  to  upward  and  downward  B.t.n.  adjustment.  Rate  currently  In  effect  subject  to  refund  In  Continental's 
Docket  No.  RlM-668. 

•  No  permanent  certlfleate  Issued.  Temporary  eertlfloate  oorerlns  subject  sale  was  Issued  July  8, 1060. 

•  Includes  1.0  cent  upward  B.t.u.  adjustment.  Subject  to  upward  and  downward  B.t.u.  adjustment. 

•  Sublet  to  upward  B.t.u.  adjustment. 

•  Subject  to  upward  and  downward  B.t.n.  adjustment. 

M  By  letter  HIM  October  86,  1066  Applicant  afreed  to  accept  permanent  certificate  containing  conditions  similar 
to  those  Imposed  by  Opinion  No.  468,  as  modified  by  Opinion  No.  468-A. 

u  By  amendment  filed  October  80,  1066  Applicant  agreed  to  accept  permanent  certificate  containing  oondltlons 
similar  to  tbose  Imposed  by  Opinion  No.  468,  as  modified  ^  Opinion  No.  4e8-A. 

u  Application  preTiously  noticed  December  84,  1066  In  Docket  Nos.  0-8861  at  al.  at  a  total  initial  price  of  18.8 
cents  per  Mcf. 

■*  Amendment  to  application  filed  to  reflect  a  price  of  16.6  cents  per  Mof  in  lieu  of  original  proposed  price. 

>*  Price  to  be  a^uMM  upward  and  downward  tor  B.t.u.  and  other  quality  factors  In  accoraanoe  with  Opinion 
No.  468,  as  modified  by  Oiwlon  No.  468-A. 

u  Rate  In  effect  subjM  to  refund  in  Docket  No.  RI66-18T. 

M  Application  preriously  noticed  November  34,  1864  In  Docket  Nos.  0-10133  ct  al.  at  a  total  Initial  price  of  16.76 
cents  per  Mcf. 

By  letter  filed  November  36. 1866  Applicant  weed  to  accept  permanent  certificate  containing  conditions  similar 
to  those  imposed  by  Opinion  No.  468,  as  modified  by  Opinion  No.  468-A. 

*■  Includes  H  cent  per  Mcf  dehydration  charge. 

>•  Well  Is  no  longer  capable  of  delivering  gas  into  Buyer's  high  pressure  system. 

•  Includes  0.66  cent  per  Mcf  tas  reimbursement. 

*■  Formerly  Elswiok  Development  Syndicate. 

IFH.  Doc.  8ft-134»S;  FUed,  Dec.  1»,  ISflfl;  8:45  aju.) 


(Docket  Noe.  R187-18fl  etc.] 

AMAX  PETROLEUM  CORP.  ET  AL. 

Order  Providing  for  Moorings  on  and 

Suspension  of  Proposed  Changes 

in  Rates  ^ 

Dbcembsx  12, 1966. 

The  Re^ndentfl  named  herein  have 
filed  proposed  Increased  rates  and 
charges  of  currently  effective  rate  sched¬ 
ules  for  sales  of  naturaJ  gas  under  Com¬ 
mission  Jurisdiction,  as  set  forth  In  Ap¬ 
pendix  A  hereof. 

The  proposed  changed  rates  and 
charges  may  be  unjust,  unreasonable, 
unduly  discriminatory,  or  preferential, 
or  otherwise  unlawful. 

The  Cmnmlssion  finds:  It  is  In  the 
public  interest  and  consistent  with  the 
Natursd  Oas  Act  that  the  Commission 
enter  ujx>n  hearings  regiuxling  the  law¬ 
fulness  of  the  proposed  changes,  and 
that  the  supplements  herein  be  suspended 
and  their  use  be  deferred  as  ordered  be¬ 
low. 

The  Commission  orders: 

(A)  Under  the  Natural  Gas  Act,  par¬ 
ticularly  sections  4  and  15,  the  regula- 


^Does  not  consolidate  for  bearing  or  dla> 
poee  of  tbe  several  matters  herein. 


tlons  pertaining  thereto  (18  CFR,  Ch.  I) , 
and  the  Commission’s  rules  of  practice 
and  procedure,  public  hearings  shall  be 
held  concerning  the  lawfulness  of  the 
proposed  changes. 

(B)  Pending  hearings  and  decisions 
thereon,  the  rate  supplements  herein  are 
suspended  and  their  use  deferred  until 
date  shown  in  the  "Date  Suspended 
Until”  column,  and  thereafter  until  made 
effective  as  prescribed  by  the  Natural 
Oas  Act. 

(C)  Until  otherwise  ordered  by  the 
Commission,  neither  the  suspended  sup¬ 
plements,  nor  the  rate  schedules  sought 
to  be  altered,  shall  be  changed  until  dis¬ 
position  of  these  proceedings  or  ezpira- 
ticm  of  the  suiqiension  period. 

(D)  Notices  of  Intervention  or  peti¬ 
tions  to  Intervene  may  be  filed  with  the 
Federal  Power  Commission,  Washington, 
D.C.  20426,  in  accordance  with  the  rules 
of  practice  and  procedure  (18  CFR  1.8 
and  l.S7(f))  on  or  before  January  25, 
1967. 

By  the  Commission. 

[seal]  Joseph  H.  OuraniE. 

Secretary. 
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RI67-1M...  AmAz  PAtroteain 

Ooip.,  BaterprlM 
BMc.  ToIm, 

OklA.  741(a. 

RI87-187...  AAluid  OU  A  Rufln- 
iii(  Co.,  Poat  OfBw 
Box  1M96,  OklA- 
homA  City,  OklA., 
TSllS. 

HArpor  on  Co.,  KM 
nlcbtowAr  Bldg., 
OkiAhamA  CRy, 
OklA.  TtlQB. 

RI67-iaB...  HAfperOilOo. 

(OpoTAtor),  et  Al. 

RI87-1K)...  YooeA  PotTOWMiii  Co., 
Fint  NAtioiiAl 
BM(.,  AjuArlUo, 
Tax.  raoi. 

. do . .^....1.. 


Amoont 

Date 

ESaetlva 

Date 

CentaperMef 

Rato  hi 

Parabaaer  Aitd  prodoeliig  ana 

of 

filfrif 

dale 

ana- 

aubtoet 
to  renind 
in  dooket 

Noe. 

annual 

Inoiaaae 

tenderad 

nnleaa 

aoapanded 

pended 

ontU— 

Rata 

In 

ellaet 

Propoaed 

Inetaaaed 

rate 

Mlehtcaa-WlAeonxIn  Pipe  Line 
Co.  (NE  Qreot  Lake  Field, 
Beaver  Coonty,  Okie.)  (Pan¬ 
handle  Area). 

22,140 

11-12-41 

*1>10-00 

2-10-07 

•17.0 

•  •  •  10. 2 

Panhandle  Eariem  Pina  Una 
Co.  (Wooda,  Major  and  Dewey 
Coontlea,  <)kla.)  (Oklahoma 
“OUier”  Area). 

42,000 

11-14-00 

•  12-12-40 

2-12-07 

••17.07 

••••10i22 

Northern  Natural  Oaa  Oo.  (Mo- 
oane  Field,  Beaver  Coonty, 
Okla.)  (Panhandle  Area). 

1,202 

11-10-40 

•1-  1-07 

0-  1-07 

>•17.210 

••>•11022 

R108-321 

_ do._ . 

82.2a 

11-10-40 

•  1-  1-07 

0-  1-07 

•  ••  17.  OSO 

••>1*11782 

R140S80. 

Panhandle  Eaotem  Pipe  Line 
Co.  (Hanalbfd  Field,  Hanitord 
Coonty,  ’Tax.)  (R.R.  Dlatrlet 
No.  10). 

2,078 

11-18-00 

u  10-10-00 

0-10-07 

17.0 

•  •110 

RI8S-121. 

. do . . . 

1,210 

11-10-40 

u  10-10-00 

2-10-07 

17.0 

•  •110 

*  The  atAted  effecUre  dAte  ii  the  efloetire  dAte  propoeed  by  Re^wndent. 

*  Periodic  rote  i&cfeaae 

^  PiMBUFe  bow  Ii  14.66  p.i.i.A. 

'  Sabjoct  to  npwerd  B.t.a.  Adjuatment  o(  0.01  eeat  for  eoeh  eddiUotiAl  B.t.a.  In 
•xeeai  of  1,000  B.t.a. 'i  to  a  mAXlmum  of  1,900  B.t.a.’i  and  a  foil  proporttanata  down¬ 
ward  B  .t.n.  adjustment  fbr  aas  cmntAtnhif  leas  than  1,000  B.t.u.’t  per  on.  ft.  (Pieaent 


wwd  B.t.a.  Adjustment  Ibr fas oontAlnnig Mas ti 
B.t.a.  content  of  raa  is  1,007  B.t.a.’s  per  on.  ft.) 
'  Respondent  flllnf  from  permanent  oertlfloAl 


'  Respondent  flllnt  from  permanent  oertlfloated  rate  to  Initial  contract  rate. 

*  Bubjeet  to  proportlonAte  opward  and  downward  B.t.a.  adjuatment  for  pa  eon- 
talnlng  more  or  leas  than  1,000  B.t.a.’s  par  on.  ft. 


•  Indades  16.0  cants  baas  rata  phis  2.07  cents  upward  B.t.a.  adjaatment  botors  In- 
crease  and  17.0  cents  bam  rata  phu  2  JS  cents  upw^  B.t.a.  adjustment  after  InciaASS. 

•  Includes  16.0  cents  bass  rate  phu  1  AM  cents  upward  B.t.a.  adtaatment  betora 
increase  and  17.0  cents  baas  rate  plus  l.6n  cants  upward  B.t.a.  adjustment  after 
IncfMiB* 

N  Indades  16.0  cents  base  rate  phia  1.660  cents  upward  B.t.a.  adjastmant  belOra 
to  crease  and  17.0  cents  base  rote  plus  1.766  cants  upward  B.t.a.  adjustment  aftar 
iDCrMM. 

u  Tbs  stated  eflactlra  date  Is  the  first  day  after  expiration  of  the  statutory  notlca. 


Tuooa  Petroleum  Oo.  (Tueca)  requeate 
that  Its  propoaed  rate  Increnaea  be  permitted 
to  become  effeotlre  on  December  10,  lOOfi  (for 
Supplement  No.  6)  and  December  1, 1008  (lor 
Supplement  No.  1).  Good  cnuM  bae  not 
been  aboam  for  wnlylng  tbe  SO-dny  noUoe  re¬ 
quirement  provided  In  section  4(d)  of  tbe 
Natural  Oaa  Act  to  permit  earlier  effective 
dates  for  Yucca’s  rate  filings  and  sucb  request 
Is  denied. 

All  of  tbe  producers’  proposed  Inereaeed 
rates  and  obarges  exceed  tbe  iqipUcable  area 
price  levels  for  increased  rates  as  set  fortb  In 
tbe  OommlBslon's  statement  ot  general  policy 
NO.  61-1,  an  amended  (18  Ont,  Oi.  I,  Pt.  2, 
see.  3.68). 

(PJt.  Doc.  88-18688;  PUed.  Dec.  18.  1088; 

8:46  am.] 


(Docket  No.  OP87-168] 

HUMBLE  GAS  TRANSMISSION  CO. 

Notic*  of  Application 

Dbcbmbbr  8,  1966. 

Take  notice  that  on  December  1, 1966, 
Humble  Oab  Tronomlfision  Co.  (Appli¬ 
cant),  1700  Commerce  Building,  New 
Orletuis,  Ia.  70112.  filed  in  Docket  No. 
CP67-15S  an  i^llcatlon  pursuant  to 
section  7(b)  of  the  Natural  Om  Act  for 
permission  smd  ain>roval  to  abandon  cer- 
tfdn  transportation  services,  all  as  more 
fully  set  forth  In  the  aivUcatlon  which 
Is  on  file  with  the  Commission  and  open 
to  public  Inspection. 

Specifically,  Applicant  seeks  to  aban¬ 
don  services  rendered  under  Rate  Sched¬ 
ule  T-1  for  the  United  Gas  Pipe  Line  Co. 
(United)  and  tmder  Rsite  Schedule  X-1 
for  Joint  ofieratlons  by  and  between  Ap¬ 
plicant  and  Natural  Oas  Co..  Inc. 
(Natural). 

AmiUcant  has  not  transported  gas  for 
United  since  1944  and  the  agreement  for 
such  tran^rtatlon  expired  In  1968. 
United  has  taken  over  the  Interest  of 
Applicant  In  the  faculties  used  In  the 
Joint  operations  with  Natural. 


Protests  or  petitions  to  Intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.C.  20426.  In  accord¬ 
ance  with  the  rules  of  practice  and 
procedure  (18  CFR  lA  or  1.10)  and  tbe 
regulations  under  the  Natural  Oas  Act 
(i  157.10)  on  or  before  January  3,  1967. 

Take  further  notice  that,  pursufuit  to 
the  authority  contained  In  and  subject 
to  the  Jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  16  of  the  Natural  Oas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  aMTllcatkm  If  no  protest  or  petition 
to  Intervme  Is  filed  within  the  time  re¬ 
quired  herein,  if  the  Commission  on  Its 
own  review  of  the  matter  finds  that  per¬ 
mission  and  approval  for  the  proixised 
abandimment  Is  required  by  the  public 
convenience  and  necessity.  If  a  protest 
or  petition  for  leave  to  Intervene  Ib 
tlm^  filed,  or  If  the  Commission  on  Its 
own  moti(»  believes  that  a  formal  hear¬ 
ing  Is  required,  further  notice  of  such 
hesuing  win  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised.  It  wlU  be 
unnecessary  for  Applicant  to  S4>pear  or 
be  represented  at  the  hearing. 

Joseph  H.  Outudx. 

Secretary. 

(PJt.  Doo.  88-18608;  PUsd.  Dso.  10,  1088; 

8:46  sjn.] 

(Projsok  No,  3808] 

HAMMERMILL  PAPER  CO. 

Notice  of  Application  for  Liconso  for 
Consirwctod  Proioct 

DxcmBn  IS,  1966. 

Public  notice  Is  hereby  given  that  ap¬ 
plication  for  license  has  been  filed  under 
the  Federal  Power  Act  (16  UJB.C.  791»- 
825r)  by  Hammermin  Patter  Co.  (cor¬ 


respondence  to:  R.  J.  Kilgore,  Esquire, 
Hammermin  Paper  Co.,  East  Lake  Road, 
Erie,  Pa.  16507)  for  constructed  Project 
No.  2608,  known  as  West  Springfield 
Project,  located  on  Westfield  River  in 
Hampdm  County,  Mass.,  between  West 
Springfield  and  A^wam. 

The  existing  project  consists  of:  (1) 
A  450-foot  long,  18-foot  high  timber  crib 
overflow  dam  having  a  gate  structure, 
containing  six  timber  gates,  forming  the 
north  abutment  of  the  dam  and  located 
at  the  head  of  the  power  canal;*  (2)  a 
2JiOO-foot  long  power  caiud  with  two 
waste  gates  and  an  overflow  spUlway; 

(3)  a  reservoir  of  about  20  acres  with  no 
storage  cmiacity  and  a  nomud  jiool  ele¬ 
vation  of  92.85  feet  (UJ8.0.S.  datum) ; 

(4)  a  powerhouse,  about  2,000  feet  down¬ 
stream,  containing  a  1,268  hp.  turbine 
connected  to  a  720  kw.  generator,  and  a 
625  hp.  turbine  connected  to  a  400  kw. 
generator:  and  (5)  appurtenant  facil¬ 
ities. 

Protests  or  petiticms  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.C.  20426,  In  accord¬ 
ance  with  the  rules  of  practice  imd  pro¬ 
cedure  of  the  Commission  (18  CFR  1.8 
or  1.10).  The  last  day  upon  which  pro¬ 
tests  or  petitions  may  be  filed  Is  January 
31.  1967.  The  application  Is  on  file  with 
the  (fommisskm  for  public  inflection. 

Joseph  H.  Outride, 
Secretary. 

(FJl.  Doe.  06-18684;  FUed.  Dee.  18,  1886; 

8:46  sjn.] 

(Dooket  No.  RPe8-60] 

TEXAS  EASTERN  TRANSMISSION 
CORP. 

Notice  of  Proposed  Changes  in  Rales 
and  Charges 

•  DgcsiiBER  IS,  1966. 

Take  notice  that  on  December  8, 1966, 
Texas  Eastern  Tranemlsslon  Oorp. 


m>BbU.  RMISTH,  V(X.  31,  NO.  34S— TUtSDAV,  DfOMiM  30,  1444 
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(Texas  Eastern)  tendered  for  filing  pro¬ 
posed  changes  tai  Its  n*C  Oas  Tariff,  Sec¬ 
ond  Revised  Volume  No.  1,  and  Original 
Volume  No.  2.  to  become  effective  as  of 
December  1. 1966.  The  proposed  changes 
refiect  decreases  in  all  of  its  rate  sched¬ 
ules  which  have  been  designed  to  imple¬ 
ment  the  liberalized  depreciation  flow¬ 
through  provisions  embc^ed  in  the  rate 
reduction  agreement  approved  and  modi¬ 
fied  by  our  orders  of  July  21.  1965,  and 
September  2, 1965. 

The  anniial  decrease  in  rate  level  is 
$9,282,337,  based  upon  actual  volumes 
in  the  12-month  period  ended  October  1, 
1965.  These  lower  rates  reflect  the  elim¬ 
ination  of  any  return  on  the  deferred  tax 
balance  in  Account  282  as  of  October  1, 
1965,  as  well  as  the  fiow-through  of  the 
excess  of  liberalized  depreciation  deduc¬ 
tions  over  straight-line  depreciation 
deductions  during  that  12-m(mth  period. 

Texas  Eastern  also  proposes  to  refund 
$11,454,599  to  its  Jurisdictional  customers 
in  order  to  refiect  the  total  liberalized 
deprecation  tax  savings  realized  during 
the  period  from  October  1,  1965,  through 
November  30.  1966.  These  refunds  have 
been  calculated  upon  the  basis  of  the 
substitution  of  the  proposed  reduced 
rates  for  the  rates  actually  in  effect  dur¬ 
ing  such  period. 

Copies  of  the  proposed  rate  changes 
have  been  served  by  Texas  Eastern  upon 
all  customers  and  State  commissions. 
Comments  may  be  filed  with  the  Com¬ 
mission  on  or  before  December  29.  1966. 

JosxPH  H.  OuraiDB, 

Secretary. 

[F.R.  Doe.  66-13596;  FUed.  Dec.  19.  1966; 

8:46  a.m.] 


ATOMIC  ENERGY  COMMISSION 

(Docket  Noe.  50-369, 50-270] 

DUKE  POWER  CO. 

Notice  of  Receipt  of  Application  for 
Construction  Permit  and  Facility 
License 

Please  take  notice  that  Duke  Power  Co.. 
422  South  Church  Street,  Charlotte.  N.C. 
28201,  pursuant  to  section  104(b)  of  the 
Atomic  Energy  Act  of  1954,  as  amended, 
has  filed  an  application,  dated  Novem¬ 
ber  28.  1966,  for  authorization  to  con¬ 
struct  and  operate  a  two-unit  nuclear 
power  plant  at  its  Oconee  Nuclear  Sta¬ 
tion  located  in  eastern  Oconee  County, 
approximately  8  miles  northeast  of  Sen¬ 
eca.  S.C. 

The  proposed  nuclear  power  plant  will 
consist  of  two  pressurized  water  reactors, 
designated  by  the  applicant  as  the  Oco¬ 
nee  Nuclear  Station  Units  1  and  2.  each 
of  which  is  designed  for  initial  operation 
at  approximately  2,452  thermal  mega¬ 
watts  with  a  net  electrical  output  of  ap¬ 
proximately  839  megawatts. 

A  copy  of  the  application  is  available 
for  public  inspection  at  the  Commission’s 
Public  Document  Ro(»n.  1717  H  Street 
NW.,  WadUngton.  D.C. 


Dated  at  Betheada,  Ifd.,  this  12th  day 
of  December  1966. 

For  the  Atmnlc  Energy  Commission. 

Edson  O.  Cass. 
Acting  Director, 
Division  of  Reactor  Licensing. 

(FJt.  Doc.  66-13597;  FUed.  Dec.  19.  1966; 
8:45  Ajn.] 


(Doacet  Nos.  50-254  (Unit  1) ,  50-265 
(Unit  2)  ] 

COMMONWEALTH  EDISON  CO.; 

QUAD-CITIES  STATION  UNITS  1 

AND  2 

Notice  of  Hearing  on  Application  for 

Provisional  Construction  Permits 

Pursuant  to  the  Atomic  Energy  Act  of 
1954,  as  amended,  and  the  regulations  in 
Title  10.  Code  of  Federal  Regulations, 
Part  50 — ^Licensing  of  Production  and 
Utilization  Facilities,  and  Part  2 — Rules 
of  Practice,  notice  is  hereby  given  that  a 
hearing  will  be  held  at  10  a  Jn..  local  time, 
on  January  24.  1967,  in  the  courtroom  of 
the  Federal  Building,  Rock  Island,  Ill.,  to 
consider  the  application  filed  under  sec¬ 
tion  104b  of  the  Act  by  Commonwealth 
Edison  Co.  for  provisional  construction 
permits  for  two  boiling  water  reactors, 
each  designed  to  operate  at  2,255  mega¬ 
watts  (thermal),  to  be  located  at  the 
Quad-Cities  Station  of  the  Ccxnmon- 
wealth  Edison  Co.  in  Rock  Island  County, 
m.,  approximately  3  miles  north  of 
Cordova,  Bl. 

The  hearing  will  be  conducted  by  the 
Atomic  Safety  and  Licensing  Board  des¬ 
ignated  by  the  Atomic  Energy  Commis¬ 
sion  cmislsting  of  Dr.  Hugh  Paxton.  Loe 
Alamos,  N.  Mex.;  Mr.  Reuel  C.  Stratton, 
Hartford,  Conn.;  and  J.  D.  Bond,  Esq., 
Chairman,  Washington,  D.C.  lye.  John 
H.  Buck,  Phoenixville,  Pa.,  has  been 
designated  as  a  technically  qualified 
alternate. 

A  prehearing  conference  will  be  held 
by  the  Board  at  10  a.m.,  local  time,  on 
January  10, 1967,  in  the  courtroom  of  the 
Federal  Building.  Rock  Island,  m.,  to 
consider  the  matters  provided  for  con¬ 
sideration  by  8  2.752  of  10  CTO  Part  2 
and  section  n  of  Appendix  A  to  10  CTO 
Part  2. 

The  Director  of  Regulation  proposes 
to  make  alllnnative  findings  on  Item 
Numbers  1-3  and  a  negative  fintUng  on 
Item  4  specified  below  as  the  basis  for  the 
Issuance  of  provisional  construction  per¬ 
mits  to  the  applicant  substantially  in  ^e 
form  proposal  in  Appendices  A  and  B 
hereto. 

1.  Whether  in  accordance  with  the 
provisions  of  10  CFR  50.35(a) 

(a)  The  applicant  has  described  the 
proposed  design  of  the  facility.  Including, 
but  not  limited  to,  the  principal  archi¬ 
tectural  and  engineering  criteria  for  the 
design,  and  has  Identified  the  major 
features  or  oompon«its  incorporated 
therein  for  the  protection  of  the  health 
and  safety  of  the  public; 

(b)  Such  further  technical  or  design 
information  as  may  be  required  to  com¬ 
plete  the  safety  analysis  and  which  can 


reasonably  be  left  for  later  considera- 
tiMi,  will  be  supf^ied  in  the  final  safety 
analysis  report; 

(e)  Safety  features  or  components,  if 
any.  which  require  research  and  devdop- 
ment  have  bc^  described  by  the  appli¬ 
cant  and  the  applicant  has  identified, 
and  there  will  be  conducted,  a  research 
and  development  program  reasonably 
designed  to  resolve  any  safety  questions 
associated  with  such  features  or  com¬ 
ponents;  and 

(d)  On  the  basis  of  the  foregoing, 
there  is  reasonable  assurance  that  (i) 
such  safety  questions  will  be  satlsfae- 
torily  resolved  at  or  before  the  latest 
date  stated  in  the  iq>plication  for  com¬ 
pletion  of  construction  of  the  proposed 
facility  and  (11)  taking  into  oonsidentton 
the  site  criteria  contained  in  10  CFR 
Part  100,  the  proposed  facility  can  be 
constructed  and  operated  at  the  proposed 
location  without  undue  risk  to  the  health 
and  safety  of  the  public; 

2.  Whether  the  applicant  is  technically 
qualified  to  design  and  oontruet  the  pro¬ 
posed  facility; 

3.  Whether  the  applicant  is  financially 
qualified  to  design  and  contruct  the  pro¬ 
posed  facility;  and 

4.  Whether  the  issxiance  of  a  permit 
for  the  construction  of  the  facility  will 
be  Inimical  to  the  common  defense  and 
security  or  to  the  health  and  safety  of 
the  public. 

In  the  event  that  this  proceeding  is 
not  a  contested  proceeding,  as  defined  by 
8  2.4  of  the  Commission’s  rules  of  prac¬ 
tice,  10  CFR  Part  2.  the  Board  will,  with¬ 
out  conducting  a  de  novo  evaluation  of 
the  an>lication,  consider  the  issues  of 
whether  the  application  and  the  record 
of  the  proceeding  contain  sufficient  in¬ 
formation,  and  the  review  by  the  Com¬ 
mission’s  regulatory  staff  has  been  sule- 
quate,  to  support  the  findings  proposed 
to  be  made  and  the  provisional  construc¬ 
tion  permits  proposed  to  be  issued  by  the 
Director  of  Regulation. 

In  the  event  that  this  preceding  be¬ 
comes  a  contested  proceeding,  the  Board 
will  consider  and  initially  decide,  as  the 
Issues  in  this  proceeding.  Item  Numbers 
1  through  4  above  as  the  basis  for  de¬ 
termining  vdiether  provisional  construc- 
tkm  permits  should  be  issued  to  the 
applicant. 

As  they  become  available,  the  apidlca- 
tlon,  the  report  of  the  Commission’s  Ad¬ 
visory  Committee  on  Reactor  Safeguards 
(ACRS)  and  the  Safety  Analysis  by  the 
Commission’s  regulatory  staff  will  be 
placed  in  the  Commission’s  Publle  Docu¬ 
ment  Room,  1717  H  Street  NW.,  Wa^- 
ington,  D.C.,  where  they  will  be  avaflable 
for  inspection  by  members  of  the  public. 
Copies  of  the  ACRS  report  and  the  regu¬ 
latory  staff’s  Safety  Analysis  may  be 
obtained  by  request  to  the  Director  of  the 
Division  of  Reactor  Licensing,  U.S. 
Atomic  Energy  Commission.  Washington, 
D.C.  20545. 

Petitions  for  leave  to  intervene,  pur¬ 
suant  to  the  provisions  of  8  2.714  of  the 
Oommlsslon’k  rules  of  practice,  must  be 
received  in  the  Office  of  the  Secretary, 
UJS.  Atomic  Energy  Cbmmisslon,  Qer- 
mantown,  Md,  or  the  Commission’s  Pub- 
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Uc  Document  Room,  1717  H  street  NW., 
Weshliwton,  D.C..  not  Inter  than  Jan¬ 
uary  9,  1967,  or  In  the  event  of  a  post¬ 
ponement  of  the  specific  hearing  date,  at 
such  time  as  the  Board  may  q>eclfy. 

Any  person  who  wishes  to  make  an  oral 
or  written  statement  setting  forth  his 
position  on  the  issues  specified,  but  who 
does  not  wish  to  file  a  petition  to  Inter¬ 
vene,  may  request  permission  to  make 
a  limited  appearance  pursuant  to  the 
provisions  of  I  3.715  of  the  Commission’s 
rules  of  practice.  Limited  appearances 
will  be  permitted  at  the  time  of  the  hear¬ 
ing  In  ^e  discretion  of  the  Board,  within 
such  limits  and  on  such  conditions  as 
may  be  fixed  by  the  Board.  Persons  de¬ 
siring  to  make  a  limited  appearance  are 
requested  to  Inform  the  Secretary,  UJB. 
Atomic  Energy  Commission,  Washhigton, 
D.C.  20545,  by  January  9,  1957. 

Answers  to  this  notloe,  pursuant  to 
the  provisions  of  I  2.705  of  the  Commis¬ 
sion’s  rules  of  practice,  must  be  filed  by 
the  applicants  on  or  bef<xe  January  9, 
1967. 

Pimers  required  to  be  filed  In  this  pro- 
ceedW  may  be  filed  by  mall  or  telegram 
addressed  to  the  Secretary,  U.S.  Atomic 
Energy  Commission,  Washington,  D.C. 
20545,  or  may  be  filed  by  delivery  to  the 
Office  of  the  Secretary.  U.S.  Atomic  En¬ 
ergy  Commission.  Germantown,  Md.,  or 
the  Conunlsslon’s  Public  Document 
Room.  1717  H  Street  NW.,  Washington, 
D.C. 

Pending  further  order  of  the  Board, 
parties  are  required  to  file,  pursuant  to 
the  provisions  of  I  2.708  of  the  Conunis- 
slon’s  rules  of  practice,  an  original  and 
20  conformed  copies  of  each  such  paper 
with  the  Commission. 

Dated  at  Washington,  D.C.,  this  16th 
day  of  December  1966. 

Umitbd  Ststbs  Atomic  EwraGT 

COMMBSIOH, 

W.  B.  McCool, 

Secretary  to  the  Commission. 

Armaax  A — ^Pbovisiomal  Oowsimucnoif 
PSUflT 

(QUAo-crrm  vmr  mo.  i] 

Construction  Permit  No.  ....... 

^1.  Pursuant  to  1 104b.  ot  the  Atomic 
Snergy  Act  ct  1064.  as  amended  (the  Act), 
and  Title  10,  Chapter  1,  Code  of  Federal 
Regulations,  Part  50,  ‘Tloenalng  of  Produc¬ 
tion  and  UtlUsatlon  FscllltleB,’*  and  pursuant 
to  the  order  of 'the  Atomic  Safety  and  U- 
censlng  Board,  the  Atomic  Bnergy  Commla- 
slon  (the  Commission)  hereby  Issues  a  pro- 
Tlslonal  oonstnietlon  permit  to  Common¬ 
wealth  Bdlson  Co.  (the  applicant)  for  a 
utUlaattoo  facility  (the  faculty),  described 
In  the  application  and  amendments  thereto 
filed  In  this  matter  by  the  appUcant  and  as 
more  fully  described  In  the  evidence  reoerled 
at  the  pubUc  hearing  upon  that  appUcatlon. 
The  facility,  knosm  as  Quad-Cities  Unit  No. 
1,  wlU  be  located  at  the  appUcant’s  Quad- 
Cltlea  Station  In  Rock  Island  County.  lU., 
about  3  mUes  nmth  of  Cordova,  Ill. 

3.  This  permit  shall  be  deemed  to  contain 
and  be  subject  to  the  conditions  specified  In 
II  50.54  and  50A5  of  said  regulations;  Is  sub¬ 
ject  to  aU  apiUlcable  provisions  of  the  Act, 
and  rules,  regulations,  and  orders  of  the 
Commlsalon  now  or  hereafter  In  effect;  and 
Is  subject  to  the  conditions  qwelAed  or  In¬ 
corporated  below: 


A.  The  earliest  date  for  the  completion  of 
the  facility  la  September  1.  1040,  and  the 
latest  date  for  completion  of  the  facility  Is 
July  1, 1070. 

B.  The  faculty  shaU  be  constructed  and 
located  at  the  site  as  described  In  the  ap¬ 
plication.  as  amended,  at  the  appUcant’s 
Quad-Cities  Station,  Rock  Island  County, 
XU.,  about  8  mUes  north  of  Cordova,  Dl. 

C.  This  construction  permit  authwlaes  the 
appUcant  to  construct  the  faculty  described 
In  the  appUcatlon  and  the  hearing  record  In 
accordance  with  the  principal  architectural 
and  engineering  criteria  set  forth  therein. 

8.  This  permit  Is  provisional  to  the  extent 
that  a  license  authorising  operation  of  the 
faculty  wUl  not  be  Issued  by  the  Commission 
uiUess  (a)  the  i^rfUleant  submits  to  the 
Commission,  by  amendment  to  the  applica¬ 
tion,  the  complete  final  safety  analysis  report, 
portions  of  which  may  be  submitted  and 
evaluated  from  time  to  time;  (b)  the  Com¬ 
mission  fiiMU  that  the  final  desl^  isrovldes 
reasonable  assurance  that  the  health  and 
safety  of  the  pubUo  wUl  not  be  endangered 
by  the  operation  of  the  faculty  In  accordance 
with  procedures  approved  by  It  In  connection 
with  the  Issuance  of  said  Uoenae.  (c)  the 
appUcant  submits  proof  of  financial  protec¬ 
tion  and  the  execution  of  an  Indemnity 
agreement  as  required  by  1 170  of  the  Act. 

For  the  Atomic  Xnergy  Commission. 

AmNDix  B— PaoviaioNAL  Comstbugtion 
PxamT 

(QUAO-cmn  xmrr  mo.  s] 
Construction  Permit  No. ....... 

1,  Pursuant  to  1 104b.  of  the  Atomic  en¬ 
ergy  Act  of  1054,  as  amended  (the  Act),  and 
Title  10,  Chapter  1,  Code  of  Federal  Regula¬ 
tions,  Part  60,  "Uoenslng  of  Production  and 
CtUlaatkMi  Faculties,”  and  pursuant  to  the 
order  of  the  Atomic  Safety  and  Licensing 
Board,  the  Atomic  Xnergy  Commission  (the 
Commission)  hereby  Issues  a  provisional  con¬ 
struction  permit  to  Commonwealth  Xdlson 
Co.  (the  applicant)  for  a  utUlaatlon  faculty 
(the  faclUty),  deecrlbed  In  the  i4>pUoatlon 
and  amendments  thereto  filed  In  this  matter 
by  the  applicant  and  as  more  fuUy  deecrlbed 
In  the  evidence  received  at  the  public  hearing 
upon  that  iqiplloatlon.  The  faculty,  known 
as  Quad-Cities  Unit  No.  8,  wUl  be  located  at 
the  applicant’s  Quad-ClUas  Station  In  Rock 
Island  County,  lU..  about  8  mUes  north  of 
Cordova,  lU. 

a.  This  permit  shall  be  deemed  to  contain 
and  be  subject  to  the  oondltlone  specified  In 
II  6044  and  50.56  ot  said  regulations;  Is  sub¬ 
ject  to  aU  applicable  provisions  of  the  Act, 
and  nUes,  reipUatlons,  and  orders  of  the 
Commission  now  or  hereafter  In  effect;  and 
Is  subject  to  the  conditions  specUM  or 
Incorporated  below: 

A.  The  earliest  date  for  the  completion  of 
the  faculty  Is  September  1.  1070,  and  the 
latest  date  for  completion  of  the  faculty  Is 
July  1.  1071. 

B.  The  fadUty  shall  be  constructed  and  lo¬ 
cated  at  the  site  as  described  In  the  i4>iUloa- 
tlon,  as  amended,  at  the  aiyllcanfs  Quad- 
Cities  Station,  Rock  Island  County,  lU..  about 
8  mUes  north  of  Cordova.  lU. 

O.  This  construction  permit  authorlsss  the 
applicant  to  construct  the  faculty  described 
In  the  application  and  the  hearing  record  In 
accordance  with  the  principal  architectural 
and  engineering  criteria  set  forth  therein. 

8.  This  permit  Is  provisional  to  ths  extent 
that  a  Uoenae  authorising  operation  of  the 
faculty  wUl  not  be  Issued  by  the  Oonunlaslon 
unlsas  (a)  the  applicant  submits  to  ths  Com¬ 
mission,  by  amendment  to  the  application, 
the  complete  final  safety  analysis  report,  por¬ 
tions  of  which  may  be  submitted  and  evalu¬ 
ated  from  time  to  time;  (b)  the  Commission 
finds  that  the  final  desl^  provides  reaaon- 
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able  aasuranos  that  the  health  and  safety  of 
the  public  wUl  not  be  endangered  by  the  op- 
sratlon  of  the  faculty  In  accordance  with 
procedures  approved  by  It  In  connection  with 
the  Issuance  of  said  license,  (o)  the  applicant 
submits  proof  of  financial  protsctlon  and  the 
ssecutlon  of  an  Indamnlty  agreement  as 
required  by  1 170  of  the  Act. 

For  the  Atomic  Xnergy  Commission. 

(FJl.  Doe.  45-13462;  FUed.  Dec.  10.  1044; 

8:40  am.] 


CIVIL  AERONAUTICS  BOARD 

(Docket  No.  14848  etc.] 

LAKE  CENTRAL  AIRUNES,  INC. 

Raopgnad  “Uo#  It  or  Looo  H”  and 

Routo  Roalignmont  Invootigotion; 

NoHco  of  Prohooring  Conforonco 

By  order  E-24S90.  dated  November  9, 
1966,  the  Board  decided  to  reopen  the 
Lake  Central  ”U8e  It  Or  Loee  It”  and 
Route  Realignment  InveeUgatlon,  Do^et 
No.  14868  etc.,  for  the  limited  purpose  of 
determining  whether  or  not  Marion 
should  continue  to  receive  certificated 
service  <m  Lake  Central’s  route,  and.  If 
80,  whether  It  should  receive  si^  serv¬ 
ice  through  Its  own  airport  or  a  regional 
facility  at  Kokomo,  subject  to  approval 
by  the  UB.  Court  of  Appeals  for  the  Sev¬ 
enth  Circuit. 

On  December  9,  1966,  the  Court  of 
Appeals  granted  the  Board’s  motion  to 
ranand  the  matter  for  further  considera¬ 
tion,  and  dismissed  the  petition  for  re¬ 
view  without  prejudice. 

Accordingly,  notloe  is  hereby  given  that 
a  prehearing  conference  will  be  held  In 
the  Reopened  Lake  C^tral  Case,  for 
convenience  hereinafter  referred  to  as 
Service  to  Marlon.  Indiana  Case.  Docket 
14868.  before  Examiner  Edward  T.  Sto- 
dola  on  January  12,  1967,  at  10  am., 
eA.t..  In  Room  736,  Universal  Building, 
1825  Connecticut  Avenue  NW.,  Washing¬ 
ton,  D.C. 

Dated  at  Washington.  D.C.,  December 
15, 1966. 

[seal]  Francis  W.  Brown, 

CMe/  Examiner. 

(FJL  Doe.  65-18417:  Filed,  Deo.  10,  1044; 

8:47  am.] 


[Docket  No.  18014] 

MINIMUM  RAILWAY  EXPRESS 

CHARGES  FOR  LIVE  ANIMALS  AND 

BIRDS 

Notice  of  Prohooring  Conforonco 

Notloe  Is  hereby  given  that  a  pro¬ 
hearing  conference  In  the  above-entitled 
matter  Is  assigned  to  be  held  on  Janu¬ 
ary  10.  1967,  at  10  am.,  eA.t.,  In  Room 
736,  Universal  BuUdlng,  1825  Connecticut 
Avenue  NW.,  Washln^n.  D.C.,  before 
Examiner  Ralph  L.  Wiser. 

In  order  to  facilitate  the  conduct  of 
the  conference.  Interested  parties  are 
Instructed  to  submit  on  or  before  Jan¬ 
uary  6,  1967,  (1)  motions  pertaining  to 
the  scope  of  the  Issues  in  this  proceeding; 
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(2>  proposed  statements  of  Issues:  (S> 
proposed  stipulations;  (4)  requests  for 
Information;  fS>  statements  of  positions 
of  parties;  and  (8)  proposed  prooedoral 
dates. 

The  motions  referred  to  In  (1)  above, 
shall  be  filed  with  the  Docket  SecUon  in 
accordance  with  the  Board’s  rules  of 
practice  in  economic  proceedings  and 
copies  there(rf  ^0  be  served  on  the  par¬ 
ties  and  the  Examiner.  The  balance  of 
the  written  submissions  called  for  by 
this  notice  shall  be  made  to  the  Examiner, 
with  copies  served  on  interested  parties, 
but  shall  not  be  filed  with  the  ZX>cl[et 
Section. 

Dated  at  Washington,  D.C.,  Decem¬ 
ber  14, 1966. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

(FJl.  Doe.  6«-lSei8;  Filed,  Dec.  19.  1966; 

S:4S  sjn.] 


FEDERAL  MARITIME  COMMSSIOII 

[Docket  No.  66-68;  Agreements  No.  T-ieSS, 
T-1958-A1 

QTY  OF  OAKLAND  AND  MATSON 
NAVIGATION  CO. 

Terminal  Lease  Agreements;  Order  of 

Approval  and  Investigation  and 

Hearing 

On  May  12.  1966,  the  city  of  Oakland, 
Calif.  (Oakland),  and  Matson  Naviga¬ 
tion  Co.  (Matson)  filed  for  approval 
pursuant  to  section  IS  of  the  Shipping 
Act,  1916  (46  UB.C.  814) .  Agreement  No. 
T-1953  covering  the  lease  of  marine  ter¬ 
minal  property  and  Agreement  No.  T- 
19S3-A  covering  the  lease  of  property  to 
be  used  as  a  freight  station.  The  agree¬ 
ments  provide  for  exclusive  use  of  such 
property  by  Matson  in  the  Port  of  Oak¬ 
land  at  fixed  monthly  rentals.  Under  the 
terms  of  the  leases,  Matson  will  com¬ 
mence  operations  at  the  facilities  in 
January  1969.  Most  of  the  land  involved 
is  not  yet  filled  in  and  construetkm  of 
facilities  and  improvements  has  not  yet 
commenced.  The  rentals  contained  in 
the  agreements  are  closely  tied  to  the 
construction  and  improvement  of  the 
property  Involved  and,  therefore,  the 
parties  cannot  proceed  with  the  project 
until  approval  of  the  agreement  is 
granted  by  the  Federal  Maritime  Com¬ 
mission. 

Protests  against  improval  of  Agree¬ 
ments  No.  T-195S  and  T-1953-A  were 
filed  by  Encinal  Terminals  and  the  Port 
of  Los  Angeles  (Petitioners).  They  urge 
that  the  agreements  are  imapprovable, 
and  should  be  set  down  for  investigation 
and  disapproved.  Petitioners  argue, 
inter  alia,  that  the  agreements  are  unap- 
provable  because  the  rentals  are  non¬ 
compensatory  and  thereby  prejudicial 
to  other  ports  or  terminals.  Several 
other  arguments  were  presented  by  Peti¬ 
tioners  to  show  that  fiat  rental  agree¬ 
ments  are  Improper  and  unapprovable 
luider  sectioo  18. 

RepUes  to  the  protests  were  ntmiltted 
by  Oakland  and  Matson,  urging  that  the 


ksoes  raised  have  been  considered  by 
the  Oomnfiasion  bi  prevfcms  eases  involv¬ 
ing  fiat  rental  type  agreements  and  that 
the  agreemoits  should  be  approved. 

We  reviewed  the  agreements,  protests, 
and  replies  and  are  of  the  opinisn  that 
the  arguments  asade,  with  the  exception 
of  the  compensatory  issue  have  been  con¬ 
sidered  and  dismissed  by  Uie  Commis¬ 
sion  in  prior  cases  concerning  fiat  rental 
types  of  agreements.*  We  do  not  think 
these  issues  should  be  brought  be¬ 
fore  the  Commission  again.  The  matter 
of  whether  the  rental  provisions  ot  the 
Agreements  are  compensatory  and  would 
result  in  prejudice  to  other  ports  and 
terminals  is  a  factual  issue  that  can  only 
be  determined  in  a  formal  proceeding. 
For  this  reason,  the  agreements  should 
be  made  the  subject  of  a  formal  Investi¬ 
gation  to  determine  whether  they  are 
consistent  with  the  standards  of  section 
15.  However,  becaise  of  the  impending 
improvement  and  construction  Involved, 
and  the  financial  arrangements  that 
must  be  undertaken  to  proceed  with  ttie 
project,  it  is  important  that  the  parties 
acquire  Ccmimission  approval  of  the 
agreement.  We  do  not  think  that  the 
protesting  parties  will  be  irreparably 
harmed  if  the  agreements  are  iqH>roved. 
Approval  will  allow  the  iMirtles  to  proceed 
with  the  project;  to  withhold  ansroveJ 
would  serve  only  to  delay  the  improve¬ 
ment  and  construction  of  the  pre^rty. 
Since  the  improved  property  is  projected 
to  be  available  fw  occupancy  in  January 
1969,  a  healing  can  be  conducted  and 
concluded  before  the  anticompetitive 
features  of  the  agreements  become  oper¬ 
ative.  Approval  erf  these  agreements  is 
granted  for  the  purpose  of  allowing  the 
parties  to  commence  construction  and  in 
no  way  will  affect  any  subsequent  cem- 
sideration  of  the  agreements  in  the  pro¬ 
ceeding  here  instituted.  The  parties  to 
the  agreement  must  assume  all  risks  that 
attach  if  it  is  found  that  the  agreement 
should  be  disapproved  or  modified. 

Now  therefore  tt  is  ordered.  That 
Agreements  No.  T-195S  and  T-1953-A 
are  apinroved  and  at  the  same  time  are 
made  the  sirfijeet  of  a  formal  investiga¬ 
tion  pursuant  to  section  32  of  the  Ship- 
plng  Act,  1916,  to  determine  whethCT 
the  agreements  diould  be  allowed  eon- 
tinned  approval  or  should  be  disapproved 
or  modified  pursuant  to  section  15. 

The  faivestlgatiop  here  instituted  is 
limited  to  the  issue  of  whether  the  rent¬ 
als  involved  are  noncompensatory  result¬ 
ing  in  prejudice  to  a  puticular  peut  or 
terminal; 

tt  is  fvarther  ordered,  lliat  the  dty  of 
Oakland  and  Matson  Navigation  Co.  are 
hereby  made  re^ndents  in  this  proceed¬ 
ing;  and  Encinal  Terminals  and  the  Port 
of  Los  Angeles  are  hereby  designated  as 
petitioners;  and 

It  is  further  ordered.  That  the  proceed¬ 
ing  herein  ordered  be  assigned  for  hear¬ 
ing  before  an  examiner  of  the  Commis- 


*8m  Dodret  No.  1097,  la  tb*  matt«r  at 
AgrMmant  No.  Se06. 7 FMC  79S  (1964);  Doek- 
ets  NOB.  1198  aad  1199,  lBVotTli«  AgraamBBta 
Nob.  T-4  sad  T-g.  g  FMO  g91  (1968);  sad 
DoekaC  No.  65-9  lavolvlne  AgivamBat  No. 
T-1799. 


slon’s  OtOce  of  Ifcaiteg  Exaiaineis  at  a 
date  and  place  to  be  hereafter  deter¬ 
mined  and  announced  by  the  Chief  Ex¬ 
aminer; 

It  is  further  ordered,  Ihat  notioe  of 
this  order  and  notice  of  hearing  be  pub¬ 
lished  in  the  Federal  Rsoexee,  and  copy 
of  such  order  and  notiee  of  bearing  be 
served  upon  respondents  and  petlttoners; 
and 

It  is  further  ordered.  That  persons 
other  than  respondents,  petltianers,  and 
Hearing  Coun^  who  desire  to  become 
parties  in  this  proceeding  and  to  par¬ 
ticipate  therein  shall  file  a  petltloa  to 
Intervene  with  the  Secretary.  Federal 
ICarttliBe  Com  mission.  Washington.  D.C. 
30573,  on  or  before  December  2S,  1966, 
with  copy  to  respondents;  and 
It  is  further  ordered.  That  all  future 
notices  issued  by  or  on  brtialf  of  the  Com¬ 
mission  in  this  proceeding,  including  no¬ 
tice  of  time  and  place  of  bearing  shall  be 
matted  directly  to  an  parties  of  record. 
^  the  Commission. 

TbomasLisx, 

Secretary. 

(FJL  Doe.  66-19618:  FUed.  Dss.  19,  1966; 

8:47  BJn.1 


DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 

CERTIFICATES  AUTHORIZING  EM- 
PLOYMENT  OF  FULL-TIME  STU¬ 
DENTS  WORKING  OUTSIDE  OF 
SCHOOL  HOURS  IN  RETAIL  OR 
SERVICE  ESTABLISHMENTS  AT  SPE¬ 
CIAL  MINIMUM  WAGES 
Notioe  is  hereby  given  that  pursuant  to 
section  14  of  the  Fair  Labor  Standards 
Act  of  1938  (52  Stat.  1060,  as  amended. 
29  UJS.C.  201  et  seqJ,  the  regulation  on 
employment  of  ft^-tiBse  students  (29 
CFTl,  Part  519),  and  Administrative  Or¬ 
der  No.  595  (31 FH.  12981) .  the  establish¬ 
ments  listed  in  this  notice  have  been 
issued  special  certificates  authorizing  the 
emplo]mient  of  fuU-tlaae  studuits  work¬ 
ing  outside  of  school  hours  at  hourly 
wage  rates  lower  than  the  minimum 
wage  rates  otherwise  applieaUe  under 
section  6  of  the  act.  The  effective  and 
expiration  dates  are  as  Indicated  below. 
Pursuant  to  I  519.6(b)  of  Uie  regulation, 
the  minimum  certificate  rates  are  not 
less  than  85  percent  of  the  statutory 
minimum  of  5L35  an  hoar. 

The  following  certifleatea  were  issued 
pursuant  to  paragraphs  (c)  and  (g>  of 
8  519.6  of  29  (TR.  Part  519,  providing  for 
an  allowance  not  to  exceed  the  propor¬ 
tion  of  the  total  niunber  of  hours  worked 
by  fuU-tiine  students  at  rates  below  $1 
an  hour  to  the  total  number  of  hours 
worked  by  all  employees  in  the  establish¬ 
ment  during  the  base  period,  or  10  per¬ 
cent,  whichever  is  less,  in  occupations  of 
the  same  general  classes  in  which  the 
estairflshment  employed  full-time  stu¬ 
dents  at  wages  below  $1  an  hour  In  the 
base  period. 

AnnBB  DapBitoMoi  Store;  departawat 
Btorv:  4810  MHwBufeBB  Avenua  Ohioago,  m.; 

10-39-66  to  10-98-67. 
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BMtrlo*  Sapar  lluka<  Xbo„  food  ■tow; 
8M  Court  Strwt,  Bwtrlo*,  Mote.;  10-14-M 
to  lo-is-n. 

The  Benjamin  Oo^  Ino,  depertment  atow; 
SellebuiT,  Md.;  ll-31-«e  to  11-90-67. 

Bems  Depertment  Store,  depertment  ctaw; 
100  Soleded  Street,  Sen  Antonio,  Ten.;  10- 
94-66  to  lO-dS-67. 

Broedetreefe,  St.  Louie,  Inc.,  depertment 
Btore:  Sixth  end  Locust  Streete,  St.  Louie, 
Uo.:  10-94-68  to  10-39-67. 

Butlers  Depertment  Store,  depertment 
stcxe:  M  Mein  Street,  Wetenrllle,  Maine;  11- 

8-66  to  11-7-67. 

Chertee  Store  Oo.,  depertment  storee  from 
11-19-66  to  11-19-67  except  as  otherwise  In- 
dloeted:  113-16  Best  Mein  Street.  High  Point, 
N.04  906  Middle  3treet.  Mew  Bern,  M.C.;  919- 
18  South  Mein  Street,  Booky  Mount,  N.O4 
1-9  Warren  Street,  Shelby,  M.C.  (1-1-67  to 
13-91-67);  331-6  Best  Mesh  Street,  Wilson, 

N  c 

ChUd's  lOA  Foodllner,  food  store;  1796 
Broadway,  Cepe  CHrerdeeu,  Mo.;  10-16-68  to 
10-14-67. 

Consumers  Mawket.  Inc.,  food  stow;  601 
South  Jefferson,  Lebanon.  Mo.;  11-1-66  to 
10-91-67. 

Davis  Super  Market,  Inc.,  food  store;  790 
Bast  Pittsburgh  Street,  Oreensburg,  Pa.;  10- 
10-66  to  10-0-87. 

Beater  Super  Veto,  food  storee  from  11-1- 
86  to  10-81-67:  Colfax,  Iowa;  Norwalk,  Iowa. 

Blkln  Cash  A  Carry  Super  Market,  Ine., 
food  etaw;  Highway  388,  Blkln,  N.Oj  10-67- 
66  to  10-36-67. 

Ellsworth  County  Farmers  Co-Op  Union, 
food  store;  West  Main,  Ellsworth.  Kens.;  11- 

I- 66  to  10-91-67. 

M.  H.  Fishman  Co.,  Ihe..  variety  store;  88- 
90  Merchants  Row.  Rutland,  Vt.;  11-31-66 
toll-90-67. 

Ooldblatt  Brothers,  department  stow;  9811 
West  36th  Street,  Chicago.  Ill.;  10-36-66  to 
10-37-67. 

W.  T.  Grant  Co.,  variety  storee:  Mo.  369, 
New  Albany,  Ind.  (10-39-66  to  10-33-67); 
1846  Triplett  Street,  Owensboro,  Ky.  (11- 

35- 66  to  11-34-67);  38  ReavUle  Avenue, 
Flemlngton,  NJ.  (10-33-66  to  10-31-67);  No. 
879,  High  Point,  M.C.  (10-7-66  to  10-6-67); 
No.  673.  Cleveland,  Ohio  (10-11-66  to  10-10- 
67):  No.  199,  MasslUon,  Ohio  (10-37-68  to 
10-30-67);  No.  167,  Unlontown,  Pa.  (10-18- 
66  to  10-17-67). 

Haines  Super  Market,  food  stares  from  10- 

36- 68  to  10-35-67:  651  State  Street,  Clarlton, 
Pa.;  Route  51  Pleasant  HUU.  Pittsburgh,  Pa. 

Hart's  Department  Stores.  Inc.,  department 
■tow:  965  Fourth  Avenue.  New  Kensington, 
Pa.;  10-30-66  to  10-94-67. 

Klents  IGA.  food  stow;  1018  West  Sixth. 
Junction  City,  Kans.;  11-18-66  to  11-17-67. 

Klstler-ColUster  Co.,  department  store; 
1100  San  Mateo,  Northeast,  Albuquerque, 
N.  Mex.;  10-90-68  to  10-19-67. 

S.  S.  Kreege  Co.,  variety  storee:  No.  396,  Ke- 
wanee,  HI.  (11-33-68  to  11-31-67);  MO.  164. 
CounoU  Bluffs,  Iowa  (10-6-66  to  9-90-67); 
No.  6.  Bay  City,  Mich.  (10-39-66  to  10-91- 
67);  No.  469,  Claenon,  Mloh.  (10-19-66  to 
10-18-67):  No.  490,  Dearborn,  Mich.  (10-36- 
66  to  10-94-67);  No.  896,  Farmington,  Mich. 
(10-98-66  to  10-37-67);  No.  4678,  Faribault, 
Minn.  (9-3-68  to  9-3-67);  No.  964,  Akron, 
Ohio  (10-90-66  to  10-19-87);  No.  814,  Cleve¬ 
land.  Ohio  (10-94-68  to  10-39-67);  No.  640, 
Columbus.  Ohio  (10-10-66  to  10-9-67);  Na 
103,  Mansfield,  Ohio  (11-33-66  to  11-33-67); 
No.  163,  Madison,  WU.  (9-8-68  to  9-3-87); 
No.  119,  Watertown,  771s.  (9-8-68  to  9-8-67); 
No.  101.  South  Bend,  md.  (10-34-68  to  10- 
39-67). 

Lareene,  Ine..  department  stow;  601  Horth 
Uberty  Street,  TTlnston-Salem.  M.O.;  11-18- 
86  to  11-18-87. 

kfoOrary-McLeUan-Green  Storee,  variety 
stores:  No.  860,  Flagrtaff,  Arts.  (11-8-66  to 

II- 7-67);  No.  811,  Key  West,  Fla.  (11-33-68 


to  11-31-87);  Mo.  1910,  DawvtUe,  On.  (10-6- 
68  to  10-8-67);  Mo.  913,  Matehen,  Miss.  (10- 
4-68  to  10-9-87);  Mo.  338,  Ttmoo  City,  Miss. 
(11-39-68  to  11-31-87);  Ma  576,  Raleigh. 
N.O.  (11-10-66  to  11-9-67);  No.  1033,  Baston, 
Pa.  (10-6-66  to  10-8-87);  Mo.  1048,  Anderwm. 
S.C.  (10-37-66  to  10-96-67);  No.  177,  Waco, 
Tex.  (10-11-66  to  10-10-81);  No.  198,  Char¬ 
lottesville.  Va.  (10-31-68  to  8-39-67) . 

Middletown  Merchandise  Mart,  general 
merchandise  stow;  8781  Bast  Harrisburg  Pike, 
Middletown.  Pa4  10-37-68  to  10-38-87. 

Morgan  A  Lindsey,  me.,  variety  stow;  No. 
8060,  Weetwego,  La.;  11-1-68  to  10-91-67. 

Nelsner  Brothers,  me.,  variety  stow;  No. 
196,  Miami,  Fla.;  11-9-68  to  11-3-67. 

J.  J.  Newberry  Co.,  variety  stores:  503-8 
Cherry  Street,  Macon,  Ga.  (11-19-68  to  11- 
18-67);  No.  168,  mdlana  Harbor,  Ind.  (11-13- 
66  to  11-11-67):  No.  368,  TThlUng,  Ind.  (11- 
38-68  to  11-37-67):  No.  411,  Richmond 
Helots,  Mo.  (11-10-66  to  11-9-67);  198-185 
South  Main  Street,  Bryan,  Ohio  (10-34-68  to 

10- 38-67) :  185  North  Main  Street,  Lima,  Ohio 
(10-17-68  to  10-16-67);  19-31  North  Seofxid 
Street,  Newport,  Pa.  (10-38-68  to  10-38-(n): 
191-199  South  PhlUlps,  Sioux  FbUa.  S.  Dak. 
(11-1-66  to  10-91-67). 

Oshkosh  Kline  Co.,  apparM  stow;  Oshkosh. 
Wls.;  10-9-66  to  10-4-67. 

Parsons,  me.,  food  stow;  Duluth.  Gaj 

11- 31-68  to  11-30-67. 

The  Purcell  Co.,  mo.,  department  stow; 
930-990  West  Main  Street,  Lexington,  Kyj 
10-7-66  to  9-31-67. 

Roth  Brotbew  Co.,  department  stow;  1931- 
37  Tower  Avenue,  Superior,  Wls.;  9-3-68  to 

9- 3-67. 

Samuel  Schleslnger,  Ine..  ai^Muel  store; 
9716  Bergenllne  Avenue,  West  New  Tork,  N  J  j 

10- 18-66  to  10-17-67. 

Scurloek'k  of  Harlingen,  me.,  food  stow; 
735  North  Sunshine  Strip,  Harlingen,  Texj 

11- 8-66  to  11-7-67. 

Seiferts,  apparti  store;  337  Second  Street, 
Southeast,  Cedar  Rapids,  Iowa;  10-19-66  to 

10- 13-67. 

Sterling^  of  Missouri.  Ine..  variety  stow; 
107  North  New  Madrid,  Slkeston,  Mo.;  11-1-66 
to  10-81-67. 

The  Strouss-Hlrshberg  Oo..  department 
stow;  30  West  Mderal  Street,  Youngstown, 
Ohio;  10-19-66  to  10-18-67. 

T.  G.  A  T.  Stores  Co.,  variety  storee:  No.  137. 
Kansas  City,  Kans.  (10-18-66  to  10-17-67); 
No.  157,  Lawrenoe,  Kans.  (10-81-66  to  10-80- 
67);  No.  9,  Alva,  Okla.  (11-7-68  to  11-6-67); 
No.  18.  Woodward.  Okla.  (10-84-88  to  10-39- 
97). 

William  C.  Wleohmann  Co.,  apparM  store; 
116  South  Jefferson  Avenue.  Saginaw.  IHoh.; 

11- 0-66  to  11-3-67. 

Worth's,  Ine..  apparel  stow;  05  Bank  Street, 
Waterbury.  Conn.;  11-18-66  to  11-17-87. 

The  following  oerttflentes  were  lasued 
to  establlehmenta  coming  Into  existence 
after  Ifay  1. 1960,  under  paragraphs  (c) , 
(d).  (g).  and  (h)  of  I  519.6  of  39  CFR. 
Part  619.  The  certificates  permit  the 
employment  of  full-time  students  at 
rates  of  not  less  than  65  percent  of  the 
statutory  minimum  of  $1.25  an  hour  In 
the  classes  of  occupations  listed,  and  pro¬ 
vide  for  limitations  on  the  pmroentage  of 
fiUl-time  student  hours  of  onployment 
at  rates  below  the  i^iplicable  statutory 
minimum  to  total  hours  of  emidojrmait 
of  all  employees.  The  percentage  limita¬ 
tions  vary  from  month  to  month  between 
the  minimum  and  maximum  figures 
indicated. 

Brosdstrssth.  St.  Louis,  me.,  sppsrsl  stars; 
809  Northwest  Plasa,  St.  Ann.  Moj  osshiST' 
wrsiHxr,  swltohbosrd  ojMwtor,  between  SJ 
percent  end  93  percent;  10-84-68  to  10- 
38-67. 


CAL  Foods,  mo.,  food  etow;  919  Olevs- 
Isnd  Rosd  West,  Huron,  Chlo;  esrry-out  boy. 
checker,  wtotik.  clerk;  10  percent  for  eseh 
month:  11-1-68  to  4-80-87. 

Cseh  A  Csrry  Supewtte,  Ine.,  food  storee; 
Mein  Street,  Sperte,  N.O.;  beg  boy;  10  percent 
for  eech  month;  10-37-68  to  10-36-87. 

Mr.  *’Ch'’  IGA  Foodllner.  food  store;  80 
Plsse  Way,  Cape  Girardeau,  Mo.;  bagger, 
carry-out,  cbeeker;  10  percent  for  each 
month:  10-19-66  to  10-14-87. 

Greet  Storee  Co.,  variety  stow;  VUla  Park 
Shopping  Center.  Conover,  N.C.;  ealeeclerk, 
stock  clerk;  between  43  percent  and  10  per¬ 
cent;  11-10-68  to  11-0-67. 

W.  T.  Grant  Co.,  variety  stores  for  the  oc¬ 
cupations  of  salesclerk,  stock  clerk,  office 
clerk,  cashier,  exc^t  as  otherwise  indicated: 
No.  1147,  Naples,  Ra.  (between  1.0  percent 
and  7.0  percent,  13-1-M  to  11-80-87);  Na 
480,  Marietta,  Ga.  (ealeeclerk,  between  03 
percent  and  10  percent,  13-1-68  to  11-80-67); 
No.  990,  HaverhUl,  Maas,  (salesclerk,  between 

8.9  percent  and  10  percent,  11-39-66  to  11- 
34-67):  No.  1091,  PhllUpeburg.  NJ.  (between 
93  percent  and  10  percent,  10-36-68  to  10- 

10- 67);  No.  1018,  Fargo,  N.  Dak.  (salaselerk, 
stock  clerk,  olBoe  clerk,  between  9.0  percent 
and  10  percent,  11-8-66  to  11-7-67). 

S.  H.  H^ronlmus  Co.,  me.,  appiurri  store; 
Towers  Shopping  Center,  Roanoke,  Va.;  sales 
clerk,  stock  clerk,  gift  wrapper;  between  9.8 
percent  and  9.8  percent;  11-11-68  to  11-10-87. 

Hested  Stow  Co.,  variety  stow;  Box  448. 
Hardin,  Mont.;  salesclerk,  stock  clerk,  mar¬ 
ket,  Janitor;  between  0.0  percent  and  3.9  per¬ 
cent;  10-30-66  to  8-39-67. 

Jenny  Lee  Bakery,  bakery;  Fort  Couoh  and 
Waahln^n  Road,  Pittsburgh,  Pa.;  salesclerk; 
10  percent  for  each  month;  11-3-88  to 

11- 1-67. 

S.  S.  Kreege  Co.,  variety  stores  for  the  oc¬ 
cupation  of  aaleaclerk  except  as  otherwise 
Indicated,  10  percent  for  each  month  except 
as  otherwise  indicated:  No.  703,  Little  Rock. 
Ark.  (between  0.8  percent  and  8.0  percent, 
11-3-66  to  11-3-67);  No.  710,  Denver,  Colo, 
(waitress,  cashier,  checker,  stoker,  between 

3.9  percent  aiKI  10  percent.  11-8-68  to  11- 
7-67);  No.  786,  Miami,  FU.  (between  1.3  per¬ 
cent  and  10  percent,  10-80-66  to  10-39-67); 
No.  781,  Weet  Palm  Beach,  Fla.  (between  73 
percent  and  10  percent.  11-18-86  to  11- 
17-67):  No.  4070,  Atlanta,  Ga.  (between  93 
pwcent  and  10  percent,  10-13-68  to  10- 
11-67):  No.  4548,  Chicago.  HI.  (10-13-66  to 

10- 11-87);  No.  4067,  Tart  Wayne.  Ind.  (be¬ 
tween  4.8  percent  and  10  percent,  11-9-68  to 

11- 8-67):  Mo.  4134,  TSrw  Hauto.  Ind.  (11- 
7-68  to  11-6-67):  No.  496,  Keokuk.  Iowa  (be¬ 
tween  33  percent  and  10  percent.  11-9-66  to 
11-8-67):  No.  4109,  Ann  Arbor,  Mich.  (11- 
9-66  to  11-8-87):  No.  4066,  Battle  Oeek. 
Mich,  (between  9.0  percent  and  10  percent. 
11-11-68  to  11-10-87):  No.  4118,  Grand 
Rapids,  Mich,  (between  33  percent  and  10 
percent,  11-3-66  to  11-1-87);  No.  4098,  Mon¬ 
roe,  Mich,  (salesclerk,  stock  clerk,  display. 
11-3-66  to  11-1-67);  No.  4149,  Mt.  Clemens. 
Mich.  (11-9-66  to  11-8-67);  No.  4099,  Mt. 
Morris.  Mich.  (11-3-68  to  11-1-67);  108 
North  Washington.  Owoeso,  Mich,  (salesclerk, 
stock  clerk,  office  clerk,  11-3-66  to  11-1-67); 
No.  4096,  Saginaw,  Mich,  (salesclerk,  stock 
clerk.  11-3-68  to  11-1-67);  No.  4108. 
Tpsllantl,  Mich.  (10-91-88  to  10-90-67);  No. 
4197,  Charlotte,  N.C.  (salesclerk,  checker. 
11-7-88  to  11-8-87);  Mo.  199,  dnclnnatl, 
Ohio  (between  6.6  percent  and  10  percent. 
11-6-66  to  11-9-67);  No.  4149,  Lorain.  Ohio 
(between  93  percent  and  10  percent,  11-3-66 
to  11-1-67):  NO.  800,  NorthfiMd,  Ohio  (10- 
17-88  to  10-18-67):  Mo.  4168,  Oregon,  Ohio 
(between  83  percent  and  10  percent,  11- 
38-68  to  11-37-87):  No.  4186.  Toledo,  Ohio 
(between  8.9  percent  and  10  percent,  11-7-88 
to  11-6-67):  No.  4141,  West  ColumbU,  8.0. 
(salesclerk,  stock  clerk,  checker,  counter 
clerk.  11-8-68  to  11-7-67);  No.  4041,  Sioux 
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PalU,  S.  Dak.  (between  S.8  percent  and  10 
percent.  ll-34-«e  to  ll-2»-«7);  No.  40M. 
Houston.  Tex.  (between  8.1  peioent  and  10 
percent.  11-11-88  to  11-10-87);  No.  4084, 
South  Houston,  Tex.  (between  S.l  percent 
and  10  percent,  10-38-88  to  10-34-(n). 

McOTory-McLellan-Oreen  Stores,  varletj 
stores  lor  the  occupations  at  sales  clerk, 
stock  clerk,  office  clerk,  except  as  otherwise 
Indicated:  No.  888.  Live  Oak,  Fla.  (sales¬ 
clerk,  stock  clerk,  office  clerk,  porter,  busboy, 
between  8.7  percent  and  10  percent,  10-31- 
66  to  10-20-67);  No.  345,  Kllicott  City.  Md. 
(10  percent  lor  each  numth,  10-7-68  to  10- 
6-67);  No.  374,  Framingham,  Maas,  (between 
6.6  percent  and  10  percent,  11-8-68  to  11-7- 
87);  No.  394,  Detroit.  Mich.  (10  percent  lor 
each  month,  11-39-86  to  11-28-87);  No.  706, 
Qrants,  N.  Mex.  (between  3.6  percent  and  10 
percent.  10-25-86  to  10-24-67) . 

Morgan  &  Lindsey,  Inc.,  variety  store;  No. 
8114,  Long  Beach,  Mias.;  salesclerk,  stock 
clerk,  office  clM'k;  between  43  percent  and  10 
percent;  11-8-68  to  11-7-87. 

O.  C.  Murphy  Co.,  variety  store;  No.  304, 
Atlanta,  Oa.;  salesclerk,  stock  clerk,  office 
clerk,  JanlUM*;  between  4.7  percent  and  10 
percent;  10-15-68  to  10-14-67. 

Nelsner  Brothers,  Inc.,  variety  stores  for 
the  occupations  of  salesclerk,  stock  clerk, 
office  clerk:  No.  32.  Brooksvllle,  na.  (be¬ 
tween  9.8  percent  and  10  percent,  10-28-88  to 

10- 27-67);  No.  41,  Tampa,  Fla.  (between  93 
percent  and  10  percent,  11-23-88  to  11-23- 
67);  No.  312,  StroxidabtiTg,  Pa.  (between  03 
percent  and  10  percent,  10-27-66  to  10-26- 
87). 

J.  J.  Newberry  Oo.,  variety  stores:  West- 
gate  Sbopplirg  Center,  Macon,  Oa.  (sales¬ 
clerk,  between  9.9  percent  and  10  percent, 

11- 1-86  to  10-31-67);  34  North  Broadway. 
Billings,  Mont,  (salesclerk,  stock  cleiii.  mark¬ 
er,  Janitor,  between  0.0  percent  and  2.6  per¬ 
cent,  10-80-88  to  8-25-87) . 

Sterling's — Fayetteville,  Inc.,  variety  store; 
Kvelyn  Hills  Shopping  Center,  Fayetteville, 
Ark.;  salesclerk,  stock  clerk.  Janitor;  10  per¬ 
cent  for  each  month;  11-10-86  to  11-9-87. 

F.  W.  WoolwMth  Co.,  variety  store;  No. 
2559,  El  Paso,  Tex.;  salesclerk;  between  73 
percent  and  10  percent;  10-19-88  to  10-18- 
67. 

Each  certificate  has  been  issued  upon 
the  representations  of  the  employer 
which,  among  other  things,  were  that 
employment  of  full-time  students  at  spe¬ 
cial  minimum  rates  is  necesssuy  to  pre¬ 
vent  curtailment  of  opportunities  for 
employment,  and  the  hiring  of  full-time 
students  at  special  minimum  rates  will 
not  tend  to  diq;>lace  full-time  mployees. 
The  certificates  may  be  annulled  or  with¬ 
drawn,  as  indicated  therein,  in  the  man¬ 
ner  provided  in  Part  528  of  Title  29  of 
the  Code  of  Federal  Regulations.  Pur¬ 
suant  to  the  provisions  of  29  CFR  519.9. 
any  person  aggrieved  by  the  Issuance  of 
any  of  these  certificates  may  seffii  a 
review  or  reconsideration  thereof  within 
15  days  after  publication  of  this  no¬ 
tice  in  the  Fedekal  Register. 

Signed  at  Washington,  D.C.,  this  9th 
day  of  December,  1966. 

Robert  O.  Oronewald, 
Authorized  Representative 
of  the  Administrator. 

IF.R.  Doc.  88-13610;  Filed,  Dec.  19.  1986; 

8:47  A.m.] 


INTERSTAn  COMMERCE 
COMMISSION 

[Notice  306] 

MOTOR  CARRIER  TEMPORARY 
AUTHORITY  APPUCATIONS 

December  15,  1966. 

The  following  are  notices  of  filing  of 
applications  for  temporary  authority 
imder  section  210a(a)  of  the  Interstate 
Commerce  Act  provided  for  under  the 
new  rules  in  Ex  Parte  No.  MC  67  (49 
CFR  Part  240)  published  in  the  Federal 
Register,  issue  of  April  27, 1965,  effective 
July  1,  1965.  These  rules  provide  that 
protests  to  the  granting  of  an  application 
must  be  filed  with  the  field  official  named 
in  the  Federal  Register  publication, 
within  15  calendar  days  after  the  date 
notice  of  the  filing  of  the  application 
is  published  in  the  Federal  Register. 
One  copy  of  such  protest  must  be  served 
on  the  i4>plicant.  or  its  authorised  rep¬ 
resentative,  if  any,  and  the  protest  must 
certify  that  such  service  has  been  made. 
The  protest  must  be  specific  as  to  the 
service  which  such  protestsmt  can  and 
will  offer,  and  must  cmisist  of  a  signed 
original  and  six  copies. 

A  copy  of  the  application  is  on  file, 
and  can  be  examln^  at  the  Office  of  the 
Secretary,  Interstate  Commerce  Com¬ 
mission,  Washington,  D.C.,  and  also  in 
the  field  office  to  which  protests  are  to 
be  transmitted. 

Motor  Carriers  or  Pr(»ertt 

No.  MC  5470  (Sub-No.  22  TA).  filed 
December  5.  1966.  Applicant:  ERSKINE 
b  SONS,  INC.,  Rural  Delivery  No.  5, 
Mercer,  Pa.  16137.  Applicant’s  rffi?re- 
sentatlve:  Richard  W.  Sanguigni  (same 
address  as  applicant ) .  Authority  sought 
to  (H?crate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  as  follows: 
Lightweight  aggregate  ihaydite)  rotary 
kiln  expanded,  in  bulk,  in  dump  vehicles, 
from  Ind^Dendence,  Ohio,  to  Ashland, 
Ky..  for  180  days.  Supporting  shipper: 
Hydraulac  Press  Brick  Co.,  Box  7786, 
Cleveland,  C^o  44131.  Send  protests 
to:  District  Supervisor  Oa^r  Piovarchy, 
Jr.,  Interstate  Commerce  Commission, 
Bureau  of  Operations  and  Compliance, 
2109  Federal  Building,  1000  Liberty 
Avenue.  Pittsburgh.  Pa.  15222. 

No.  MC  8948  (Sub-No.  75).  filed  De¬ 
cember  12,  1966.  Aimlicant:  WESTE31N 
OILLETTB.  INC.,  2550  East  28th  Street, 
Post  Office  Box  15274,  Los  Angeles,  Calif. 
90058.  Applicant’s  r^resentatlve:  Lioyd 
R.  Ouerra  (same  address  as  applicant). 
Authority  sought  to  operate  as  a  com¬ 
mon  carrier,  by  motor  vehicle,  over  ir¬ 
regular  routes,  as  follows:  Cryogenic 
liquids,  in  bulk,  in  specially  designed  tank 
truck  equipment,  between  Baton  Rouge, 
Lake  CHiarles,  and  New  Orleans,  La.,  cm 
the  erne  hand,  and,  on  the  other.  Cape 
Kennedy,  Fla.,  for  120  days.  Supporting 
shipper:  MTMTS,  Defense  Department, 
Washington,  D.C.  Send  protests  to:  Dis¬ 
trict  Supervisor  W.  J.  Huetlg,  Interstate 


Commerce  Commission,  Bureau  of  Op¬ 
erations  and  Comjdlance,  Room  7708 
Federal  Building,  300  North  Los  Angeles 
Street.  Los  Angeles,  Calif.  90012. 

No.  MC  11722  (Sub-No.  18  TA).  filed 
December  12,  1966.  Aivlieant:  FRED 

E.  BRADER,  doing  business  as  BRADER 
HAULINO  SERVICE,  Post  Office  Box  655, 
ZiUah,  Wash.  98953.  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  as  follows: 
Pulpwood  trays  (fruit) ,  from  Wenatchee, 
Wash.,  to  points  in  Hcxxl  River  County. 
Oreg.,  for  180  days.  Supporting  shipper: 
Keyes  Fiber  Co.,  Wenatchee,  Wash. 
Send  protests  to:  District  Supervisor  S. 

F.  Martin,  Bureau  of  Operatiems  and 
Compliance,  Interstate  Ccmunerce  Com¬ 
mission,  450  Multnomah  Building,  Port¬ 
land,  Oreg. 97204. 

No.  MC  21170  (Sub-No.  249),  filed  De¬ 
cember  12. 1966.  AppUcant:  BOS  LINES. 
INC.,  408  South  12th  Avenue.  Marshall¬ 
town.  Iowa  50158.  Applicant’s  repre¬ 
sentative:  William  C.  Harris  (same  ad¬ 
dress  as  aK>licant).  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  as  follows: 
Meat,  meat  products,  meat  byproducts, 
and  articles  distrlbiHed  by  meat  pack¬ 
inghouses,  as  described  in  sections  A  and 
C  of  appendix  I  to  the  report  in  Descrip~ 
tions  in  Motor  Carrier  Certificates.  61 
M.C.C.  209  and  766,  from  Bloomington, 
HI.,  and  Storm  Lake,  Iowa,  to  Indianap¬ 
olis  and  South  Bend,  Ind.,  for  180  days. 
Supporting  shipper:  Hygrade  Food  Corp., 
11801  Mack  Avenue.  Detroit.  Mich.  48214. 
Send  protests  to:  Ellis  L.  Annett,  Dis¬ 
trict  Supervisor,  Bureau  of  Operations 
and  Compliance,  Interstate  Commerce 
Cmnmisslon,  227  Federal  Office  Building, 
Des  Moines,  Iowa  50309. 

No.  MC  109677  (Sub-No.  31  TA),  filed 
December  9,  1966.  Api^icant:  FORT 
EDWARD  EXPRESS  CO.,  INC.,  Route 
9,  Saratoga  Road.  Fort  Edward,  N.Y. 
12828.  Applicant’s  representative:  J. 
Fred  Relyea  (same  address  as  above). 
Authority  sought  to  (^jerate  as  a  common 
carrier,  1^  motor  vehicle,  over  irregular 
routes,  as  foUoars:  Petroleum  and  petro¬ 
leum  products,  in  bulk,  in  tank  vehicles, 
from  Albany  and  Rensselaer,  N.T.,  to 
points  in  Vermont,  for  180  days.  Sup¬ 
porting  shiimcr:  American  Oil  Co.,  Post 
Office  Box  6110-A,  Chicago,  HI.  60680. 
Attention:  Paul  R.  Gary,  Manago-  ’Traf¬ 
fic.  Send  protests  to:  Wilmot  K  James. 
Jr.,  District  Supervisor.  Interstate  Com¬ 
merce  Commission,  Bureau  of  Operations 
and  Compliance,  511  Federal  Building, 
Albany.  N.T.  12207. 

No.  MC  125847  (Sub-No.  10  TA).  filed 
December  9,  1966.  Applicant:  FIOTD 
A.  DEZOTFILL.  d(^ng  burtness  as  nOTD 
A.  DEZOTELL  TRUCKINO  COMPANY, 
Post  Office  Box  636,  Mankato,  Minn. 
56001.  Applicant’s  representative: 
Taylor-Anderson  Co..  Box  5068,  Min¬ 
neapolis,  Minn.  55406.  Authority  sought 
to  (H?erate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  as  follows: 
Feed  and  feed  ingredients,  from  Mankato, 
Minn.,  to  points  in  North  Dakota.  South 
Dakota,  Iowa,  and  Nebraska,  toe  180  days. 
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Supportlnv  ifalppa*:  Ttemland  Indus- 
trlM,  Ine.,  Post  OlBot  Box  7306,  Ksnu 
Cltr,  Mo.  64116.  Send  proteeU  to:  C.  H. 
Ber^ulst,  District  Supeniau:,  Bureau 
of  Operations  and  Compliance,  Inter¬ 
state  Commerce  Commission,  448  Federal 
Buildlnt  and  UB.  Courtbouse,  110  South 
Fourth  Street,  Minneapolis,  Minn.  66401. 

No.  MC  128382  (Sub-No.  1  TA),  filed 
December  9,  1966.  Applicant:  JOE  I. 
REES,  doing  busineu  as  A3R.  AIR 
CARGO  CENTER.  Post  Office  Box  2181, 
Catasauqua,  Pa.  18001.  Authority  sought 
to  operate  as  a  commoa  carrier,  by  motor 
vehicle,  over  irregular  routes,  as  follows: 
General  Commoditiea  (exe^>t  class  A  and 
B  explosives,  household  goods  as  defined 
by  the  Commission,  commodities  in  bulk, 
commodities  requiring  special  equipment 
and  those  of  unusual  value),  between 
points  in  Lehigh  and  Northampton 
Counties,  Pa.,  on  the  one  hand,  and  on 
the  other,  Newark  Munlcpial  Airport, 
NJ.,  La  Ouardla  Airport,  N.T.,  and 
John  P.  Kennedy  International  AirpMt, 
N.T..  restricted  to  shipments  havl^  a 
prior  or  subsequent  movement  by  air,  for 
180  days.  Supporting  drippers:  Lehigh 
university,  Bethlehem,  Pa.,  L.  F. 
Grammes  and  Sons,  Inc.,  Allentown.  Pa., 
Lehigh  Valley  Electronics  Engineering 
aixi  Manufacturing  Co..  Inc.,  Fogelsvllle, 
Pa.,  Dellghtform  Manufacturing  Co., 
Inc.,  Easton,  Pa.,  Monroe  International. 
Inc.,  Allentown,  Pa.  Send  protests  to: 
James  Q.  Swope.  Safety  Inspector,  Inter¬ 
state  Commerce  Commission,  Bureau  of 
Operations  and  Compliance,  900  UB. 
Customhouse,  Philadelphia,  Pa.  19106. 

No.  MC  128383  (Sub-No.  1  TA),  filed 
December  9,  1966.  Applicant:  PINTO 
TRUCKINO  SERVICE.  INC.,  1219  Mor¬ 
ris  Street,  Philadelphia.  Pa.  19148.  Ap¬ 
plicant’s  representative:  V.  Baker  Smith, 
2107  Pidelity-Philadelphia  Trust  Build¬ 
ing.  Philadelphia,  Pa.  19109.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
as  follows:  General  commodities  (except 
commodities  in  bulk),  restricted  to  the 
tran^rtation  of  shipments  having  as 
immediate  prior  or  subsequent  movement 
by  air  between  Friendship  International 
Airport,  Anne  Arundel  County,  Md.,  La 
Ouardla  Airport.  New  York,  N.Y..  John 
F.  Kennedy  International  Airport,  New 
York.  N.Y..  Washington  NaUonal  Air¬ 
port,  Gravity  Point.  Va.,  Dulles  Inter- 
national  Airport,  Loudoun-Pairfax 
Counties,  Va.,  Newark  Airport,  Newark, 
N.J.,  and  Philadelphia  International  Air¬ 
port,  Philadelphia,  Pa.,  for  180  days. 
Supporting  shippers:  American  Airlines 
Freight  System.  Philadelphia  Interna¬ 
tional  Airi^rt,  Philadelphia,  Pa.;  United 
Air  Lines,  Philadelphia  International 
Airport,  Philadelphia,  Pa.;  Trans  World 
Airlines.  Inc.,  3  Perm  Center  IHaza,  Phila¬ 
delphia,  Pa.  Send  protests  to;  Peter  R. 
Ouman,  District  Supervisor,  Interstate 
Commerce  Commission.  Bureau  of  Oper¬ 
ations  and  Compliance,  900  UB.  Chistom- 
house.  Second  and  Chestnut  Streeto, 
Philadelphia.  Pa.  19106. 

No.  MC  128733  (Sub-No.  2  TA).  filed 
December  13.  1966.  Apidlcant:  W  A  W 
PEED  SERVICE,  INC.,  Post  Offi(;e  Box 
310,  Arlington,  Tenn.  38002.  Apidicant’s 


representatives:  John  Paul  Jones,  189 
Jefferson,  Memphis,  Tenn..  also  Sam  T. 
Wilson  (same  address  as  applicant). 
Authority  sought  to  cgierate  as  a  contract 
carrier,  by  motor  vehicle,  ov&  irregular 
routes,  as  follows:  Feed  and  feed  in- 
gredientt,  grain  and  grain  ingredients, 
between  points  in  Shelby  Coimty,  Tenn., 
on  the  one  hand,  and,  on  the  other,  points 
in  Mississippi  which  are  north  of  and 
also  bi  Washington.  Sunflower,  Leflore, 
Holmes.  Attala,  Winston,  and  Noxubee 
Counties:  point  in  Arkansas  which  are 
east  of  and  also  in  Randolph,  Lawrence, 
Jackson,  White,  Lonoke,  Jefferson,  Cleve¬ 
land,  Bradley,  and  Union  Counties,  un¬ 
der  a  continuing  contract  with  Ralsttxi 
Purina  Co..  Memphis.  Tenn.,  for  160 
days.  Supporting  shipper:  Ralston 
Purina  Co..  C.  W.  Moses,  Southern  Traf¬ 
fic  Manager,  Checkerboard  Square,  St. 
Louis,  Mo.  63199.  Send  protests  to:  Wil¬ 
liam  W.  Garland.  District  Supervisor, 
Interstate  Commerce  Commission,  Bu¬ 
reau  of  C^?erations  and  Ctompllance,  390 
Federal  Building.  167  North  Main  Street, 
Memphis.  Tenn.  38103. 

No.  MC  128746  TA,  filed  December  9, 
1966.  AppUcant:  MIEDZINSKI’S 
TRANSFER.  INC.,  Leonardtown,  Md. 
30660.  Applicant’s  representative: 
Oliver  R.  Guyther,  Leonardtown.  Md. 
Authority  sought  to  operate  as  a  con¬ 
tract  carrier,  by  motor  vehicle,  over  ir¬ 
regular  routM,  as  follows:  Western  Elec¬ 
tric  Co.,  Inc.,  telephone  eqvdpment,  from 
Arlington,  Va.,  to  points  in  Anne  Arundel 
County,  Charles  Coimty,  Prince  Georges 
County,  St.  Mary’s  County,  and  Calvert 
Coirnty,  Md.,  for  180  days.  Supporting 
shipper:  Western  EUectric  Co^  Inc.,  222 
Broadway,  New  York,  N.Y.  10038.  Send 
protests  to:  Robert  D.  Caldwell.  District 
Supervisor,  Interstate  Commerce  Com¬ 
mission,  Bureau  of  Operations  and  Com¬ 
pliance,  R(x>m  1220,  Washington,  D.C. 
20423. 

Motor  Caxrixrs  or  Passxwoxrs 

No.  MC  126222  (Sub-No.  8  TA) .  filed 
December  9.  1966.  Applicant:  RED 
ARROW  LINES,  INC.,  69th  Street  Ter¬ 
minal.  Upper  Dcuby,  Pa.  19082.  Appli¬ 
cant’s  representative:  Arnold  W.  Frueh 
(same  address  as  applicant) .  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  v^cle,  over  regular  routes,  as 
follows:  Passengers  and  their  baggage 
in  the  same  vehicle  with  passengers  (1) 
between  Wjmcote-Jenklntown,  Abing- 
ton-WiUow  Grove,  Pa.  (Cheltenham 
Shopping  Center)  and  ’Trenton,  N.J. 
From  Cheltenham  Shopping  Center  in 
the  vicinity  of  Cheltenham  Avenue  and 
Washington  Lane  in  Wyncote-Jenkln- 
town,  Montgomery  Coimty,  Pa.,  thrice 
over  Washington  Lane  to  its  intersection 
with  Township  line  Road,  thence  over 
Township  Line  Road  to  its  intersec¬ 
tion  with  Old  Ywk  Road  and  Easton 
Road  (UB.  Highway  Route  611)  to  the 
V^ow  Grove  Interchange  No.  27  of  the 
Pennsylvania  Turnpike,  thence  over  the 
Pnmsylvanla  Turnpike  to  the  Delaware 
Valley  Interchange  No.  29,  thence  via 
UB.  Highway  Route  IS  and  UB.  High¬ 
way  Route  1  to  the  Trenton  Freeway, 
thence  over  the  ’Trenton  Freeway  to 


Junction  33  In  Trenton,  N  J.,  thence  to 
the  Trmton  Station  of  The  Pennsyl¬ 
vania  Railroad  (located  at  South  Clin¬ 
ton  Avenue.  Trenton.  NJ.) ;  (2)  pickup 
and  destination  points  (a)  from  Jenkln- 
town.  Pa.,  to  Trenton,  N.J.:  (1)  pickup 
points:  ’To  be  designated  at  a  later  time, 
but  confined  to  that  portion  of  the  afore¬ 
mentioned  route  between  Cheltenham 
Avenue  and  Washington  Lane  and  Wil¬ 
low  Grove  Interchange  Number  27  of  the 
Petmsylvania  Turnpike,  all  being  within 
Montgomery  Ooim^,  Pa.  (2)  destination 
point:  Pennsylvania  Railroad  Co..  South 
Clinton  Avenue.  Trenton.  N.J.  (B) 
from  Trenton.  N.J..  to  Jenkintown,  Pa. 

(1)  pickup  point;  Pennsylvania  Railroad 
Co.,  South  Clinton  Avenue.  Trenton.  N.J. 

(2)  destination  points:  To  be  designated 
at  a  later  time,  but  confined  to  that  por¬ 
tion  of  the  aforementioned  route  be¬ 
tween  Cheltenham  Avenue  and  Wash¬ 
ington  Lane  and  Willow  Grove  Inter¬ 
change  Number  27  of  the  Petmsylvania 
Turnpike,  all  being  within  Montgomery 
County,  Pa.  (3)  Restriction:  No  pas¬ 
senger  will  be  (ilscharged  within  ttte 
boundaries  of  the  State  within  which 
that  passenger  boarded  the  oomm<m  car¬ 
rier.  for  180  dasrs.  Supporting  shippers: 
Michael  J.  Rosenberg.  239  Baiter  Road, 
Wyncote,  Pa.;  S.  L.  Siclar,  1111  69th 
Avenue,  Philadelphia.  Pa.,  who  repre¬ 
sents  77  supporting  witnesses.  Send 
protests  to:  Peter  R.  Ouman.  District 
Supervisor.  Bureau  of  Operations  and 
Compliance,  900  UB.  Customhouse,  2d 
and  Chestnut  Streets,  Philadelphia,  Pa. 
19106. 

By  the  Commission. 

IsxALl  H.  Nxn.  Oarson, 

Secretary. 

[Pit.  Doc.  66-13633;  Piled,  Deo.  19,  1966; 

8:49  AJn.] 


(NoUoe  1463] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

DicmsKR  15,  1966. 

Synopses  of  orders  entered  pursuant 
to  section  212(b)  of  the  Interstate  Com¬ 
merce  Act,  and  rules  and  regulations 
prescribed  thereunder  (49  CFR  Part 
179),  appear  below: 

As  provided  in  the  Commission’s  spe¬ 
cial  rules  of  practice  any  interested  per¬ 
son  may  file  a  petition  seeking  recon¬ 
sideration  of  the  following  numbered 
proceedings  within  20  days  from  the 
date  of  publication  of  this  notice.  Pur¬ 
suant  to  section  17(8)  of  the  Interstate 
Commerce  Act,  the  filing  of  such  a  peti¬ 
tion  will  postpone  the  effective  date  of 
the  order  in  that  proceeding  pending  its 
disposition.  The  matters  relM  upon  by 
petitioners  must  be  specified  in  their 
petitions  with  particularity. 

No.  MC-PC-69230.  By  order  of  De¬ 
cember  9,  1966,  the  Transfer  Board 
aivroved  the  transfer  to  Fleming's  Ex¬ 
press.  Inc.,  Walpole.  Mass.,  of  certificate 
No.  MC-S130.  issued  June  17,  1966,  to 
Leighton  Trans.,  Inc.,  Boston,  Mass.,  and 
authorizing  the  trsnsportatlon  of  car¬ 
bonated,  alcohoUe  and  malt  beverages. 
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materials  and  supplies  used  or  useful  in 
the  production  thereof,  and  beveraere 
containers,  over  regular  routes,  between 
Boston,  Mass.,  and  Princeton,  N  J,.  serv¬ 
ing  the  intermediate  and  off -route  (Mints 
of  Woonsocket,'  Providence,  and  West¬ 
erly,  RJ.,  New  London,  New  Haven, 
Bridgeport,  Stamford,  Hartford,  Meri¬ 
den,  Waterbury,  and  Tonington,  Conn., 
Port  Chester,  New  Rochelle,  Newburgh, 
and  Montlcello,  N.Y.,  (Mints  within  20 
miles  of  Boston,  those  in  the  New  York, 
N.Y.,  commercial  sone,  those  on  Long 
Island,  N.Y.,  those  in  New  Jersey  on 
and  north  of  New  Jersey  Highway  33, 
and  those  in  that  i>art  of  New  York  on 
and  east  of  UB.  Highway  9W,  and  south 
of  a  line  beginning  at  Albany  and  ex¬ 
tending  through  West  Sand  Lake,  Ta- 
borton,  and  Cherryplain,  to  the  New 
York-Massachusetts  State  line,  and  in¬ 
cluding  the  points  specified;  also,  over 
Irregular  routes,  the  same  commodities, 
from  Boston,  Mass.,  and  (Mints  in  Mas¬ 
sachusetts  within  20  miles  thereof,  to 
Nashua,  Manchester,  and  Concord,  NJI. 
John  F.  Curley,  33  Broad  Street,  Boston, 
Mass.  02109,  attorney  for  i4>plicant8. 

No.  MC-FC-69232.  By  order  of  De¬ 
cember  13,  1966,  the  Transfer  Board 
approved  the  transfer  to  John  Wehrle, 
Jr.,  Inc.,  Hackensack,  NJ.,  of  certificate 
No.  MC-109998,  Issued  October  5, 1949,  to 
E.  C.  Berry,  DenvlUe,  N.J.,  authorizing 


the  transiMrtation  of:  Packaging  ma¬ 
chines  and  aerocrete  comixxmds,  from 
(Mints  in  Bergen  County,  NJ.,  to  New 
Yoiic,  N.Y.,  and  (Mints  in  Essex,  Hudson, 
Bergen  and  Passaic  Counties,  NJ.  Rob¬ 
ert  B.  PepiMr,  297  Academy  Street,  Jer¬ 
sey  City,  N.J.  07306,  r^resentatlve  for 
applicants. 

No.  MC-PC-69239.  By  order  of  De¬ 
cember  9,  1966,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  Roy  W.  Nichols, 
Jeannette,  Pa.,  of  the  oiMrating  rights 
of  Charles  Visconti,  Latrobe,  Pa.,  in  cer¬ 
tificate  No.  MC-75535,  issued  June  7, 
1941,  authorizing  the  trans^rtation, 
over  irregular  routes,  of  household  goods, 
between  (Mints  in  Westmoreland  County, 
Pa.,  m  the  wie  hand,  and,  on  the  other. 
(X)ints  in  Delaware,  Illinois,  Maryland, 
Michigan,  New  Jersey,  New  York,  CHilo, 
West  Virginia,  and  the  District  of  Co¬ 
lumbia.  Henry  M.  Wick,  Jr..  1515  Park 
Building,  Pittsbiugh,  Pa.  15222,  attor¬ 
ney  for  applicants. 

No.  MC-PC-69241.  By  order  of  De¬ 
cember  9,  1966,  the  Transfer  Board  ai>- 
proved  the  transfer  to  Big  Red  Hauling. 
Inc.,  Fbrt  Smith,  Ark.,  of  the  oiMratlng 
rights  of  Haulers,  Inc.,  Fort  Smith,  Ark., 
in  certificate  No.  MC-125939  (Sub-No. 
1) ,  issued  March  1, 1965,  authorizing  the 
tram^Mitation,  over  irregular  routes,  of 
sand,  gravel,  crushed  and  ground  sand¬ 
stone,  crushed  and  ground  limestone. 


coated  and  lightweight  aggregates,  dry 
batch  concrete,  crushed  and  ground 
fiintstone,  crushed  and  ground  quartz, 
and  granite,  in  bulk,  between  (Mlhts  in 
that  (>art  ot  Arkansas  on  and  west  of 
UB.  Highway  71,  (m  the  one  hand,  and, 
on  the  other,  (xdnts  in  that  (wrt  of  Okla¬ 
homa  on  and  east  of  UB.  Hi^way  77, 
(Mints  in  that  (Mirt  of  Kansas  on  and  east 
of  UB.  Highway  81,  and  (Mints  in  that 
part  of  Missouri  on  and  south  of  U.S. 
Highway  40.  Ttunnas  Harper,  Kelley 
Building,  Post  Office  Box  43.  Fort 
Smith,  Ark.  72901,  attorney  for  appli¬ 
cants. 

No.  MO-FC-69248.  By  order  of  De¬ 
cember  9.  1966,  the  Transfer  BomxI  ap¬ 
proved  the  transfer  to  ChamiMgne  Motor 
Express,  Inc.,  Watertown,  N.Y..  of  the 
certificate  of  registraticm  in  No.  MC- 
96926  (Sub-No.  1),  Issued  November  4, 
1963,  to  Francis  E.  Champagne,  doing 
business  as  Cham(>agne  Motor  Exi>re8S, 
349  Lee  Street,  Watertown,  N.Y.,  and 
evidencing  a  right  to  engage  in  tranmor- 
tation  in  interstate  or  foreign  commerce 
within  the  limits  siMcified  in  certificate 
No.  1194,  dated  May  6.  1953,  issued  by 
the  Public  Service  Commission  of  New 
Yortt. 

[SEAL]  H.  Neil  Oaeson, 

Secretary. 

(Pit.  Doe.  66-13694;  PUed,  Dec.  10,  1066; 

8:40  ajD.] 
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